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Ill. Farm Agents 
Seek More 
Competitive Policy 


Want Single Instrument 
with “Gadgets”—George 
Bottorff President 


NEW OFFICERS ELECTED 


President — George Nelson Bottorff, 
Augusta. 

Vice-president — George E. Bottorff, 
Rushville. 

Secretary — James Allen, Macomb. 


By C. W. BAILEY 


About 50 agents gathered at Peoria 
for the first Illinois Farm Agents Assn. 
conference since 1944. Timely prob- 
lems were discussed, such as ways of 
placating policyholder demands for more 
cover in the face of company reluctance 
to meet rising farm property valuation, 
but it became clearly evident as the day 
wore on that the issue foremost in the 
agents’ minds was how best to combat 
increasing mutual competition. 

This issue, by the close of the con- 
clave, had spurred several association 
farm policy improvement recommenda- 
tions to insurers in hopes that new con- 
tractual ammunition might be obtained 
with which to meet growing non-stock 
competition. 

The most important of these two 
resolutions, which a three-man commit- 
tee headed by Perry J. Keck, Fairbury, 
was empowered to write and present 
to the companies, deals with the single 
package concept. The association ex- 
pressed itself as being in favor of a 
single policy which would include farm 
liability and all extended coverage and 
separate items now written in a number 
of contracts. Also included would be 
suffocation of poultry, hay and grain 
off premises and fire department 
charges. With such additions made, it 
was felt that agents would then have 
at their disposal a sufficiently attractive 
commodity to combat price appeal. 

The second resolution which, like the 
first, was championed strongly by For- 
rest L. Boden, London Mills, retiring 
president, called upon companies to con- 
tinue and expand their publicity activi- 
ties. It advocated more eye-catching 
literature which would tell the farm 
policy story in simple and engaging 
style. 


Want Combative Measures 


Both resolutions were adopted late 
in the day, and were the direct result 
of earlier discussion in which the agents 
traded views on mutual competition, 
heard several veteran agents give an- 
swers and explanations as to the facts 
in the matter, and in which W. H. Bar- 
rickslow, Arcola, aided by Mr. Boden, 
cited the need for association action in 
his address on farm policy improvement. 
The subsequent spirited discussion eli- 
cited virtually unanimous sentiment on 
the part of members for immediate com- 
bative measures. 

Mr. Barrickslow made it plain that he 
considers the present farm policy a well- 
drawn instrument and that he was offer- 
ing his suggestions for improvement not 
because of any inherent defect in the 
policy but rather as a means of im- 
plementing the campaign against the 
mutuals. 

The convention got underway with a 

(CONTINUED ON PAGE 11) 


Preserve Competition, Is 


Wendell Berge Plea 


Test of Laws Is Fairness, 
Efficiency, and Com- 
petitive Opportunity 

By WENDELL BERGE 


In the American system of free enter- 
prise as it is supposed to operate, the 
individual business enterprise seeks prof- 
its in open competition with others and 
at the risk of incurring losses. In such 
a system business profits over and above 
mere interest on invested capital are a 








Mr. Berge, who is assistant U. S. at- 
torney general in charge of the anti- 
trust division, delivered this highly 
significant paper at the annual meet- 
ing of the New England Associations 
of Insurance Agents at Poland Spring, 

e. 








reward for risk. Private initiative is 
allowed a wide latitude for venture with 
new ideas, new processes and new prod- 
ucts. The right to venture implies the 
risk of loss as well as the opportunity to 
succeed. This chance-taking is at the 
root of a free enterprise system. Risk 
and uncertainty are the price we pay for 
the right to exercise our talents freely. 
To eliminate individual risk as a basic 
factor in economic life would mean to 
substitute a controlled economy for the 
freedom we have traditionally wanted. 

There are businessmen who, although 
professing belief in a free “enterprise 
system, actually do not want one. These 
men want to eliminate risk from the 
market by private restrictive agreements 
which guarantee them against the dis- 
comforts of competition, They want to 
fix prices at noncompetitive levels. They 
want to create artificial scarcities 
through restrictions on production. They 
want to divide markets with their com- 
petitors in order to create private 
monopoly domains in which competition 
will be non-existent. They want to sup- 
press new products and processes which 
4 render obsolete and supersede the 
old. 


Seek to Protect Status Quo 


Basically these attempts to eliminate 
competition from the production and dis- 
tribution of goods are attempts by col- 
lective action to build a protective wall 
around the status quo. They are at- 
tempts to gain an artificial security 
against the potential threat of more effi- 
cient competitors. They are attempts to 
screen out risk by the substitution of 
monopoly control. 

Another method of seeking the same 
result is to have government impose and 
enforce a non-competitive, monopolistic 
organization of industry. Thus, in some 
quarters it is argued that there are ig- 
dustries which should be subject to per- 
manent government regulation as to 
production and marketing quotas, sales, 
the adoption of new technologies, and 
like matters. In support of such view 
it is suggested that competition no 
longer works as a regulator of the mar- 
ket; that overproduction and a flood of 
cheap goods threatens industrial destruc- 
tion unless something is done; that the 
solution is over-all government regula- 
tion, with production, distribution and 
prices stabilized at levels determined by 
government authority to be in the public 
interest. The notion seems to be that 
risk should be eliminated by the estab- 
lishment of widespread regimentation of 
industry. Such arguments do not come 
from crackpots and long-haired theorists 
alone. I have heard them from respect- 


able businessmen who seem to despair of 
making the private enterprise system 
work in the complicated modern world. 

To my way of thinking, those who 
want to substitute regimentation for en- 
terprise and risk are all wrong, irrespec- 
tive of whether they would accomplish 
their end by private agreements to re- 
strain trade and monopolize or by gov- 
ernment controls. Both roads lead to 
fascism. Private monopoly in time cre- 


ates the necessity for a greater measure ~ 


of government regulation. And effective 
government regulation of production, 
distribution and price would call for a 
plentitude of government power not con- 
sistent with democratic political institu- 
tions. Whether you seek protection from 
the risks of competition by private or 
government regimentation you will 
probably wind up with a full measure of 
the latter, or at least a blending of the 
two. 

I think we shall be better off with a 
maximum of healthy competition in this 
country. I mean competition that is fair 
and honest but which is not afraid to 
venture with new ideas for serving the 
people’s needs and which is willing to 
risk volume production at lower prices. 

Now I have referred to the willingness 
to assume risk as fundamental in a free 
enterprise economy. Does that mean 
that all risks of all kinds must be en- 
dured without any attempt at mitigation? 
Not at all. There are many kinds of 
risk against which individuals, corpora- 
tions and society itself can and should 
provide protection and where protection 
is in no sense incompatible with free 
enterprise. Protection against the risks 
of death, accident, sickness, fire, storm, 
shipwreck and other acts of God not 
only is consistent with economic freedom 
but actually promotes it. 


Creative Work of World 


By being able through insurance to 
eliminate these and other fortuitous 
risks, men can concentrate their energies 
and ‘capital upon the creative work of 
the world. To illustrate it simply, if a 
small businessman can make provision 
for his family through life insurance, he 
is then enabled to risk his small savings 
in expanding his business. Without in- 
surance he would probably feel com- 
pelled to invest his small savings at the 
going rate of interest in something hav- 
ing a minimum of risk, or to hoard 
them. Again, if it were not for fire insur- 
ance many businesses, the victims of 
fire loss, would be ruined financially and 
thus would be unable to make their in- 
dividual contributions to an expanding 
economy. 

Both in origin and in operation the 
principle of insurance is both compatible 
with and promotive of the objectives of 
a free enterprise economy. But in our 
proper zeal to lessen the impact of those 
risks of life against which insurance can 
be written, we must not lose sight of the 
fact that our free enterprise system re- 
quires a constant willingness to accept 
competitive business risks if we are to 
have an expanding economy. Otherwise 
our economy would become static be- 
cause of our unwillingness to venture. 
Insurance might properly be viewed as 
an approved mechanism for minimizing 
the fortuitous risks of life so that man’s 
energies will be more free to assume 
other risks in adventurous grappling 
with those problems which he has a 
chance to solve. If we did not have in- 
surance we probably would not be able 
to maintain a private competitive system. 
Individuals would hardly be able under 
modern conditions to risk their capital 
on new business ventures if they were 
not able to pool with others through in- 

(CONTINUED ON PAGE 20) 


New England Men 
Hold Valuable 
Parley in Maine 


Wendell Berge Gives 
Important Message—At- 
tendance Exceeds 500 


By WILLIAM A. SCANLON 

POLAND SPRING, ME.—With a 
record meeting attendance of well over 
500 the New England Associations. of 
Insurance Agents staged a most suc- 
cessful three day convention at the 
famous Poland Spring House, Maine's 
5000-acre natural play ground, the home 
of Poland Water. 

This was the first full scale meeting 
of the organization since 1941. In 1945 
there was a small meeting at this same 
place. 

There was a full program of speaking 
and business sessions with plenty of 
time for golf and social get-togethers. 

The first business session was high- 
lighted by the address of Hunter Brown, 
Pensacola, president National Associ- 
ation of Insurance Agents, and Wendell 
Berge, assistant U. S. attorney general, 
who gave an enlightening discussion 
of the attitude of the Department of 


Justice toward insurance rate regula- 
tion. 
Mr. Brown talked on the “American 


Agency System of the Future.” 


Brewster at Bikini 


U. S. Senator Brewster (Me.) who 
was scheduled to speak on the Wagner- 
Murray-Dingell bill was unable to be 
present, having been selected as one 
of the Senators to be an observer at 
the atom bomb test at Bikini. 

Carroll K. Steele, Gloucester, Mass., 
chairman of the New England advisory 
board, presided at the business session 
as well as at the get-together dinner 
the evening before the first business 
session. 

There was a good attendance at the 
last session and those present were 
rewarded with an interesting program. 

Mr. Steele reported as chairman of 
the advisory board. 

Edward S. Pike, Rutland, secretary, 
announced the annual meeiing of the 
advisory board will be held in No- 
vember and that there were 535 regis- 
tered at this meeting. 

Following Mr. Pike’s report there was 
an open forum discussion of insurance 
agency problems in which several 
agents participated. 

David A. North, New Haven, presi- 
dent Connecticut Association of Insur- 
ance Agents, served as chairman during 
this period. 

“Agency Income, Expenses and 
Profit’ was the subject handled by 
Howard A. Allen, Burlington, Vt. 

He pointed out that the costs of oper- 
ating an agency today are considerably 
higher than previously. He said the 
prospect is uninviting unless rates are 
raised and agency income increased. He 
stated the casualty companies have not 
hesitated to increase rates when justi- 
fied and the same is true of some fire 
companies on comprehensive automobile. 
He remarked that the mutual fire com- 
panies have asked for increases in ex- 
tended coverage rates. 

He expressed disappointment that the 
companies and agents have been “lay- 
ing “down” since the SEUA decision 

(CONTINUED ON PAGE 6) 








N. Y. OK’s Floor 
Plan Cover on 


Marine Terms 
NEW YORK—tThe issuance of in- 


land marine forms to cover property for 
sale while in possession of dealers under 
a floor plan has been approved by the 
New York department. 

During the years following the adop- 
tion by commissioners of the nationwide 
definition and preceding the war there 
arose a demand for a marine form of 
coverage insuring lending institutions 
and dealers in connection with property 
purchased by dealers under so-called 
floor-plan, the decision reads. It had 
long been customary for insurers with 
marine underwriting powers to cover 
automobiles in the possession of dealers 
under such plans, 

Although the nationwide definition is 
silent on the subject of dealer floor 
plans, it was not felt by some that the 
definition proscribed coverage under ma- 
rine forms of automobiles or other per- 
sonal property held by dealers under 
such plans. However, and in due course 
the commissioners’ joint committee on 
interpretation and comp laint ruled 
against marine floor plan coverage, ex- 
cepting automobiles. 

Renewed Demand Arises 


With reconversion a renewed demand 


all-risk inland marine 
coverage on all types of commodities 
purc hased under dealer floor plans. 
Companies, producers, dealers and bank- 
ing and lending institutions alike re- 
quested the department to give consider- 
ation to the question. At a hearing no 
one appeared in opposition. 

In the absence of impelling reasons to 
the contrary, the demand for coverage 
on all types of personalty in the pos- 
session of dealers under floor plans, 
should not be denied. 

The fact that automobiles are covered 
under inland marine forms is a persua- 
sive argument in favor of covering other 
types of property held for sale while in 
the possession of dealers under a floor 
plan or any similar plan under which 
the dealer borrows money from a bank 
or other lending institution with which 
to pay the manufacturer. 

Insurers are now authorized to issue 
marine forms to cover property for sale 
while in the possession of dealers under 
any plan under which the dealer bor- 
rows money from a lending institution 
with which to pay the manufacturer, 
provided such merchandise is specifi- 
cally identifiable as encumbered to the 
lending institution, the dealer’s right 
to dispose of such merchandise is con- 
ditioned upon its being released from en- 
cumbrance by the lending institution and 
that the policy covers in transit and does 
not extend beyond the termination of 
the dealer’s interest. 

With the new ruling the coverage can 
include the dealer’s interest, bank’s in- 
terest, or both and it will include fire, 
marine and burglary or be written all- 
risk with exceptions in one process. 

New York’s action may lead to an 
amendment of the marine definition of 
the commissioners’ joint committee to 
permit writing floor plans this way in 
other states or each state might author- 
ize it. As to rates and forms, I.M.U.A. 
could take jurisdiction. A unanimous 
vote of members is required to do so. 


has arisen for 





J. Ross Moore, general manager, Na- 
tional Automobile Underwriters Assn., 
celebrated his 25th anniversary with 
that organization this week. His office 
was decorated with flowers from many 
well-wishers. 


Stebbins Heads Claims Office 


O’Rourke & Royer, general agents, 
have opened a claim department for the 
Standard Surety & Casualty and Cen- 
tury Indemnity, managed by Alfred 
Stebbins, who recently returned from 
the army. His headquarters is in 740 
Gas & Electric building, Denver. 


> 


tub Twisters i in n 10 De pan 
Shock Detroit Complacency 


DETROIT — Strange indeed that the 
Detroit area should experience two 

“twisters” or genuine cyclones, both 
within a space of 10 days, when it had 
been generally believed that such a thing 
could not happen. 

The second cyclone on June 27 
only a few minutes, and while severe, 
was not as extensive as the first one 
which occurred June 17. And the direc- 
tion or path was just the reverse. This 
second storm originated on the Canadian 
side near the river, which is about a 
mile wide, crossed over to Detroit, 
where the damage was largely confined 
to the buildings between Lafayette and 
Fort streets, a block apart, and extend- 
ed from Twelfth to Fifteenth street. 

The roof of the Greyhound bus line 
@rivate garage was taken off, and the 
buildings next door, occupied by Brooks 
& Perkins, magnesium products, also 
the Flexo Tube Co., and Geo. Miesel & 
Son, wholesale grocers, suffered mate- 
rial damage. These buildings are not 
over two stories and of ordinary brick 
construction. The total insurance loss 
will not exceed $100,000 to $125,000. A 
number of automobiles in the vicinity 


lasted 


were either wrecked or severely dam- 
aged. After striking this relatively 
small area jin the city it disappeared. 


First Visitation More Severe 


The first “twister, 
6 p.m. the evening of the 17th was 
much more extensive. It originated in 
the fields near Melvindale, suburban 
town close to the Ford River Rouge 
plant, started out toward the river, and 
did material damage to a downriver 
suburban town known as River Rouge, 
and then crossed the river into Canada 
and followed a_ semi-circular course 
around Windsor clear up to Lake St. 
Clair and then vanished — perhaps a to- 
tal distance of 30 miles. The largest 
damage by far occurred on the Canadian 
side, although there was extensive dam- 
age to mercantile buildings and contents 
on each side of the main street for about 
one to two blocks in River Rouge. A 
frame church, small area, was flattened 
completely and there was heavy damage 
to a large Catholic church and _ sur- 
rounding buildings—school, rectory and 
convent. The biggest loss, however, was 
sustained by the VU. S. government in a 
warehouse for storage of fabrics, and a 
federal housing project on the west end 
of town—five or six terraces demolished 
entirely. Detroit city proper escaped 
entirely in this first cyclone. 


which hit about 


Little Succeeds Meyer as 
Newark Manager of Globe 


With the appointment of Howard D. 
Meyer as eastern and southern states 
production manager of the Eagle, Globe 
and Royal indemnity companies, John 
A. Little will succeed him as Newark 
manager of Globe. 

Following twelve years’ experience in 
the agency business, Mr. Little was in 
the New Jersey territory for a number 
of years as special agent of Globe.. In 
1944, he was temporarily transferred to 
the home office in New York for coun- 
trywide agency and production work 
and in April of this year returned to the 
Newark office as assistant manager in 
charge of production. 


Lumbermen’s Mut. Reduces 
Auto B.I. and P.D. Dividends 


Lumbermen’s Mutual Casualty 
American Motorists have reduced 
mobile bodily injury and property 
age dividends in New York from 
10%, effective Aug. 1 


and 
auto- 
dam- 
20 to 


At a formal presentation in Buffalo, 
Standard Accident’s office there re- 
ceived the bronze branch office merit 
trophy for outstanding performance. At- 
tending the presentation were several 
executives from the home office. 
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Basic Ideas of Justice 


Exceptional interest is being taken 
throughout the country in the decision 
of Federal Judge Holtzoff of the Dis- 
trict of Columbia setting aside a rate 
order there on the ground, among oth- 
ers, that the insurers had been denied 
proper hearing before rates were re- 
duced by Superintendent Jordan under 
the D. C. rating act of June 1, 1944. 

The court upheld the contention of 
173 insurers that under the rating law 
they were entitled to a hearing and to 
the introduction of evidence to support 
the findings of the superintendent be- 
fore any order could be issued. 

“The requirement of a hearing is one 
of the fundamental principles imbedded 
in Anglo-American jurisprudence,” said 
Judge Holtzoff’s opinion. “It is as 
inexorable a requirement in administra- 
tive proceedings involving delegated 
legislative authority or a quasi-judicial 
function, as it is in the determination 
of controversies in courts of law. It 
is axiomatic that to adjudicate personal 
or property rights without giving inter- 
ested parties an opportunity to be heard 
is contrary to our basic ideas of sub- 
stantial justice. No encroachment or 
inroad should be permitted or tolerated 
in respect to an indispensable safeguard 
so vital and precious as the right to a 
hearing before final adjudication. 


Cites Duty of Administrative Agency 


“It has been held by an unbroken line 
of authorities that an administrative 
agency, in establishing a basis for regu- 
latory action, particularly an order fix- 
ing rates, is under an obligation to give 
notice and to accord a fair and full 
hearing to all interested parties, to take 
evidence, to make findings of fact based 
solely on such record, and to predicate 
its final conclusion on the findings of 
fact.” 

The opinion points out that the super- 
intendent “accorded to the companies 
at their request an opportunity to sub- 
mit data informally. He expressly, how- 
ever, took the position that he was doing 
so solely as a matter of grace; that he 
was not obligated to do so; and that 
the companies had no right to demand 
or insist upon a hearing unless he chose 
to extend them the privilege.’ 

“This ex parte procedure,’ the court 
stated, “is repugnant to our basic ideas 
of justice and is inconsistent with the 
elementary requirements of due process 
of law. One’s rights may not be ad- 
judicated on the basis of facts not made 
known to him and which he has no 
opportunity to answer or explain.” 

Mr. Jordan Oct. 29, 1945 reduced rates 
5.8%, amounting to about $134,273 in 
premiums, and on Feb. 1 last Sraeadien 
the order to 5% reduction, or $115,236. 


Tell Grounds for’ Contest 


The 173 insurers contested the order 
on the grounds that they had been de- 
prived of their right to a hearing, that 
no evidence had been introduced to sup- 
port the findings, that Jordan had with- 
out evidence to support it substituted 
al® allowable expense ratio of 43.5 in 
place of the average expense ratio of 
48.3 based upon the actual experience 
of the companies in the district for the 
five year period under review, and, that 
to arrive at the fire underwriting re- 
sults Jordan had w rongfully commingled 
underwriting experience in marine and 
other classes with that in fire. 

The insurers contended also that the 
superintendent had no power to substi- 
tute his judgment as to expenses for 
actual experience of the companies in 
the district, in the absence of evidence 
to support his conclusions or evidence 
of waste. 

On the issue of the 43.5% ratio allotted 
for expenses by Jordan in his calcula- 
tions, the court said: 

“The figure actually employed by the 
superintendent was 43.5%. Obviously, 


the superintendent is clothed with a 
broad discretion in determining this ra- 
tio, as well as all other factors that 
enter into fixing a reasonable rate. 
Nevertheless, there was no_ evidence 
adduced before the superintendent, either 
by his own counsel, or by any interested 
party, which warranted him in arriving 
at this or any other figure. His deputy 
testified that it was a ‘judgment figure.’ 


Must Be Based on Evidence 


“Obviously, however, the judgment 
must be based on evidence. It is ad- 
mitted that 48.29%—the figure advanced 
by the companies,—represents the aver- 
age expense ratio of all companies li- 
censed to write fire insurance in the 
District of Columbia in 1944. The figure 
43.5% is reached by the following calcu- 


lation: if all companies with a higher 
expense ratio than the average of 
48.29% are credited with only 48.29% 


and a re-computation is made on this 
basis, the average expense ratio be- 
comes 43.5% 

“The testimony in behalf of the super- 
intendent shows that he did not reach 
his result by employing this method of 
calculation, but the figure used by him 
was arrived at by the exercise of his 
judgment and discretion. The coinci- 
dence is, however, present. 

“The fact remains that the ratio used 
by him excludes all higher expense 
ratios of companies whose expenses 
exceed 48.29% of the earned premiums. 
Manifestly, it may hardly be contended 
that the superintendent was obligated 
to accept the expense ratio of each com- 
pany, no matter how high it may be. 
In order to exclude all higher expense 
ratios, however, there should have been 
some evidence justifying such a result. 
No such showing is made here. For 
example, it does not appear that the 
companies with a higher expense ratio 
were wilfully extravagant, or ineffici- 
ently managed, or that their expenses 
were excessive, or that there was some 
other reason why they should not be 
included in the computation 

“This aspect of the case is of con- 
siderable importance. It is contended 
by the companies that a large portion 
of their expenses, such as agents’ com- 
missions, taxes, license fees, and the 
like, cannot be controlled by them, and 
that the variable expenses over which 
they have some modicum of control 
represent a comparatively small frac- 
tion of the aggregate. They assert that 
the reduction of five points in the ex- 
pense ratio amounts to almost a 50% 
reduction of the total expenses in the 
controllable group.” 

The committee appointed by the in- 


surance companies was headed by J. 
Victor Herd, of the America Fore 
group, acting chairman. 

Whether the District of Columbia 


will appeal from the decision of Judge 
Holtzoff is under consideration by le- 
gal officials of the District. 

Meanwhile, however, it is claimed in 
some quarters that though the court 
ruled against the order, it at the same 
time overruled several of the principles 


for which the companies contended in 
presenting their case. For example, 
it is claimed that the decision does 


not go into the methods or factors used 
in fixing the reduced rates, except as 
to lack of hearing. 

The companies contended the average 
expenses of the companies should be 
used in rate making. The court, accord- 
ing to one analysis of its decision, held 
the superintendent was not obligated 
to do that. Again, on the question of 
confiscation, the decision is interpreted 
in District circles as holding that con- 
fiscation was not shown. As to com- 
mingling of data for marine, auto, etc., 
with fire and lightning, against which 
the companies protested vigorously, the 
court held commingling was within the 
superintendent’s discretion. 
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July 4, 1946 


Hopps Rhode 
Island Chairman; 
Capital Revised 


Capital of Rhode Island, by favorable 
vote of the stockholders at a special 
meeting, is to be 
reduced from 
$1,750,000 to $1 mil- 
jion. 

The first step is 
a reduction in the 





par value of the 
70,000 shares from 
$2.50 to $1. The 
second step is to 
pay a stock divi- 
dend of three 
shares for each 
seven shares held 
by stockholders of 
record Aug. 1. The 4 
extra shares arc Stewart Hepps 
payable Aug. 15. 


The $750,000 balance is being trans- 
ferred to surplus. 

The officers reported to stockholders 
that the fire inswrawce business is under- 
going an unuswally high loss cycle but 
that the imwestment results have been 
adequate to maintain a satisfactory ratio 
of earminys. 

A management contract Was approved 
for a period of five yeats with Interna- 
tional Management Corp. under which 
“he latter will act as general consultant, 
adviser and supetvisor of underwriting 
and investment. It will receive a con- 
tingent fee ef 25% of the profits tom- 
puted in accordance with a fixed for- 
mala. This contract will supersede the 
present contingent fee management con- 
tract and the bonus arrangement with 
officers. Under the new plan certain 
yeneral agency contracts providing for 
overriding commissions and contingent 
commissions will be terminated. 


Watson Resigns 


Coincidentally Stewart B. Hopps was 
elected chairman of Rhode Island, suc- 
ceeding Byron S. Watson who resigned. 

Mr. Hopps has been a director and 
managing advisor to Rhode Island for 
the last six years, and has had 25 years 
experience in the fire insurance busi- 
mess. He is also president and chairman 
of International Utilities Corp., chairman 
of Wm. Penn Fire, chairman of National 
of Denver and president of Pioneer 
Equitable. 

Mr. Watson, who had stayed on with 
the company for five years past the nor- 
mal retirement age, resigned because of 
pressure of his personal investments. 
He will remain as a director and will 
act as a senior advisor to the board. 

At the same meeting, Henry B. Lamy 
was elected vice-president and director, 
accepting a new position created to co- 
ordinate the affairs of the company and 
aid the board in connection with mat- 
ters affecting investment policy. Mr. 
Lamy was formerly vice-president of 
the Meserole companies and is ‘a direc- 
tor of Metropolitan Fire, Christiania 
General, Standard Holding Co. For a 
time he was general manager of the As- 
sociation of New York State Mutual 
Casualty Companies, the position now 
held by Michael J. Murphy. 

Also elected to the board were David 
T. Bonner, who is chairman of the 
executive committee of Reeves-Ely Lab- 
oratories, Inc.. and a member of the firm 
of Bonner & Bonner, investment securi- 
ties; and F. Wrylly Clarke, who in 
addition is the secretary of Wm. Penn 
Fire, National of Denver and Pioneer 
Equitable. 


Mallen with Knowles & Co. 


Richard Mallen has joined A. B. 
Knowles & Co., marine underwriters 
and general agents, as assistant to C. H. 
Preston, vice-president at Seattle. Mal- 
len, who formerly was with Wm. H. 
McGee & Co. at San Francisco, is the 
son of William Mallen of Chas. W. 
Sexton Co., Portland, and a brother of 
William Mallen, Jr., who is with Union 
of Canton at Seattle. 





So. Cal. Adjusters Group 
Elects Noland President 


LOS ANGELES — The Casualty In- 
surance Adjusters Association of South- 
ern California elected these officers: 
President, J. J. Noland, Hartford Acci- 
dent; vice-president, Eugene French, 
Fireman’s Fund group; secretary-treas- 
urer, B, T. Sheppard, Hartford Accident 
(re-elected). 


Set Up Fund to Stimulate 
Interest in N.A.1.A. Meeting 


To stimulate interest in the 0th an- 
niversaty convention of 'N.A.I.A. in 
Denver Sept. 22-27, the King County 
(Seattle) Insurance Association has ap- 
propriated $1,300 to be pro-rated among 
members attending. Each member- 
agency will be entitled to feceive not 
More than $100 out of the fund to help 
defray expenses to the convention. 

Plans are being made for one or more 
Pullman cars on the Union Pacific rail- 
road, to leave Seattle Sept. 20. Agents 
will board the train the same day at 
Tacoma and Portland. Reservations are 
being cleared through the offices of the 
Oregon and Washington agents’ asso- 
ciations. 





Ask Tax Case Rehearing 


American Indemnity and Aetna Fire 
have petitioned the U. S. Supreme Court 
for a rehearing in connection with the 
court’s recent upholding of the Katsas 
supreme court’s decision that the state’s 
discriminatory premium tax law is valid. 
The U. S. Supreme Court gave its de- 
cision without opinion, merely citing 
previous week’s decisions against Pru- 
dential in the South Carolina case. The 
chance of rehearing being granted is 
practically infinitesimal, as is usual with 
such petitions. 

American Indemnity and Aetna 
stressed the fact that the taxes involved 
had been levied before PL 15 went into 
effect. They also stressed the argument 
that the decision was counter to the 
fourteenth amendment’s “equal protec- 
tion” guarantee rather more strongly 
than argument that it interfered with 
interstate commerce. 

The case was based on the retaliatory 
provisions of the Kansas premium tax 
rather than the mere fact of a tax being 
levied. Hence the effort was made to 
distinguish it from the Prudential case. 


Illegal Practice in Wash. 
Noted by Sullivan 


An illegal practice was noted by Com- 
missioner Sullivan of the state of Wash- 
ington this week in a warning relating 
to the practice of some dealers who ate 
desperate for a market for direct damage 
coverages on automobiles. He stated 
they are securing an agent's license in 
the name of an employe and writing poli- 
cies without reference to the finance 
company’s interest. This he said, vio- 
lates the insurance code. 


Sommers, Beck Fire 
Assn. Field Men 


Otho L. Sommers has been named 
special agent for Fire Association group 
in Utah, eastern Montana, southern 
Idaho and eastern Nevada. 

Mr. Sommers started in insurance in 
1941 at the Fire Association head office. 
He served three years in the army air 
forces and completed 36 missions over 
Germany. 

John H. Beck has been designated 
special agent in Southern California. He 
entered insurance in 1940 at the head of- 
fice. He was three and a half years in 
the navy, including a year at an Aleutian 
radio station. 


The Frank England, Jr., agency opened 
July 1 in 210 Tabor building, Denver. 
Mr. England has managed the insurance 
department for Horace W. Bennett & Co. 
for many years. 
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Sullivan Rules on Covering {ome Promotes 





Group of Plane Ov; ners 
of Washington ¢.,. 


Commissio” ep Sullivan of Washington 
this wee. ruled that Washington state 
aircrort owners purchasing insurance 
“ander the master policy placed in Lon- 
don Lioyds through @ Montreal broker 
by the Aircraft Owners & Pilots Asso- 
ciation, a natiohal organization of 25,000, 
must be ttéated as Washingon risks atid 
that the surplus line law would have 
%> be complied with. 

Unless copies of the certificates, to- 
gether with affidavit required by the 
Washington surplus line law, are filed 
for inspection through a licensed surplus 
line broker, the transaction will be 
deemed illegal, the department held, and 
ruled that the plan constituted a ficti- 
tious grouping of assured. 


- 


Prepare for Cal. Parley 
at S. F. Oct. 28-29 


The quarterly meeting of the directors 
of California Association of Itisurance 
Agents in the administration of Presi- 
dent Ira Wheeler was held at Oakland. 

Among the cotitmittee freports and 
stibjects disctissed was the feport on 
the revised dwelling and contents form 
No. 184-C by C. W. Carpenter, chair- 
iia of the associated insurance pro- 
dii¢ers cotnmittee; report on the activi- 
ties of the legislative committee and 
conmiimetits on the developments of the 
instifaice commissioners convention at 
Portland by Chairman H. H. Hendren; 
report of the cotipensation committee 
by Chairman George Murch in which 
he reviewed the discussion of the pro- 
posed four rating plans and the open 
hearing held on this subject by Commis- 
sioner Garrison at San Francisco; and 
plans for the state annual convention by 


Chairman Ray Laughrey of Oakland. 
Mr. Laughrey announced that San 
Francisco has been chosen with the 


The 


29. 


Fairmont 
convention 


Hotel as headquarters. 
dates are Oct. 28 and 


Association Heads Confer 


Leaders of the National Assn. of In- 
surance Agents, the National Assn. of 
Insurance Brokers and the National 
Assn. of Casualty & Surety Agents met 
in New York to discuss ways atid 
meatis to setve more effectively the pub- 


lic. A program of future meetings for 
discussion of common problems, was 
decided upon. 

Among the conferees were Hunter 
Brown atid Guy T. Warfield, Jr., presi- 
dent and vite-presidetit of N.A.LA.; 
Allen T. Archer, presidetit-elect of 


N.A.1.B.; Hatry E. Moore, whom he 
succeeded, and Carl Daniel, president of 
the casualty atid surety agents group. 


Baker Hotel Damage $500,000 


All of the eight fire policies on con- 
tents of the Baker Hotel, Dallas, and 
24 on building included extended cover- 
age, it now appears following the ex- 
plosion there which killed eight hotel 
employes and an employe of the Henger 
Construction Co. Workmen's sub-con- 
tractors carried insurance. Compensa- 
tion was in Texas Employers. A num- 
ber of these contractors were engaged 
in rebuilding the refrigerators, cold stor- 
age vaults and air conditioning systems. 
The physical damage to the hotel is esti- 
mated around $500,000. 


Hold Oklahoma Agents’ Regional 


The regular quarterly regional con- 
ference of the Oklahoma Association of 
Insurance Agents was held at Ada. 
Jack M. Lang, state agent Great Ameri- 
can group, and C. O. Hunt, secretary 
Oklahoma state insurance board, were 
speakers. The former spoke on “Insur- 
ance to Value and Supplemental Cov- 
erages” and Mr. Hunt accented’the need 
of better qualified agents and advocated 
legislation regulating this phase of the 
business. Total. membership. was re« 
ported at an all time high Of 4567. 
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Three Officials 


The Home fleet has made three 
changes in the home offiéé, William 
Penn has been appoitited manager of 
the inland marine and all risks depart- 
ments; Rudolph A. Nietert has been ap- 
pointed thanager supervising hull opera- 
tions; and Oscar Meyer has been made 
manager of ocean cargo operations. 

Mr. Penn joined Home in 1926 and 
in 1928 was appoitited special agent at 
St. Louis, In 1929 and 1930, he held 
the saitie post iti Chicago and Minneap- 
olis, The following year he was trans- 
ferred to the home office as underwriter 
of special lines. He became assistant 
manager of the marine department in 
1937, and assistant manager of the all 
risks department in 1945, 

Mr. Meyer began his insurance career 
in 1917 when he joined Phoenix and Liv- 
erpool & London & Globe marine 
groups as manager of their reinsurance 
departments. In 1923, he joined Home 
as supervisor of reinsurance for the 
marine department and was appointed 
ocean cargo underwriter in 1928. 

Mr. Nietert entered the insurance 
field in 1923 and he joined Home in 1925 
with the hull and inland marine depart- 
ment, and was appointed hull under- 
writer in 1944, 


Auto Dealers Insurer 
Is Promoted at Seattle 


A stock company to write full cover 
automobile through auto dealers exclus- 
ively, is being promoted at Seattle by 
D. C. Frisbie, Kenneth Dorman and 
Patrick Geraghty. 

Mr. Frisbie, who is head of a holding 
company Automobile Underwriters, Inc., 
which has been granted a stock selling 
permit, operated the Frisbie General 
Agency at Seattle and also served as 
manager for Chapman & Co. Mr. Dor- 
man has been in the autdmobile busi- 
ness in Seattle for 10 years and Patrick 
Geraghty is with the Seattle law firm 
of Laube & Laughlin. 

Authorized capital of Automobile Un- 
derwriters, Inc., is 5,000 common stock 
of $10 par and 15,000 shares of $20 pre- 
ferred. y 

The holding company, it is proposed, 
will manage the new carrier on a 45% 
commission contract. At the outset, 
conference rates will be used. Stock is 
being sold to dealers, who will adjust 
their own material damage losses. Poli- 
cies will be issued for terms of six, 12, 
18 or 24 months to fit into financing re- 
quirements. Commission to the dealer- 
agent will be 25% and a renewal fee, 
not stated in the proposal, will be paid. 
The company will operate in Washing- 
ton, Oregon and Idaho. 





Montana Agents to Meet 
Aug. 26-27 in Butte 


The Montana Association of Insur- 
ance Agents will hold its annual con- 
vention at the Finlen hotel, Butte, 
Aug. 26-27, Arnold Huppert of Living- 
ston, secretary, announced this week. 


Forbes Warns of Rate Shaving 

LANSING—Fire insurers are being 
notified by Commissioner Forbes that 
he has discovered that “companies are 
using a rate approximating a coinsur- 
ance rate and attaching a stipulated 
amount clause in place of a coinsurance 
clause in writing blanket insurance.” He 
asks that each company “review your 
records and adjust any such contracts to 
comply with the filings of your company 
in this department.” 


Call Adjusters Conference 


Claim men of Northwestern Mutual 
Fire and Northwest Casualty will hold 
a conference Aug. 22-23 in Seattle. G. 
H. Thompson, vice-president, stated staff 
adjusters will attend from all over the 
United States and Canada. 
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R. E. Dixon Fire 
Assn. Auto Head 


Fire Association has elected Ralph E. 
Dixon as assistant secretary in charge 
of the automobile department at the 
home office. 

Mr. Dixon goes to Philadelphia from 
the western department at Chicago. He 
entered the business in 1912, with Na- 
tional Fire, transferring to the old Ger- 
mania in 1915, advancing through vari- 
ous departments to fire special agent in 


of 


Illinois. He resigned to organize the 
western automobile department of Fire 
Association in 1919. 

He has served as president of the 
Auto Superintendents’ Club of Chicago 
on two occasions; on the rate commit- 
tee of the western regional committee 
N.A.U.A. for 15 consecutive years 
and as chairman of that committee for 
three separate terms. He is a member 
of the Ancient Firemen of Fire Asso- 
ciation. 

A son, R. E. Dixon, Jr., is state agent 
for Boston and Old Colony in Michigan. 

No successor has been named for Mr. 


Dixon as automobile superintendent of 
the western department. 


Costello with De Mille Agency 


Edmund F. Costello has resigned as 
state agent in Washington and Oregon 
for Dubuque Fire & Marine, and has 
been named special agent in charge of 
Oregon operations by the C. B. DeMille 
General Agency. He will have head- 
quarters in the Portland office. Mr. Cos- 
tello was with Dubuque at Los Angeles 
before being transferred to Seattle a 
year ago to establish the northwest 
service office. 











. simply neg- 
lect to mention— 
and stress the vital 
necessity of in- 
creasing coverage 
to keep pace with rising values. 





Let one of your clients have a serious 
fire, for instance. Then he’ll discover 
that what you recommended as ade- 
quate coverage a few years back 
doesn’t begin to reimburse him in 
1946 .. . and of course he'll blame 
you, plenty. 

Everyone has noticed the shrinking 
dollar, but many do not realize that 
this almost always leaves property 
woefully underinsured. Most fire 
insurance policies are written on a 
three-year basis. Coverage purchased 
in 1939, renewed in 1942 and again in 
1945 would find the insured only 61% 
covered . . . a condition he probably 
has never even thought about. 


Today agents and brokers have the 
best opportunity they have had in 
many years. A few telephone calls, a 
mailing of penny post cards and a 
dozen or so personal letters usually 
bring in a flock of additional insur- 
ance applications. 


Get the facts and figures in front 
of your policy-holders. Show them 
how the chance of fire and theft loss 
is increasing ... and how rising 
prices have left them approximately 
39% underinsured, based on a national 
average of property value appreciation. 


Fire Association Group, 401 
Walnut Street, Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 







PROMOTION IDEAS — 


you can use in your local ads 
and letters are suggested by 


this month’‘s Insurance Calendar: 
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s On July 6, 1944, a carelessly-tossed match | insurance company-financed National Board of 
in Hartford, Conn., touched off the tent of the | Fire Underwriters ceaselessly investigates the 
y & 
Ds ‘*Biggest Show on Earth,’’ and 168 lives were | flammability of building fabrics and their fire- 
& forfeit to the circus’ greatest tragedy. It is to| control; to make your world safer and your 
prevent such disasters that the capital stock fire | insurance rates lower. 
A 1946—JULY hath 31 days “*The Bell is broken... but Liberty is sound” 
vIASTRONOMICAL| 1—M.—1924, Ist thru transcontinental mail 
PICALCULATIONS| 2—T».— The year’s half gone. Have a en 
Midsesens property insurance coverage this year... 
ASTERN STANDARD TIME! 3_W. — 1844, Ist treaty between U.S. and China signed 
7 JULY tenes sotto 4—Th.—INDEPENDENCE DAY 
| 1 5:02 7:05 4:49 | 7:18] 5S—Fr. — 1926, 600 N.Y. subway trainmen strike 
6 : : 4:51 | 7:18] 6—Sa. — First Quarter, 12:15 A.M., E. S.T. 
i] 11 | 5:06 | 7:04 | 4:54 | 7:16 — Act pet gabe 
i 6 5:09 | 7:03 | 4:57 File 7—Sa. — d 1930, Work on Boulder Dam started 
21 | 5:12 | 7:01 | 5:01 | 7:11] §—M, — 1835, Liberty Bell cracked 
26 | 5:15 | 6:57 04 | 7:08 > non . 
Si] 31 | 5:18 | 6:84 | 8:08 | 7.04 | 9—Tw.—1940, Windsor appointed Governor of Bahamas 
SI) ony | Latitude +40" | Latitude -+45° 10—W. — 1890, Wyoming admitted to Union, 44th State 
» Pagel dae bane l dae 11—Th.— 1863, Start of N.Y.C. Draft Riots 
Til ¢ 4:37 | 7:32 | 4:20 | 7:49 | 12—Fr. — Are all your property improvements covered by 
» 44 ya He = ia ere fire insurance? See your Agent or Brokernow! 
$i} 21 | 4:48 | 7:24 | 4:32 | 7:39 | 13—Sa. — 1832, Source of Mississippi River discovered 
26 | 4:52 | 7:20 | 4:37 | 7:35 | 14Su.— <a, Full Moon, 4:22 A.M., E. S. T. 
Sil 31 | 4: 7:16 | 4:43 | 7:29 i oe} pains “i -geleecege ree 
pore | pre 15—M.— —’ 1918, German attempt to cross Marne 
» sULE —— as — = defeated 
Si 7:32 9:41 7:07 10:04 16—Tu. — 1790, District of Columbia established 
3 | 9:39 |10:58 | 9:26 |11:08 | 17—W. — 1938, “Wrong Way’’ Corrigan flew to Dublin 
> 4 ge of 12:30 “= hed 18—Th.— 1918, Americans in Aisne-Marne offensive 
bt] 69 | 3:4] 1:31 | 3:32 | 1:15] 19—Fr. — 1845, N.Y.C. fire, 1 5,000,000 
11 5:04 | 2:44 | 5:32 | 2:18 20— : ae + Sen, Keseee § “ee 
Sl is | 6:48 | 4:15 | 7:19 | 3:44 Sa. — 1944, Hitler bombed by a German officer 
15 | 8:21 | 6:04 | 8:45 | 5:37] 21—Su. — Last Quarter, 2:52 P.M., E. S.T. 
Fy 17 | 3:38 |, 8:00 | 9353 | 2441 22M. — g 1934, Dillinger shot to death in Chicago 
|| 21 11:52 |12:04 |11:43 |12:12 23—Tu.— 1865, Start of the second Atlantic cable 
i} 33 |*3:53 | B45 12:35 | 2:85 | 24. — 1918, First lightless nights for N.Y. C. 
| 27 4:04 | 6:38 | 3:34 | 7:06 25—Th.— 1909, Bicriot flew across English Channel 
, = Sas 4 Her jm 26—Fr. — Today property insurance rates are 40% below 
1914. This is an all-time low! 
$ To obtain local times of sunrise and sun- | 27—Sa. — 1919, 500 casualtics in Chicago race riots 
{ and me maidens to. 3. OF. Me. | 28—Se. — New Moon, 6:53 A. M., E. S.T. 
, and Pacific Standard Time), decrease the 29—M. — 1883, Benito Mussolini, fascist leader born 
sy of the standard meridian, or ineoense the | 30—Tu. — 1941, U.S.S.R. signed peace treaty with Poland 
& time fou" the standard marian’ | 31—W. — 1790, First patent issued by U.S. government 
» OBSERVATION for July: With property insurance rates down—way down to about 
s 40% of pre-World War I levels—now is the time to bring 
‘ your coverage up to today’s fluctuating replacement prices. 
MORAL for July: See your insurance Agent or Broker now! 
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Fire Association of Philadelphia 
The Reliance Insurance Company 
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FIRE ASSOCIATION GROUP 
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Lumbermen’s Insurance Company 
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Pa. All-Industry 
Committee Named 


A Pennsylvania industry conference 
committee for insurance business in that 
state was created at a meeting held in 
Philadelphia June 26 and sponsored by 
the Pennsylvania Assn. of Insurance 
Agents. The purpose is to agree upon 
appropriate regulatory legislation for in- 
troduction in the 1947 session of the 
Pennsylvania legislature. 

Invitations to the meeting were sent 
to over 50 organizations and leading 
companies representing every branch 
of the business in Pennsylvania, and 
82 persons were on hand. 

Edward M. Biddle, vice-president and 
general counsel of North America, was 
named chairman. At an organization 
session of the committee, July 24 was 
set as the date for the next meeting, 
to be held in Philadelphia. 

Others elected to the committee are 
Elmer S. Carll, Pennsylvania Title 
Assn.; Stanley Cowman, vice-president 
Pennsylvania Assn. of Insurance 
Agents; H. C. Fenno, president Tri- 
State Mutual Agents; G. Griffin, 
president and treasurer Philadelphia 
Manufacturers Mutual Fire; W. M. 
Guthrie, comptroller Reliance Life; Ar- 
chibald Kellock, secretary and treasurer 
Pennsylvania Lumbermens Mutual Fire; 
Ezra Markley, president Harleysville 
Mutual Casualty; Herbert P. Stell- 
wagen, executive vice-president Indem- 
nity of North America; and James L. 
Wilmeth, national secretary Junior Or- 
der United American Mechanics. 


West Texas Pond Elects 


Marvin Morrow, Loyalty group, Abi- 
lene, Tex., has been elected the first 
most loyal gander of the West Texas 
Blue Goose. Texas now has four ponds. 
Other officer elected include Tom 
Hamm, Lubbock, Trezevant & Cochran, 
supervisor; R. B. Kimbley, Abilene ad- 
juster, custodian; F. W. Mallalieu, Great 
American, Lubbock, guardian; Harry 
Pate, Fire Companies Adjustment Bu- 
reau, Amarillo, keeper, and A. C. Hall, 
Lubbock, Kyle Ratisseau Adjusting Co., 
wielder. Mr. Hamm was elected dele- 
gate to the grand nest meeting and Rob- 
ert Manning chairman of the committee 
on by-laws. The membership commit- 
tee is composed of Seth Ramey, Ameri- 
can General, Amarillo; Mr. Hall, and 
Cliff Nott, Trinity Universal, Abilene. 








McWatty and Perry Appointed 


R. J. McWatty, formerly with Hart- 
ford Steam Boiler, has joined the Seat- 
tle office of Byington, Rychard & Hur- 
ley, and Homer Perry, who was with 
the Manufacturers & Wholesalers In- 
demnity Exchange of Denver for 10 
years, has become associated with the 
local agency’s Portland office. During 
the war, Perry was a pilot in the army 
air corps and McWatty was a test en- 
gineer at Todd-Pacific shipyards, Seat- 
tle. 





Auto Superintendents Outing 


The first annual golf tournament in 
three years was held last week by the 
Auto Superintendents Club of Chicago 
at the Ruth Lake country club near 
Hinsdale. A few rounds of golf were 
conducted by early comers in the morn- 
ing, followed by a luncheon and golf 
matches in the afternoon. Dinner was 
held in the evening. 

Low net winner was I. G. Cox, Amer- 
ican of Newark, Rockford. Tied for 
second were Edward Dunne, Glens 
Falls; J. A. Soward, America Fore; Rus- 
sell Gordon, Fireman’s Fund; F. B. 
Kaufman, Crum & Forster, Freeport; 
and J. Belluomini, Automobile. Lots 
were drawn and they finished in that 
order. 

Low net guest winner was Harold 
Wangerow of Western Adjustment. 





James Gardner of the W. S. Gardner & 
Co., local agency, Augusta, Ga., recently 
married. 
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The House of the Seven Gables” in 
Salem, Massachusetts, made memorable by 
Nathaniel Hawthorne in his delightful ro- 
mance named for the house, was, in its 
infancy really a house of eight gables. This 
fact was discovered when a plan which had 
been made in 1746 came to light. 

In appearance, the house resembled the 
traditional Gothic structure with its steep 
roof, the second floor overhang with orna- 
mental ‘drops, and the leaded glass case- 
ment windows. The original part which had 
four gables had been built by John Turner, 





A corner of the garden showing interesting overhang. 





a mariner, either in 1668 or 1669. As the 
family fortunes increased, a lean-to was 
added and the old kitchen was turned into 
a shop where Mrs. Turner sold the small 
items from the cargoes of her husband’s 
four ketches. Eventually, other rooms were 
added until the house assumed 
the appearance of today’s res- 
toration. 

Upon the death of the male 
descendants of John Turner, the 
house was bought by Samuel 
Ingersoll, a sea captain, whose 
wife had been a Hawthorne. 
Only one child of this union, 
Susannah, survived her parents 
and she became the mistress of 
the famous home in 1812. 

It was because of an unhappy love affair 
of this “Cousin Susy,” that Hawthorne be- 
came so closely associated with the house. 
This sorrow led her to become a recluse and 
the only male allowed to cross the threshold 
was Nathaniel, eighteen years her junior. 


“THE House of the Seven Gables” 





Nathaniel Hawthorne 





Her vivid memory of tales her parents told 
her enabled the author to piece together a 
complete word picture of the house. 

Aside from the gables, the most interest- 
ing feature of the building is the secret 
stairway which was not uncovered until 
near the end of the nineteenth 
century. It is believed that this 
had been built by the second 
John Turner around 1692, the 
year the witchcraft delusion ran 
rampant throughout Salem. Be- 
cause over-sensitive children in- 
discriminately accused women 
of this evil, the whole country- 
side became terrified. Due to 
this situation, John Turner un- 
doubtedly built the stairway so 
that the women and girls in his family could 
be safely hidden away. 

The Home, through its agents and bro- 
kers, is America’s. leading insurance pro- 
tector of American Homes and the Homes 
of American Industry. 
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New England Men 
Hold 6-State Rally 


(CONTINUED FROM PAGE 1) 

He believes all in the business should 
stand up and fight back and try to make 
the public realize that they are decent 
and respectable citizens and want to 
render real service along insurance lines. 

Carleton I. Fisher, Providence, said 
it obvious that there should be an 
increase in fire rates, that losses are 
tremendously high. 


Would Classify Agents 


He thinks there should be a new deal 
on commissions. In his opinion it is a 
matter of redistributing commissions 

rather than increasing them. He urged 
paying agents for what they do. He 
mentioned that the extra commissions 
in the excepted cities are paid on the 
basis of the extra services rendered. 
He believes an agent should be paid on 
a merit basis. He is for graded com- 
missions and contingent commissions. 
He feels that the: fire companies should 
follow the example of the casualty com- 
panies. 

Mr. 


commission, 


is 


North, commenting on contingent 


said there is considerable 








merit to this plan. He thinks it might 
be well to have agents classified and 
paid accordingly. 

The question of whether the compa- 
nies can make a profit on the minimum 
premium policy covering on old auto- 
mobiles under comprehensive at $6 was 
raised. 

Harvey R. Preston, Springfield, 
Mass., led the discussion on “Automo- 
bile Rating Systems.” He stated this 
was a controversial and complicated sub- 
ject. 

He pointed out that there is differ- 
ence of opinion on the question whether 
mileage should be a factor and affect 
auto rates. Some, he said, feel that the 
5,000 mile driver should pay only about 
one-third as much say as the salesman 
who drives 35,000 miles a year. He 
stated it is hard to find the answer as 
to why the loss ratio on A-1 classifica- 
tion is so much better than on Class B 
Fisher Dislikes the Plan 

Mr. Fisher said he does not like the 
diassification plan, that it offers quite a 
temptation for assured to cheat by stat- 
ing they would drive under 7,500 miles 
a year. He thinks many persons are 
not properly classified. 

While he does not like the plan he 
accepts it because no better one has 
been brought out. He said the agents 


must work with it and do the best they 
can. 

Mr. Preston predicts that there will be 
great simplification in the writing of 
automobile insurance within the next 
four years. 

Henry L. Bailey, Jr.. New London, 
was the discussion leader on extended 
coverage including wave damage, bind- 
ing periods and deductibles. 


Notes Problem of Wind and Water 


Mr. Bailey said that New England 
was hard hit by hurricanes in 1938 and 
1944, that there were many tide-wash 
losses, that it was hard to decide ac- 
curately the damage done by wind and 
water. There were many troublesome 
losses. ; 

He asked whether wave-wash should 
be covered by old line companies. Only 
those living along the shore line would 
be interested in this coverage. He 
stated it is a real problem for the shore 
and coast line of New England and he 
believes considerable thought should be 


given to the wave-wash situation. In 
his opinion there should be some way 
of writing wave-wash. 

The question was raised about the 


limit of time an agent can have to bind 
a risk after getting hurricane warning. 

W. H. Wiley, Hartford, said the com- 
panies have not yet come to an agree- 





The insurance agent is a good man 
to know because he is the man 
through whose efforts people are 
made safer and happier. The ques- 
tionis—do many people of the com- 
munity know this or just a limited 
group? Alert agents are answering 
this question with plans for public 


THE 


INSURANCE 





Ohio Farmers 


INSURANCE COMPANY 
Chartered 1848 


relations. Public relations is “ren- 
dering a service in EXCESS of our 
paid responsibility.” The easiest 
and most logical way for an insur- 
ance agent to do this is through 
community fire and accident ed- 
ucation and prevention. Wise 
agents make friends for insurance! 








The agent knows that 
insurance is a personal matter. 
Just the right 
amount plus just the right 
kind equals “protection.” 
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ment on this, and that in 1944 some 
companies were binding and others were 
not. 

Mr. North thinks there should be uni- 
formity in this direction. 

It was mentioned that North America 
has been writing this class in New Jer- 
sey for about one year. The company 
has had one year’s premium without 
a loss. 

Mr. Steele reported that the member- 
ship of the six constituent associations 
now totals 1,943 and represents more 
than 9% of the N.A.I.A. membership. 
The conference committee which con- 
sists of one officer of each of the associ- 
ations except that of New Hampshire, 
has been meeting about six times a year 
with the New England Fire Insurance 
Rating Assn, and company representa- 
tives. Its most important accomplishment 
was the recent revision in the ‘broker of 
record letter and applications for rating 
rules, forms and procedure. This was 
discussed for about eight months with 
complete agreement before the changes 
were adopted. 

The conference is now considering the 
problems arising out of adverse experi- 
ence of extended coverage No. 4 and 
windstorm lines. The possibility is be- 
ing studied of increasing E.C.4 and 
windstorm rates, wave-wash or tidal 
wave damage, specifying a waiting pe- 
riod on new windstorm and wave dam- 
age risks, territorial differences in rates. 


As to the proposed new financing 
setup of the N.A.I.A., Mr. Steele ex- 
pressed the belief that more money 


should be kept at home for state work 
and less sent to national headquarters. 
He said N.A.I.A. has done a great job, 
but it may be commencing to over-reach 
itself, “becoming more bureaucratic and 
perhaps too ambitious to increase its 
number of objectives and accomplish- 
ments.” State organizations and pro- 
grams are suffering from lack of proper 
financial resources, he declared. More 
money is needed for the entire associa- 
tion operations and possibly dues may 
have to be increased in some way to 
support enlarged state programs and 
also the national program. 

Mr. Steele said that the states that 
took hasty action to comply with public 
law 15 are regretting it. The states that 
wait until 1947 will no doubt adopt the 
best legislation available. It is to the 
credit of the agents that they have not 
been hasty. The counsel of agency 
leaders at this time is impressive. 

For the sake of the American agency 
system, Mr. Steele said that older 
agencies that are becoming senile should 
rejuvenate themselves and not allow 
their companies to suffer. “The coasting 
old-time agency,” he said, “is a menace 
as well as the one-man agency that has 
reached its saturation point. The older 
agents should not hesitate to take in the 
younger men, and the one-man agency 
should not hesitate to combine or take 
on a partner or two. Companies cannot 
be called to task for leaving the older 
agency with its volume slipping and 
planting itself with a new, younger, 
virile and informed agency. 

At the same time something’ needs to 
be done in the way of improving incen- 
tive that would permit and assist bring- 
ing about more adequately manned or 


enlarged, or combined aud better in- 
formed agencies. 
Many believe, he said, that a graded 


scale of commission similar to the 
casualty setup of local, regional and gen- 
eral agencies, based upon volume plus a 
workable contingent arrangement would 
help to overcome the lack of interest in 
proper service by the selfish agency, 
would tend to retard decay in coasting 
agencies and would encourage small 
agencies to become stronger. 





Personalities at 
Poland Spring Meeting 





The Cocktail party sponsored by 
America Fore before the get-together 


dinner at the annual meeting of New 
England Associations of Insurance Agents 


(CONTINUED ON PAGE 8) 
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Illinois, intimately 


connected with the life 





of Lincoln, was explored 
/ fF. in 1673 by the Jesuit Mar- 
quette and Joliet. In 1679 La- 











Salle claimed the territory for 
France and erected the first fort. It 





remained a province of Louisiana until 
1763 when it was ceded to Great Britain. 
In 1778 George Rogers Clark invaded the 
territory, drove the British out, and in 1783 it 














passed to the United States. About eighty five per- 
cent of the state is given over to farms, raising corn, 

oats, wheat, other grains, and a great variety of vegetables 
and fruits. This state is rich in its deposits of coal and its 


mining operations rank among the greatest. There are also 





large petroleum deposits and extensive refining operations. 


SF 


Chicago—the greatest livestock market in the world—has huge 


Ay 


meat packing industries. Other industries include nearly all types or 






™~, 


d 


manufacturing and the city is rapidly becoming the steel center of the 












world. The state is among the leaders in the production of agricultural 


and farm equipment, clothing, printing and publishing. Excellent transpor- 


(nzs-: 
S45 


tation facilities by waterway and turnpike lead the visitor through picturesque 





valleys, wooded ravines, stretches of hardwood forests, gorges, and Indian mounds 


and caves. Insurance is a “must” in this state so bound in the Nation’s economy. 


CRUM & FORSTER 


MANAGERS 
1O WttlieM STREET - NEW VO RR Ss Be Vs 


UNITED STATES FIRE INSURANCE CO. 
THE NORTH RIVER INSURANCE CO. 
WESTCHESTER FIRE INSURANCE CO. 


RICHMOND INSURANCE CO. . Organized 1836 
WESTERN ASSURANCE CO., U. S. Branch Incorporated 1851 
BRITISH AMERICA ASSURANCE CO., U.S. Branch . Incorporated 1833 
SOUTHERN FIRE INSURANCE CO., Durham, N. C Incorporated 1923 


Organized 1824 
Organized 1822 
. . Organized 1837 
THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburgh . Organized 1868 


WESTERN DEPT, FREEPORT, ILL PACIFIC DEPT.. SAN FRANCISCO SOUTHERN DEPT., ATLANTA ALLEGHENY DEPT., PITTSBURGH CAROLINAS DEPT, DURHAM, N C 

















8 HeNATIONAL UNDERWRITER 


~ 


Washington, special assistant to the U.S 


New England Agents Hold ar raring bine _——. = 
. . . sistant Att e 
Six-State Rally in Maine anti-trust. division; Hunter Brown, 


president N.A.LA.; James Lee Ellenwood, 
ge ee New York State Y. M. C. A.; 
E. Shepley Paul, Auburn, Me., vice-chair- 
man New England advisory board and 


(CONTINUED FROM PAGE 6) 


was a delightful and popular affair. Le Edward S. Pike, Rutland, secretary of 
Roy T. Brown, secretary, and Frank the board. 

Ennis, advertising manager, were in Carroll K. Steele, Gloucester, chair- 
charge. man of the advisory board was master 


of ceremonies. 


There was a full house at the get-to- 
Brown brought greetings to the 


gether. At the speakers’ table were Mr. 

Commissioner Alfred W. Perkins of New England agents from the National 
Maine who welcomed the agents, and association. 

Commissioners Harringion of Massa- Mr. Ellenwood spoke on “Today Is 
chusetts and Allyn of Connecticut; Ben- Different or How Not to Go Nuts Today.” 


His was a very humorous talk and he 
made a decided hit. 
James R. Graham, manager eastern 


jamin M. Hermes, Boston, executive ex- 
aminer New England Fire Insurance 
Rating Association; M. M. Gorman, 














NEW. YORK 





American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 





‘2 > 
“uy ins?* 


Corroon & Reynolds, Inc. 


MANAGER 


92 William Street, New York 


























Losses paid exceed Three Hundred Million Dollars — 
Utah Home Fire Insurance Company 
HOME OFFICE 
SALT LAKE CITY, UTAH 
GENERAL AGENCIES 
cB _. 4 a Inc. 1114 Sansome 8t., San ° eee Californian 
A. «& Pe. Mes soccccecésncnces ackson Blvd., Chicago, Dlinois 
Oebb & Stebbine ..... 2... 6. ccc cece cc ncees Gas & Electric Bidg., Denver, Colorado 
Heber J. Grant & Company.................. 20% South Main, Salt Lake City, Utah 
ee i eee 
Southwestern Gemeral Agency................. Title & Trust Bidg., Phoenix, Arizena 











department U. S. Aviation Underwriters, 
Mrs. Graham, J. Van Horn and 
Charles F. Palmer, special representa- 
tive for New England, were on hand 
for the meeting. Mr. Van Horn and 
Mr. Palmer flew from New York in their 
company’s own plane. 

Among the company executives at the 
meeting were: Malco!m White, secretary 
Hartford Fire; John Glendening, vice- 
president Home; J. Louis Ivison, vice- 
president Boston and Old Colony, J. 
Dillard Hall, Baltimore, vice-president 
U. Ss. F. & G.; Walter Meiss, assistant 


U. S. manager London Assurance, and 
Forrest H. Whitmeyer, president Ex- 
celsior. 


Royal-Liverpool through A. L. Wolfe, 
Boston, regional manager and Field & 
Cowles, Boston, New England managers 
distributed memoranda books. 

The winners in the horseshoe pitching 
contest were: J. P. Fitzpatrick, assistant 
casualty manager at Boston of Travelers 


and Paul Carroll, local agent, Barre, 
Mass. 
Mrs. Graham Smith, Brockton, Mass., 


won first prize in the bridge party for 
the ladies. 
Mrs. George W. Buck, Bennington, Vt., 


was awarded first prize in the ladies 
putting contest. The second prize was 
given to Mrs. A. B. Stevenson, Camden, 
Me. 


Among the prize winners on the men’s 
golf tournament were Joseph William- 
son, Augusta, Me.; B. A. Goodale, Boston, 
special agent Preferred Accident; Al 
White, South Portland, Me.; William F. 
White, Lewiston, Me.; V. L. Klopenburg, 
Boston, bond manager Standard <Acci- 
dent; C. R. Spinney, Jr., Boston; John 
E. Shennett, Boston, state agent North 
River. 

The 


was 


in men’s putting 


prize winners 
vice-president 


Lester S. Harvey, 
New Hampshire Fire. 
Caleton I. Fisher, Providence, was 
chairman of the committee on program 
and speakers. Other committee chair- 
men were: Registration and hotel ar- 


rangements, E. Shepley Paul, Auburn, 
Me.; reception, Paul J. Julien, Water- 
ville, Me.; sports and prizes, Leo R. 
Mongeau, Lowell, Mass.; publicity, Ed- 
ward S. Pike, Rutland. 


Glens Falls Promotes 
Schweers, Bryden at Chicago 


Glens Falls group have promoted 
George E. Schweers to fire manager for 
Cook county and Chicago territory, and 
John H. Bryden as indemnity company 
manager of the _ central department. 
They will continue under supervision of 
Chester M. Hayden, resident vice-presi- 
dent at Chicago. 

Mr. Schweers joined Glens 
1929 as fire special agent 
county. He became assistant 
in 1937. 

Mr. Bryden, after three years in the 
bonding field, joined Glens Falls Indem- 
nity in 1928 as manager of the fidelity 
and surety department. During the war 
he served as superintendent of agents of 
the central department. 


Falls in 
for Cook 


manager 


Okla. Blue Goose Initiates 


Oklahoma Blue Goose conducted an 
initiation at Tulsa and admitted three 
goslings to the Tulsa puddle. A num- 
ber of ganders from Oklahoma City at- 
tended. The ceremony was conducted 
by Kyle McIntyre, Travelers, most loyal 
gander, who retires July 1 in favor of 
Paul Slater, Oklahoma City, of the 
America Fore group, Oklahoma City, 
M.L.G.-elect. banquet followed. 





Marine Reinsurers Organize 

Marine Reinsurance Assn. has been 
formed at New York by reinsurance 
specialists of marine insurance compa- 
nies. 

Chairman is F. A. Miller, Marine Of- 
fice of America; secretary K. Ray, Tal- 
bot, Bird & Co. E. Malkmus, North 
America, head the memberhip commit- 
tee and E. Cleary, W. H. McGee & Co., 
is chairman of arrangements and enter- 
tainment. 


OK Hemispheric Program 
WASHINGTON—The U. S. Cham- 
ber of Commerce directors, meeting 
here, adopted a resolution offered by 
William McKell, to be chairman of the 
chamber’s new insurance committee, ap- 
proving (1) the hemispheric insurance 
conference and its conduct; (2) a resolu- 
tion adopted by the conference provid- 
ing for a permanent committee com- 


posed of one representative from each 


American country, and constituting the 
U. S. Chamber as secretary of that com- 
mittee; (3) expenditure of reasonable 
sums for legitimate expense of carrying 
on the work of the committee. 

The resolution definitely committing 
the chamber to back up the hemispheric 
conference project was offered after Mr. 
McKell had submitted a report on the 
conference to the directors. 


Million Loss at Medford, Ore. 


Damage estimated at more than $1,- 
000,000 was caused by a fire which swept 
through three blocks of the fruit pack- 
ing district of Medford, Ore. Estimated 
damage to the larger concerns involved 
reported was: American Fruit $500,000, 


Crystal Springs Packing Co. $200,000, 
Medford Milling Co. (sawmill plant) 
$10,000, Porter Lumber Co. $100,000 


Monarch Seed & Feed Co. $150,000, and 
Reter Packing Co. $25,000. Damage to 
adjacent dwellings was estimated at 
about $50,000. Most of the property was 
covered with insurance, and large use 
and occupancy loss will be involved 
since it is very unlikely facilities for 
packing the pear crop can be restored 
by the time the pears ripen. The Med- 
ford pear orchards are known through- 
out the world market as produces of 
fancy pears such as are featured in holi- 
day gift packs. 


Advise Paying Under Protest 

LOS ANGELES—The Los Angeles 
district of the Insurance Brokers Ex- 
change of California, at its monthly meet- 
ing this week discussed the new license 
tax ordinance of the city. F. Scriven 


and G. F. Cronk, the latter a member 
of the city council which enacted the 
ordinance, verified the understanding 


that agents were exempt from the tax 
but brokers must pay it. Both advised 
that payment of tax be made under pro- 


test, as the insurance industry is of the 
opinion the ordinance is unconstitu- 
tional. 


Pushing Plane from Hangar 
Is Direction of Aircraft 


Injury to standers-by- caused by an 
airplane owned by an agent of the in- 
sured, although excluded in the policy, 
falls under the “exception to the excep- 
tion” in that the plane was “under tem- 
porary direction of aircraft ... necessary 
for insured to exercise in properly di- 
recting operation of aircraft over and 
above said premises,” it was decided in 
Great American Indemnity vs. city of 
Corpus Christi by the Texas court of 
civil appeals. 

Great American had issued the city a 
policy covering operation of a municipal 
airport with an exclusion for accidents 
caused by reason of existence, mainte- 
nance or use of any aircraft owned, hired 
or controled by or in custody of the 
insured, his agent, employes or pupils, 
but not excluding temporary direction of 
aircraft not owned or hired by insured 
in directing aircraft traffic on the prem- 
ises. A three year old child was severely 
injured when struck by an airplane being 
pushed out of a hangar under the direc- 
tion of the manager of the airport. The 
plane was owned by the airport man- 
ager and Great American denied lia- 


bility. 
The city defended action and paid 
$5,000 judgment and brought action 


against the company. The court found 
that the aircraft was under temporary 
direction of the airport manager and on 
appeal reviewing court decided that the 
plane was not owned or hired by the 
city. The case is reported in 13 CCH 
fire and casualty cases 95. 


Pamphlet on Risk Treatment 


Explanation of why multiple location 
risks deserve special rate treatment is 
outlined in a leaflet published by the 
National Association of Casualty & 
Surety Agents entitled “Why Individual 
Risk Treatment is Needed.” The leaflet 
is based on a report by Elmer W. 
Sawyer, association counsel. Copies can 
be received from the association at 
a9 West Adams street, Chicago 3, 
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NEWS OF THE COMPANIES 
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VIRILE ENTERPRISE 


ANIFEST in many fields 
: is the spirit of a nation 
creating new and better to- 
morrows—the alert, aggres- 
sive Spirit of ’46. 


throughout the business 
world—and nowhere more 
strongly than in the modern 
outlook of Millers National 
and Illinois Fire, two of the 
nation’s oldest and largest 
fire insurance companies. 
The enlightened operational 
policies of these institutions 
emphasize virile modern de- 
sign in insurance procedure. 


It is expressed in the busi- 
ness world’s virile approach 
to new problems arising 
from years of wartime dislo- 
cation. In anticipation of 
industry’s return to full pro- 
ductive capacity, big business 
and little business prepare for 
an era of streamlined service, 
advanced marketing meth- 
ods, improved equipment for 
customer convenience. 


Agents alert to the possi- 
bilities in improved insur- 
ance protection—attuned to 
the Spirit of ’46—will bene- 
fit from the forward-looking 
helpfulness of these two 
modern fire insurance com- 
panies. 


This trend to new effi- 
ciency and utility is apparent 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


SERVICE HEADQUARTERS FOR ALERT AGENTS 











THE CHARTER OAK FIRE INSURANCE COMPANY 


Country-Wide Insurance Anal 


mda Claim Service 
Hartford, Connecticut 


ONE OF THE TRAVELERS COMPANIES 
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Hedge, Greene, Mills 
Retire from Boston 
and Old Colony 


Henry R. Hedge, 
advisory committee; L. 
vice-president, and 
Alfred H. Mills, 
assistant secretary, 
have retired from 
those positions 
with Boston and 
Old Colony under 
the companies’ re- 
tirement plans. 

Mr. Hedge and 
Mr. Greene will 
continue as direc- 
tors of the com- 
panies. 

Mr. Hedge en- 
tered the insurance H. R. 
field with the Bos- 
ton office of Johnson 


chairman of the 
Lloyd Greene, 





Hedge 


& Higgins in 


1897, a year after his graduation from 
Massachusetts Institute of Technology. 
He joined Boston in 1906 and in 1915 


vice-president in charge of 
1918 he also became 
Old Colony, subse- 
president and then 
committee of 
been a direc- 


was made 
marine claims. In 
vice-president of 
quently becoming 
chairman of the advisory 
both companies. He has 
tor of the U. S. Salvage Assn., the 
American Institute of Marine Under- 
writers, and a member of the board of 
managers of the American Marine In- 
surance Syndicate, American Cargo Re- 
insurance Exchange and the American 
Bureau of Shipping. 

Mr. Greene joined 
as special agent for New 
At that time field men, in 
production work, made rates 
dled all losses and inspections. 


Joined Old Colony in 1906 


When Old Colony was organized in 
1906, Mr. Greene went to the home 
office as assistant manager of the fire 
department and in 1922 was elected vice- 
president of Boston and Old Colony, 
later becoming director of both. He 
has been a member of rating associa- 
tions in the East, a director of the In- 
surance Institute of America, the In- 
surance Library Assn. of Boston, and 
the Insurance Society of Massachusetts. 

Mr. Mills joined Boston in 1892 and 
became assistant secretary of Boston 
and Old Colony in 1943. He has the 
longest length of service of any man in 
the companies’ history, 54 years. 


Boston in 1901 
York state. 
addition to 
and han- 





American & Foreign, Star 
Mark 50th Anniversaries 


Star and American & Foreign of the 
Royal-Liverpool group are celebrating 
their 50th anniversaries. 

Star was incorporated as_ Liverpool 
& London & Globe of New York, which 
was changed to its present name in 1918. 
The company writes a general business 
in all states, D. C. and Hawaii. 

American & Foreign was organized 
as American & Foreign Marine. It 
established itself early as a successful 
underwriter and pioneered in insuring 
securities and valuables, including cur- 
rency shipped by registered mail. With 
the adoption of the present name in 
1924, activities were extended to fire 
and allied lines and it now writes a gen- 
eral business throughout the U. S. in- 
cluding Hawaii. 


Founders Fire & Marine 


Licensed in Cal. 


LOS ANGELES—Founders Fire & 
Marine of which Victor H. Rosetti is 
chairman and Preston Hotchkis presi- 
dent, has been given authority to operate 
in California, writing fire, marine, boiler 





automobile, 


and machinery, sprinkler, ( 
and miscel- 


aircraft, team and vehicle, 
laneous lines. 

An order was served on Farmers & 
Merchants National Bank, escrow agent, 
releasing funds comprising capital stock 
of $1,000,000 and surplus of $3,000,000 to 
the company. 


Droge Assistant Secretary 


North British group has named John 
C. Droge of the secretarial department 
as an assistant secretary of the affiliated 
companies. Mr. Droge has been with 
the group 21 years. In 1936 he was 
transferred from the accounts to the 
secretarial department. He served in the 
armed forces during the war 


Robert E. Henley, president Life of 
Virginia has been elected director of 
Virginia Fire & Marine filling a vacancy 
due to death of W. H. Palmer, Jr. 

Progressive Fire of Georgia will hold 
the summer meeting of its advisory com- 
mittee and directors at the General Ogel- 
thorpe hotel, Savannah, just prior to the 
annual convention of the Georgia Asso- 
ciation of Insurance Agents. 








Stevens Named on Coast 
by National Fire Group 


National Fire has appointed Kermit 
F. Stevens regional assistant manager 
supervising production and operations in 
Oregon, western Washington, and 
southern Idaho. 

Mr. Stevens is being transferred from 
3altimore where for several years he has 
been state agent in Maryland and the 
District of Columbia. Prior to that he 
was for many years in the Hartford of- 
fice. 


W. e3 Blue Goose Elects 


A. E. Douglass is the new most loyal 
anuar of West Virginia Blue 


Other new officers are: Supervisor, 
Clark Buckingham; custodian, L. 

Hillegass; guardian, J. M. Altman; 
keeper, Parker H. Brady, and wielder, 


I. W. Johnson. 


Nissen with Security in Cal. 


Security of New Haven has appointed 
E. W. Nissen as special agent with 
headquarters at 3985 Sherman Way, 
Sacramento. He attended Stanford Uni- 


versity and since 1927 has had con- 

siderable experience both in home of- 

fice and field work. He was recently 

discharged from the army after three 

years service. 

Klineburger Heads Penn Pond 
PHILADELPHIA—The Penn Blue 

Daniel 


has elected 





Goose 


S. Kline- 
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burger, National Liberty, most loyal 
gander, succeeding Leonard R. Snyder, 
“U. S. Review’; W. L. Rhoads, Penn- 
sylvania Fire, supervisor; B. L. Gregory, 


Aetna Fire, custodian; George Haas, 
Aetna, guardian; James McLaughlin, 


Franklin Fire, keeper; W. J. Fennell, 
Factory Insurance Association, reelected 


wielder. 


Alderhold in New N. C. Post 


Mebane & McAlister, general agent at 
Greensboro, have appointed H. H. Ald- 
erhold as state agent and engineer. 

Mr. Alderhold is a graduate of Uni- 
versity of Georgia in civil engineering. 
He served as engineer with S.E.U.A. for 
nine years and subsequently was state 
agent and engineer for Automobile six 
years. For the past 2% years he has 
been special agent and engineer for A. 
H. Turner, supervising North and 
South Carolina. 


D. E. Howie in Md.-Del. Field 


Douglas E. 

Delaware 
Frank T. 
due to 


Hanover has 
Howie as special 
and Maryland, 
Weaver, who has 
illness. 

Mr. Howie graduated from Middle- 
bury College in 1934, and then went 
with Hanover in the home office, where 
he has had experience in all depart- 
ments. He has been active in the Fire 
Insurance Examiners Association of 
New York. 

Mr. Howie will make his headquar- 
ters at 805 Garrett building, Baltimore. 


appointed 
agent for 
succeeding 
been retired 


NEW YOR 


WARNS SUBURBAN AGENTS 





Sidney S. Siegel, president of the Suf- 
folk county association of local agents, 
has warned members to use extreme 
caution in application of the new class 
“OQ” protection clause for dwelling prop- 
erty announced recently by the suburban 
division of the New York Fire Insurance 
Rating Organization. This authorizes an 
85c three year rate instead of $1 if the 
80% coinsurance clause is attached and 
the property is within a three mile radius 
from a fire house. 

The new rate was authorized in recog- 
nition of fire protection afforded mini- 
mum or class rated dwellings and their 
outbuildings, except for farm property, 
by organized fire fighting facilities hav- 
ing booster equipment and otherwise 
meeting minimum requirements. Rate 
recognition is limited to dwelling prop- 
erties in listed communities in Nassau, 
Suffolk, Putnam, Rockland and West- 
chester counties. 

Pointing out that this coverage is op- 
tional, Mr. Siegel advised against hastily 
endorsing existing policies with respect 
to the coinsurance figure. He recom- 
mended no change before expiration ex- 
cept in cases where there are policies 
in larger amounts where the agent 
knows assured has enough insurance to 





BRANCH 
MANAGER 


A progressive Casualty Com- 
pany is in the market for a 
Branch Manager for a Mid- 
western City. He should 
have experience in handling 
a large Casualty Branch Of- 
fice. Salary is well above the 
average. 

FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jacksea Bivd.. Chicage 4 HL 




























attach the 80% coinsurance clause with- 
out injury to him. Other than in these 
cases, he declared that the only time the 
agent can definitely advise use of class 
“O” protection clauses at the 85c rate is 
on vacant dwellings or seasonal dwell- 
ings and outbuildings now written at 
$1.20 and $1.45 respectively. He said 
that by using the new rate the agent can 
delete special vacancy and unoccupancy 
permits and increase insurance 50% for 
the same premium. It was also pointed 
out that most agents feel that the new 
plan should apply to all risks within the 
entire fire district. Maps in many cases 
are not available and many disputes can 
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ties during the past 24 months. He said 
that the association could take credit 
for spearheading a campaign for better 
gasoline storage on Illinois farms. Co- 
operation was enjoyed from companies, 
fire authorities and the farmers them- 
selves. Another campaign bearing fruit 
is that in behalf of the bank agent 
auto plan 


Pointing to the good attendance and 
to the valuable education to be gained 
in such gatherings he explained that, 
contrary to past years’ custom, com- 
pany men were this year invited to at- 
tend only the afternoon meeting, the 
idea being that the individual agents 
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would speak more freely of their prob- 
lems and practices at a session closed 
to company men. , } 

He then introduced C. E. Kepner ot 
Rochelle, the first speaker, whose topic 
was the farm policy and the so-called 
“cadgets” and why they are worthy of 
inclusion. 

Mr. Kepner defined | 
those extras to the policy 1 
agent can write, for example, machinery 
cover on and off premises, theft items 
and in general, anything extra and apart 
from the basic elements of the farm 
policy. He pointed out that these gadg- 
ets remove the “curse” from the con- 
tract. If the agent can write them he 
never need fear that the policyholder 
will come to him reproachfully and say 
that he thought the policy he purchased 
covered him on such losses. Mr. Kep- 
ner also stressed the importance of 
getting the farmer thinking on the same 
subject with the agent, even though it 
be apart from insurance. He said he 
often asks a prospect how much extra 
string would be needed to raise a string 
that girdles the earth by two inches. 
The answer, a little over six inches, 
is a tough one for most people to arrive 
at readily, a fact which was proven by 
the many vehemently stated replies from 
the floor. However, it proved Mr. Kep- 
ner’s device capable of doing what he 
said it would in getting every delegate 
thinking on the same topic. 

Following Mr. Kepner’s remarks an 
agent asked why cover couldn’t be writ- 
ten on corn which a farmer buys but 
is unable to transport to his premises 
for several weeks. This was one ot 
several suggestions offered for added 
“cadgets.” 


Tells Good Will Practice 


H. B. Jacobs of Fairview said that 
he had been able to safeguard good 
will as well as give prospects better 
protection by writing machinery cover 
with the words “and equipment’ an- 
nexed to the reference to machinery. 
Mr. Boden recalled similar experience, 
saying that on at least one occasion 
he had used that means of securing pay- 
ment on loss of equipment burned with 
the main piece of machinery. 

Mr. Kepner, foreshadowing the trend 
of the afternoon’s discussion, said that 
he hopes to see the day when com- 
panies will write cover on all the prop- 
erty of a farmer under a single policy. 

W. R. Bottorff, Macomb, took as his 
subject insurance on brooder. houses, 
poulty, farm machinery, including trac- 
tors, and how to write such cover. He 
said, concerning tractors, that if a 
prospect wants to insure a new tractor 
he usually recommends that the policy 
be written for the initial cost of the 
machine. It is true, Mr. Bottorff said, 
that the premium will be too high in a 
few years, but should the farmer lose 
the tracter in a fire shortly afterward 
he would stand to lose a considerable 
amount if he had insured it at a lower 
premium. The contract can always be 
rewritten to make value correspond 
with premium. 

Mr. Bottorff said that he makes it a 
practice to contact young farmers in 
his territory periodically. He watches 
their progress closely and visits them 
to see if he can, from time to time, 
help adjust their insurance. Making it 
clear to them that he desires to be of 
real aid rather than to make a nuisance 
of himself by trying merely to sell more 
insurance, he often is able to correct 
poorly distributed cover or reduce an 
excess amount. He does not, when facts 


“gadgets” as 
which an 


warrant, fail to sell additional insur- 
ance, however. 

Other helpful information to agents 
brought out during Mr. Bottorff’s 


speech were these: He finds it advan- 
tageous to write chickens at building 
(personal property plus personal) rate. 
Chicks are not written at that same 
rate, however. He applies roll-roofing 
charges on other buildings than brood- 
ers. In writing tractor covers he desig- 
nates the most valuable, in replacement 
cost, as number one, the second most 


; 


valuable, regardless of purchase date, 
as number two, etc. As values change 
it is understood that the number of 


the tractor, as designated in the policy 
in this system, changes. He does not 
attempt to give absolute identification 
to any one tractor in the policy for the 
reason that were he to do that readjust- 
ing cover would be unwieldy in valua- 
tion changes on the machinery. He puts 
the year of the tractor’s manufacture 
on his register, but for the above rea- 
son, does not enter it in the policy. 

When the gathering reconvened fol- 
lowing luncheon Mr. Boden said that 
this year’s meeting was held late in 
June to avoid the busy hail-writing sea- 
son. It was, therefore, appropriate, he 
said, that the convention have as one 
of its speakers an experienced hail man, 
and he introduced Fred Stanton of Mon- 
mouth. 


Cites Two Hail Procedures 


Mr. Stanton listed the two approaches 
to hail writing, the guaranteed price 
per bushel and the percentage system. 
His advice was “sell by the plan you 
believe in.” 

It was during his talk that the subject 
of mutual competition came to the fore. 
Mr. Stanton answered this by saying 
agents of stock companies should em- 
phasize the stability of their own com- 
panies. Agents, he said, should make 
it clear to doubting prospects that stock 
companies never pay less on the dollar 
when they have bad experience. 

Mr. Boden then called on E. K. Den- 
nis of Great American who for many 
years has been adjusting hail losses in 
Illinois. 

Mr. Dennis suggested that if the agent 
runs up against a farmer who is stub- 
bornly convinced that mutual insurance 
is his best buy the agent would do 
well to give up trying to change the 
man’s mind and go on to other pros- 
pects. 

“Competition is a healthy thing and 
we will always have somebody in our 
hair as long as we’re in the insurance 
business,” he said. “We need more bar- 
bershop and street corner ‘talk about 
hail insurance, however, and that will 
do more than anything else in the way 
of advertising to promote our business.” 


Unusual Losses Are Reviewed 


At this point the program called for 
a discussion of unusual losses. C. A. 
Swarm of Decatur was scheduled to 
speak, but in his absence his son, Paul 
M. Swarm, acted as moderator. Young 
Swarm spent several years in service 
with the navy. He has returned to his 
father’s agency. 

Among the unusual losses, which were 
cited were: That of a bolt of lightning 
which struck three successive hog 
houses, killing nearly two score animals; 
an automobile, which apparently was 
struck by lightning in the _ starter, 
backed up a driveway and across the 
street to be found the next day with 
a tree lodged across it; and a loss 
paid on an automobile which was badly 
scratched by several monkeys which 
got loose in a park. 

H. J. Miller, Earville, told of an air- 
plane accident in which the small plane 
crashed into a home in that community 
and caused roughly $2,000 damage, all 
told. The pilot was able to walk down 
the inside stairs of the dwelling, un- 
harmed. Mr. Miller said his agency had 
cover on the house and contents. 

Following this was the farm policy 
discussion which culminated in the two 
resolutions to companies. 

By unanimous vote the association 
chose George N. Bottorff of Augusta 
president. 


Father and Son Team 


New vice-president is a son of the 
new president, George E. Bottorff of 
Rushville. Secretary is James Allen of 
Macomb. 

The association tendered Mr. Boden 
a rising vote of appreciation for his ini- 
tiative in carrying through association 
business. A telegram from Mark I. 
Hall, one of the association’s founders, 


wishing the group well also brought a 
rising vote of appreciation. 

Before adjourning the convention Mr. 
Boden reported on the executive com- 
mittee meeting of the preceding evening 
during which it was voted to suggest 
to the incoming president that strong 
consideration be given to a fall meeting, 
probably in October, with company men 
invited to attend. It was suggested from 
the floor that some effort be made to 
get an outstanding speaker for the next 
meeting as a drawing card for Illinois 
agents who have never attended an as- 
sociation meeting. This suggestion, as 
was that concerning the fall meeting, 
was recognized by and entrusted to the 
incoming officers. 


Hint of Turn 
for Better in 
Auto Line 


Fire insurance automobile specialists 
say that a turn for the better is evident 
at this time but they are knocking on 
wood lest the improvement prove to be 
temporary. One of the largest automo- 
bile writers found that his loss ratio in 
May dropped 20% which was far better 
than seasonal expectation,. There ap- 
peared to be a favorable trend insofar 
as accidents were concerned that set in 
just at the time the companies were be- 
ginning to feel the advantage of the rate 
increases that were instituted in March 

If there is an improvement there may 
be several reasons for it. Highway 
safety propaganda is beimg forcefully 
and extensively applied. Accident pre- 
vention’ messages are dinned into the 
ears of radio listeners night and day. 
Millions of veterans by: this time have 
settled down to civilian routine and 
most of those that had adjustment diffi- 
culties have now recovered. After gas 
rationing was lifted, the motorists went 
on a driving spree but now that the 
chance of getting a new car remains 
remote many drivers are again nursing 
their present cars. 

The automobile specialists say that 
their biggest hurdle is the inability to 
get new parts and that once new parts 
are again plentiful the cost of collision 
settlements will become a great deal less. 


Schoelzel, Warren Direct 
Denver Arrangements 


Charles W. Schoelzel, Jr., general con- 
vention chairman of the fiftieth anni- 
versarv meeting of National Association 
of Insurance Agents at Denver, Sept. 
22-26, has appointed L. Milton Warren 
as vice general chairman and 11 other 
committee chairmen. 

Heading the registration committee 
is Howard Hutson, Howard -Hutson 
agency; hotel reservation, Rex B. West; 
reception, L. Allen Beck, Morrison & 


Morrison; transportation, Rex Kerr, 
Wilson-Creech; golf, Dell G. Van Gil- 
der; monitor, Herbert W. Leibman, 


Morgan, Leibman & Hickey: entertain- 
ment, Hubert P. Wolfe, Wolfe & Struby 
agency; finance, Wade M._ Snider, 
Thomas F. Daly agency; publicity, Ar- 
thur P. Miller; dance, Glenn B. Van 
Fleet, Lyons & Johnson; ladies enter- 
tainment, Mrs. Elsie B. Mayer, Rock- 
well Investment Co. 

Mr. Schoelzel is manager of the in- 
surance department and director of Van 
Schaack & Co., and Mr. Warren is also 
associated with Van Schaack & Co. 


213 in Detroit A. & H. Plan 


To date 213 individuals have become 
enrolled under the group A.&H. plan 
for members of the Detroit Assn. of In- 
surance Agents. 

During the enrollment period, ap- 
plicants were accepted without physical 
examination or the answering of health 
questions. 

The individual certificate may not be 
cancelled so long as the assured is an 
employe of a member agency of the De- 
troit Assn., unless for non-payment of 





premium, ceasing active occupational 
duties or upon attaining the age of 70. 
The policy cannot be limited by Stand- 
ard Accident, the insurer, after issuance. 
There is no reduction of benefit or in- 
crease in premium because of age. 

During the initial enrollment period 
it was offered te those between the ages 
of 16 and 69, but thereafter those over 
60 are not acceptable. 
Benefits Provided 

The policy provides a principal sum 
specific indemnities, weekly indemnity 
for a maximum of 104 weeks, first day 
accident, eighth day illness and there 
are medical treatment payments for non- 
disabling injuries up to an amount equal 
to one weekly benefit. 


Bar Interest-Free Plans in Md. 


Commissioner Ensor has issued a 
warning against the use in Maryland of 
any premium installment plan that 
doesn’t embrace an interest charge. 
Such practice, the department had ruled, 
constitutes rebate. 


WANT ADS 


ENGINEER 
Wanted 


Supervising Agency has opening for fire 
engineer to act as assistant manager. 
Bureau and company experience pre- 
ferred but not essential. Leading to pro- 
duction field. Excellent working condi- 
tions. Salary open. State age, education, 
experience and salary desired. Replies 
confidential. Address G-67, c/o National 
Underwriter Company, 175 W. Jackson 
Blvd., Chicago 4, IIl. 


























EXCELLENT AGENCY OPPORTUNITY 
Old established Chicago agency has opening 
for executive. Must be capable of beatae 
1—fire insurance, 2—casualty insurance, 3—peo- 
ple. Int tin busi to man who can make 
good. State experience and background. Ad- 
dress G-64, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

















WANTED 
ASSISTANT EXAMINER 


Young man capable of advancement. State age 
and experience. Address G-63, The National 
ewan. 175 W. Jackson Blvd., Chicago 
. Illinois. 














WANTED 
FIRE PREVENTION ENGINEER 
If you have a working knowledge of Rating 
Schedules and experi in fire prevention in- 
spection work. we can offer you a definite 
career with a future in a leading insurance 
group. Address G-65, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 

















FIRE PROTECTION ENGINEER 
Mutual fire insurance company seeking fire pro- 
tecti gi peri d in sprinkler and 
rate work. Location New York City. Future, 
opportunity is excellent. Write in detail. Ad- 
dress A-15, The National Underwriter, 99 John 
Street. Room 1103, New York 7, N. Y. 

















FIRE INSURANCE INSPECTOR 
Mutual fire i ce pany king fire in- 
surance Pp New York City. 
Reply in detail. Address a-15, The National 
Underwriter, 99 John Street, Room 1103, New 
York 7. N. Y. 





+ — 

















WANTED 
ASSISTANT FIRE UNDERWRITER 
Permanent position with excellent rtunities 
cea a Dee 
8 % 
kept tial. Write. . The N 
Underwriter, 175 W. Jackson Bivd., Chicago. 
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Taking Without Consent 
Doesn’‘t Constitute Theft 

In order to recover under an automo- 
bile theft policy, it is necessary to estab- 
lish more than a mere taking without 
consent. The assured must prove a tak- 
ing without consent and an intention, 
though not necessarily at the time of the 
taking, to deprive the owner perma- 
nently of his property in the thing taken. 

This was the decision of the Rhode 
Island supreme court in reversing the 
decision against the insurer in Mello vs. 
Hamilton Fire and remanding it for a 
new trial. In this case the assured’s bro- 
ther, then 15 years old, and whom she 
had not allowed to drive the car before, 
got into it and drove off without saying 
anything to her. About two or three 
miles away he hit a bump in the road 
which turned the car to the side and it 
hit a cement wall. The car was dam- 
aged to the extent of $400 and the 
lower court gave judgment for the as- 
sured. The youth said that he was just 
going for a short drive alone and in- 
tended to return very soon. 

The higher court stated there is no au- 
thority in Rhode Island for the view that 
any taking of an automobile without the 
owners consent which results in the car’s 
destruction is, as a matter of law, equiva- 
alent to “theft” within the meaning of 
the policy. 


Independents Open Headquarters 

The headquarters of the National As- 
sociation of Independent Insurers has 
been opened at 111 West Washington 
street, Chicago. Vestal Lemmon, for- 
merly casualty actuary of the Texas de- 


partment, has assumed office as man- 
ager. The telephone number is State 
4397 

D. E. Harrison, Inglewood, Cal., agent, 
has taken into partnership E. N. Davis 
and H. E. Hall, under the title Don E. 
Harrison Agency. Mr. Davis formerly 
was associated with Alexander & Alex- 
ander in Los Angeles and Mr. Hall with 
Employers Casualty in Los Angeles. 


After 40 Years as Wielder 
Irving Williams Reaches 
Pinnacle of Indiana Pond 


INDIANAPOLIS — After serving as 
wielder of the Indiana Blue Goose 40 
consecutive terms, Irving Williams, edi- 
tor of “Rough Notes,” has now been 
elected most loyal gander. 





Supervisor is E. T. Carson, America 
Fore; custodian, J. H. Gibson, Amer- 
ican States; guardian, V. W. Byrne, 


American; keeper, Walter Dithmer, W. 
P. Ray & Co.; wielder, Hovey Skelton, 
“Rough Notes.” 


Hopke Returns with Hitke & Co. 


Edward H. Hopke has returned 
chief accountant ‘with the Kurt Hitke & 
Co. agency of Chicago, a post that pre- 
viously he held for six years. Most re- 
cently he has been manager of Universal 
and Universal Indemnity in Chicago. 
Previously for a time he was with a firm 
of auditors. Before joining Hitke & Co. 
originally he was with Fidelity-Phenix 
in Chicago for three years, and with 
Georgia Casualty 13 years. He now also 
is office manager for Hitke & Co. 


as 


New Wash. Code Being Drafted 


If the new insurance code for Wash- 
ington state is adopted by the legisla- 
ture at the next session, the post of in- 
surance commissioner will be non-parti- 
san. The office has been comparatively 
free of politics in recent years, but the 
commissioners have been elected on a 
party “ticket”, similar to other state of- 
ficials. The new code will provide the 
commissioner be elected as are state su- 
preme court judges—on a non-partisan 
basis, for a term of six years, whereas 
the present term is four. It is expected 
the new code draft will be completed by 
Sept. 1 and public hearings probably 
will begin in October. Robert Williams, 
Olympia, Wash., attorney, was em- 
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ployed by Commissioner Sullivan to pre- 
pare the code. 


Seek Bids on City’s Coverage 
NASHVILLE—E. B. Smith, purchas- 
ing agent, is taking bids to close at 10 
a. m., July 16, for fire coverage on all 
vehicles owned by the city. Proposal 


forms, showing number and type of ve- 
hicles, may be obtained from E. B. 
Smith, city hall, Nashville 

T. W. Booth Asst. General Adjuster 


Commercial Union has appointed T. 


W. Booth as assistant general adjuster 
at the home office. He was graduated 
from Fordham law school. 


After serving several years as special 
agent of FBI he joined Commercial 
Union last October. 


Pacific General Agency Elects 
f Pacific General 
Seattle and Portland, at the annual 
meeting in Seattle elected B. F. King 
president and Swan Pierson as executive 
vice-president. H. W. Knox was named 
vice-president in charge f Washing 
ton. 


Directors < Agency, 


o! 


Charter Change Not Required 

Commissioner Neel, Pennsylvania, has 
recalled and revoked the opinion of the 
state department of justice dated March 
13 to the effect that domestic insurers 
in order to take advantage of the 
broader writing powers conferred by 
new laws, must formally amend their 
charters by action of stockholders or 
members. 


Hankinson Heads Iowa Group 
DES MOINES—W. K. Hankinson 
National Fire, was elected president of 
the Iowa Fire Prevention Association 
at the annual meeting held at Walnut 
Woods near here. William Kruse 
Springfield F. & M., is vice-president 
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and Hale Baldwin, New York Under- 
writers, was reelected secretary-treas- 
urer. 

J. A. Trovillo, Underwriters Labora- 
tories, was a guest speaker. H. J. Cor- 
coran, Iowa Insurance Bureau, gave a 
report on the N.F.P.A. meeting 


Progress in Texas Adjustments 

J. F. Miazza, Dallas, assistant general 
manager of F.C.A.B., reports that at 
June 28 the number of storm claim files 
recorded in Texas was 27,003. Of that 
number 18,792 are closed and 8,211 are 
open. There are 13,327 files for San An- 
tonio and of these 8,151 have been closed. 


In Dallas there are 5.401 files and 3,611 
closed. 

In Louisiana there are 6,489 files of 
which 4,884 have been closed. In Okla- 


homa there are 4,013 files of which 3,771 
have been closed. 


To Ask Bids on Chattanooga Cars 


CHATTANOOGA—The city council 
has authorized the city purchasing agent 
to advertise for liability insurance on 
city-owned automobiles and vehicles of 
all types 


Cochrane & Co. Moves Office 


C. Ed Cochrane & Co., marine un 
derwriters and general agents of Seat 
le have moved to larger offices in 1422 


*Dexter Horton building 


Davis to Speak at Police Roundup 

William J. Davis, assistant manager 
of the Automobile Protective & Infor- 
mation Bureau, Chicago, will be a prin- 
cipal speaker at the National Fraternal 
Order of Police convention at Sioux 
Falls, la., Aug. 27-31. His topic will 
“Advantages Uniform Automo- 
Title Law.” 


be ota 


bile 

John discharged from 
the army, has resumed practice of his 
profession as an attorney, specializing 
in insurance matters, and opened an of- 
fice at 210 West Seventh street, Los An- 
geles. 


Bolton, recently 
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Companies Are Filling the Gap 


All companies realize that there is a 
serious gap in their organization due to 
the war situation. Young men who had 


started in the office or field were in- 
ducted into war work and hence, there 
was an interim of considerable time 


when they were not in touch with insur- 
ance. Office heads who are alert realize 
the desirability of having young men in 
training and starting down the line and 
various 
Careful 
timber, 


gradually getting knowledge of 
departments of insurance work. 
selection the 
none but promising men being started in 
this schooling. realize the 
necessity of having men trained in their 
own way and becoming acquainted with 
their own company being ready to take 
positions at any time to which they were 
Some companies made it a point 
to have some official or a person well 
versed in insurance knowledge assume 
the responsibility of training these men; 
each 


must be made of 


Executives 


suited. 


certain period of time 
This work 


devoting a 
day to that special activity. 
had to be abandoned on account of the 
war, but now companies are beginning 
to put the machinery in motion and are 
the field likely material. 


scanning for 


Some of the men returning from service 


are immediately to work in this 
school. Others who had not been con- 
nected with the company before are em- 
ployed and started in motion. 

It that 


weak in men down the line. 


set 


offices are 
If any key 


is realized 


many 
man leaves or becomes inactive, there is 
no one to take his place. Managers agree 
that it means economy and efficiency to 
men ready to respond 


their own 


call in the organization. 


have 
to any 

Some of the companies make it a point 
to their leading people to keep 
an likely talent and at- 
tempt to corral it for the future. Where 
someone in the company is acquainted 
with a family of good repute, at times 
there is a son who is not afraid to work 
who has had a good schooling and is 
ambitious, he is told that he can have a 
job when he is ready to take up active 
work. This way some companies have 
boys in the making, those who are still 
possess special talent— 


advise 


observation of 


in school but 
the characteristics that 
success. Thus the com- 
to fill all vacancies and 


men coming in 


and seem to have 
spell 
able 


will 
pany is 
have every year 


for training. 


young 


No Section Is Immune 


hit 
river to 


The that Detroit and 
marched across the Windsor 
and swept through a section of Canada 
and the second Detroit tornado of a few 
days ago proves that no part of the 
country is immune from windstorms. In 
the past, some of the Michigan agents 
have objected to the tornado rates im- 
posed on their state because they claim 
that Michigan had no storms of any 
consequence. It was almost immune. 

They argued that it was surrounded by 
the Great Lakes which constitute a 
windstorm barrier. 

For many years the New England 
agents claimed their section was im- 
mune from real windstorms and yet they 


tornado 


had one of the worst in the country’s 
history a few years ago that had a very 
devastating effect. We are all subject 
to the windstorm hazard and, it behooves 
us to cover our property and play safe, 
therefore, as far as possible. 

In days gone by, there might have 
been some just claim to immunity here 
Now with the country settled 
every storm consequence leaves 
in its trail a heavy loss. Then we have 
the hail hazard along with tornado and 
it has become a real danger. Insurance 
salesmen certainly have excellent argu- 
ments for selling wind and extended cov- 
to anyone owning any 


and there. 
of 


erage insurance 


property. 


Volume Will Continue Upward 


Some decline in the premiums of fire 
and allied lines was anticipated when the 
war ended, at least during the time of re- 
conversion. This expectation was not 
realized. Even use and occupancy lines 
have kept up in a remarkable fashion. 
The fire companies’ campaign to increase 
insurance to value has brought in a 
great deal of business. New values to 
insure are being created by the automo- 
bile industry. One company reported in 
a recent month $70,000 in new fire and 


theft premiums on automobiles, about 
half represented by new cars. 

Peace time inventories are rising and 
can be expected to rise rapidly as the 
country settles down and gets back to 
work. Although various things have de- 
layed the tremendous amount of needed 
construction, production of new values 
through improvements to existing struc- 
tures and the building of new ones will 
accelerate and should go on for five years 


or so. This very huge amount of new 


values will have to be insured. 

Thus it appears likely that the volume 
of fire insurance business—as well as 
other lines—will grow. The rate and 
circumstances of growth may be uncer- 
tain. However, insistence by more peo- 
ple on a higher standard of living and 
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the uncertainty that much of the larger 
dollar valuation of goods, property, la- 
bor and service will remain as part of 
the economic structure and permanently 
increase its level, leads insurance people 
to believe that volume will continue up- 


ward. 








PERSONAL SIDE OF THE BUSINESS 





Louis Niggeman, assistant manager 
of the Atlantic marine department of 
Fireman’s Fund, has been appointed by 
Director General La Guardia of UNRRA 
as adviser on insurance and claims mat- 


ters. He will serve without compensa- 
tion. La Guardia, in the appointment, 
told Mr. Niggeman that UNRRA is 
becoming more and more dependent 


upon commercial shipping facilities and 
there have arisen numerous problems 
in the realm of cargo claims and ocean 
traffic arrangements on which he desires 
the assistance of Mr. Niggeman. 

Mr. Niggeman, during the war, was 
director of wartime insurance for war 
shipping administration. 

J. B. Levison of San Francisco, re- 
tired president of Fireman’s Fund, and 
Mrs. Levison are celebrating this month 
their 50th wedding anniversary. 

Mrs. Evalyn F. Andrews, Chicago in- 
surance librarian, who has been elected 
chairman of the insurance section of the 
Special Libraries Association, is at the 
head of one of the most active and use- 
ful institutions of its kind in the coun- 


try. Mrs. Andrews had public library 
experience in Grand Forks, N. D. She 
then went to Chicago, where she en- 


gaged in work in private libraries, doing 
considerable cataloguing and statistical 
work. The Chicago insurance library 
under her administration has broadened 
its activities greatly. 

Cad P. Thurman, state agent in Ken- 
tucky for Continental, is beginning to 
spend some time at his office again, 
following a period of inactivity as a re- 
sult of a heart attack some weeks ago. 

Miss Milnor Alexander, daughter of 
Ralph H. Alexander, deputy insurance 
commissioner of Pennsylvania, was 
graduated June 27 from the University 
of Pennsylvania as valedictorian of the 
senior class of 714. 

William J. Spillard, arson investigator 
for the National Board at Chicago, Sun- 
day was the subject of a feature article 
in the Chicago “Sun”. It tells about his 
early days in the show business when 
he was a vaudevillian and actors’ agent 
and traces his career since 1917 when he 
became an internal revenue agent, and 
later a federal narcotics agent. Mr. Spil- 
lard has had a colorful life and the 
article traces his relationship with some 
prominent stage personages including 
Ole Olsen of the Olsen & Johnson team, 
who was one of Mr. Spillard’s first 
clients when he was an actors’ agent. 

Barney Keihlbauch of Oklahoma City, 
special agent for the America Fore 
group, was called to San Diego by the 
death of his father. 

J. B. Bridston of the J. B. Bridston 
general agency of Grand Forks, N. D., 
was defeated in the republican primary 
last week. He was running for the U.S. 
Senate. Mr. Bridston has been a state 
senator for a number of years and was 
active in abolishing the reinsurance busi- 


ness of the state fire fund. He also was 
instrumental in the impeachment pro- 
ceedings of Commissioner Oscar Erick 
son. 

Miss Peggy 


Hall, daughter of C. W. 


Hall, president of Northwestern F. & 
M., was married to D. E. Wolfe of Dav- 
enport, where they will make their 
home. 


Phil A. Baumann, general state agent 
of Glen Falls in Minnesota, is a victim 
of the mumps and has been receiving 
pop guns, building blocks and a variety 
of juvenile story books from “sympa- 
thetic” friends. 


DEATHS 


R. R. Martin, U. S. manager of Atlas, 
is bereaved by the death of his wife, Mrs, 
Mina S. Martin, at Presbyterian Medical 
Center, New York. She had been ill 
several months. There is a daughter 
Annette. The Martin home is at Mont- 
clair, N. J. 

Funeral services and interment are at 
Toronto. 

E. E. Olinger of Oklahoma City, for 
a number of years general agent for Brit- 
ish America, died of a heart attack at the 
age of 74. He was in ill-health for some 
time but continued active in business up 
to the day of his death. Since going to 
Oklahoma in 1911 he had been associ- 











ated with Queen and Twin City. He 
was born in Atchison, Kan., Feb. 20, 
1872. 


Joshua E. Howes, 76, for more than 
60 years with Barnstable County Mu- 
tual Fire, 20 years as secretary-treasurer, 
died at his home in Yarmouthport, Mass. 

John Hoffa, president and treasurer of 
Pennsylvania Millers Mutual Fire, died 
suddenly June 25 at his home in Kings- 
ton, Pa. Mr. Hoffa joined Pennsyl- 
vania Millers Mutual as secretary in 
1898. He was elected president and 
treasurer in 1936. 

O. T. Skillman, local agent at Clover- 


port, Ky., for more than 50 years, died 
there. 
Edward J. Sullivan, 58, veteran state 


agent for Commercial Union Assurance, 
at New Orleans, died. He was past 
president Louisiana Rating & Fire Pre- 
vention Bureau, and was highly re- 
garded in the Louisiana-Mississippi ter- 
ritory. 

F. H. G. Fry, veteran local agent of 
New Orleans, is dead. The Gillis-Wink- 
ler agency ‘has entered into an agree- 
ment to manage the Fry agency for a 
period of five years on a share and 
share basis with Mr. Fry’s widow. 

Clarence A. Eckley, 68, a local agent 
at Dayton, is dead. 

Everett N. Van Ness, fire and inland 
marine superintendent of the Victor 
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REST 
Assured 


Yes! A man Can rest as- 
sured when his policies 
are in Pacific National, 
a company that’s known 


coast to coast for its 


e Financial strength 


e Conservative 
management 


Progressive outlook 
e Friendliness 


e Prompt, fair loss 
adjustments 


Helpful service to 
agents 


Agents in leading 
communities 


PACIFIC 


NATIONAL 
FIRE INSURANCE 
COMPANY 


HOME OFFICE « 


SAN FRANCISCO 


EASTERN DEPARTMENT + PHILADELPHIA 


OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 





Montgomery general agency, Los An- 
geles, died. He had been associated with 
the agency since 1943, as special agent 
and later superintendent. Previously he 
was connected with the Pacific Coast 
Agency, General Agencies of New York 
and General of America group. 

He was a veteran of the other war, 
was active in the American Legion and 
past commander of Insurance Post, No. 
513 of the Legion, which conducted the 
services. 

S. Van Wyck Skinkle, 81, retired in- 
surance broker, died at his home in Los 
Angeles. 

Sidney W. Goldsmith, 56, chairman 
and former president of the New Ro- 
chelle Agency, Inc., died at New Ro- 
chelle (N. Y.) hospital after a long ill- 
ness. 

Mrs. Bertha Schwartz. 
Nicoll Schwartz, president 


eral Brokers Assn. 
York, passed away. 


wife of S. 
of the Gen- 
of Metropolitan New 





N. A. Extends Wave Damage 
Cover to Mass. and R. I. 


North America’s filing to write wave 
damage insurance on private dwellings in 
Massachusetts and Rhode Island has 
been accepted by both states. The com- 
pany intoduced this cover in New Jer- 
sey. 

The insurance is offered through an 
extended coverage endorsement subject 
to $100 deductible which applies to wind 
cover as well as to wave and tidal water 
cover. Agents do not have binding priv- 
ileges, because of the underwriting prob- 
lem presented by this form. 





Clark Named Seattle Pond 
MLL.G. at Outing 


G. W. Clarke of Clarke & Clarke, in- 
surance law firm, was elected most loyal 
gander of Seattle Blue Goose at the 
annual meeting at Olympic View Golf 
Club. Officers were advanced: H. O. 
Price, Gould & Gould, supervisor; D. 
C. Husted, Arthur E. Campbell Co., 
custodian; A. C. Tregoning, Security 
of New Haven, guardian; L. B. Beattie, 


Home, keeper, and J. A. Milot, inde- 
pendent adjuster, wielder. They were 
installed by H. B. Leuty, Vancouver, 


B. GC. a PALL. 
bath, Seattle pond’s first member of the 
grand nest family, taking a hand. 
T. R. Snyder, of Frank Allyn, Inc., 
retiring M.L.G., officiated at the initia- 
tion. 

Seattle Pond golfers won from the 
British Columbia pond team in the 
annual tournament, in competition for 
the Seattle Pond A. Z. DeLong trophy. 

The Seattle golfers also competed 
for the Lee McKenzie cup in their an- 
nual handicap tournament, and C. H. 
Preston, vice-president of A. B, Know- 
les & Co., turned in a net 68 to win 
first honors. 

Retiring M.L.G. Snyder was present- 
ed a traveling bag by the pond. 


Postal Employe Bond Bill 


WASHINGTON—A bill of Rep. 
Traynor, Delaware, to provide for gov- 
ernment payment of premiums on bonds 
required of postal employes, he hopes 
will be acted upon favorably by the 
House postoffice committee. The bill 
was referred to a subcommittee, which 
Mr. Traynor expected to report to the 
full committee early this week. 


with E. W. Tren- 





Edson P. Lichty, assistant director in 
charge of enrollment of Chicago Blue 
Cross since 1944, has been elected execu- 
tive director of the Chicago plan to suc- 
ceed John R. Mannix. Mr. Lichty is a 
former director of the Iowa plan and di- 
rector of enrollment for the New York 
plan. 

Callender-Manwaring Co., one of the 


oldest agencies in Los. Angeles has 
moved to the Financial Center building. 


Montgomery Insurance Women’s Club 
is the new name adopted at the last 
meeting. A report of the national con- 
vention at Atlanta was given by Mrs. 
Lucille G. Doster, president, and Mrs. 
Lucille Paulk. 


FteNATIONAL UNDERWRITER 


Rhode Island Closes Out 
Its Automobile Account 


Rhode Island has instructed its agents 
effective July 31, to bind no more auto- 
mobile business for that company and 
if it is possible for agents to divert their 
business elsewhere before that date, the 
management states that this will be ap- 
preciated. 

The management declares that they 
have been hopeful that increases in 
rates, improved repair conditions and 
new model cars would bring about a 
loss ratio improvement, but during the 
first six months of this year repair con- 
ditions, if anything, have deteriorated 
and the increase in rates, particularly 
on new cars, has not been proportionate 
to the increase in hazard. 

New model cars, particularly in the 
lower price class, are tending toward ex- 
pensive grilled fronts, toward having 
the fenders and body as an integral unit 
and toward welded units of body con- 
struction. Hence, formerly minor losses 
become major reconstruction operations 
and what were formerly partial losses 
now involve an entire new body job. 

The increased rates, according to 
Rhode Island, did not go high enough 
to keep up with the constant inflationary 
trend in repair costs and did not con- 
sider the structural changes which have 
radically increased the susceptibility of 
cars to greater damage. 

The management states that it feels 
that it is not privileged to jeopardize 
stockholders funds through continuance 
of underwriting a class of business on 
which it is convinced the rate structure 
is fundamentally unsound. 

The management expresses the hope 
that the situation in time will become 
improved and it will be able to offer 
a modernized all risk coverage at a 
premium that is fair to assured and un- 
derwriter. 


Boaz to Home Office 
for New Amsterdam 


Carlos C. Boaz, assistant manager at 
Chicago for New Amsterdam Casualty, 
has been transferred to the home office 
as assistant secretary in charge of the 
automobile department. 

A graduate of Butler University in 
1929, Mr. Boaz joined the company in 
Indianapolis and m 1933 was transferred 
to Chicago. For 30 months he served 
in the Pacific theatre with the army. 

Mr. Boaz’s duties at Chicago will be 
shared by others in the office including 
E. C. Widule and Hughes McCoy. 


Confer July 9 at Detroit 
on Zone 4 A. & H. Order 


LANSING—Protests by companies of 
the recent call by zone 4 commissioners 
for a breakdown of experience on the 
various policy forms have resulted, it is 
announced by Commissioner Forbes, 
zone chairman, in scheduling a confer- 
ence between a commissioners’ subcom- 
mittee and company men. 

The meeting, to be held at Detroit 
July 9, will be attended. by Commission- 
ers Forbes, Parkinson of Illinois and 
Pearson of Indiana, and by 10 company 
representatives, evenly divided between 
H. & A. Underwriters Conference and 
Bureau of Personal A. & H. Underwrit- 
ers. 











Change Date for Rate Revision 


The date for annual revision and ap- 
plication of workmen’s compensation 
rates in Virginia has been changed from 
April 1 to July 1 by an order of the 
corporation commission which was en- 
tered at the request of the workmen’s 
compensation inspection rating bureau. 
The change was agreeable to the indus- 
trial commission and the National Coun- 
cil on Compensation Insurance. 





Ralph Martin, past president Milwau- 
kee Board, discussed “Timely Insurance 
Values” at the weekly luncheon meet- 
ing of the Milwaukee Optimist Club. 














HELP YOURSELF 
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Field representatives 
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C. A. Stark New Head of 


Army Insurance Branch 


WASHINGTON—Maj. C. A. Stark 
has succeeded Lt. Col. A. S. Kuenkler 
as chief of the War Department's con- 
tract insurance branch of the special 
financial services division, office of Maj. 
Gen. Kasten, chief of finance. 

The insurance branch performs func- 
tions for all the army’s technical serv- 
ices and the War Department by dele- 
gation of authority from the Under Sec- 
retary of War, and it still maintains staff 
functions for the entire War Depart- 
ment and certain operating functions on 
its own account. These functions have 
been combined in the interests of econ- 
omy of cost and personnel. 

Maj. Stark has been with the contract 
insurance branch since 1942 and has 
been chief of the claims section since 
last fall. Prior to the war he was at- 
torney for Standard Accident in Minne- 
sota, Wisconsin, Michigan, the Dakotas 
and Iowa. 

Although two-thirds of the final set- 
tlements on War Department cost-plus- 
a-fixed-fee contracts written under the 
War Department insurance rating plan 
have been completed, there still remain 
a number of large contracts which have 
not reached final settlement stage, as 
well as a number of post-war contract 
insurance problems. ; 

Military personnel of the insurance 
branch, in addition to Maj. Stark, con- 
sists of Lt. Col. H. R. Greenlee, field 
liaison officer stationed at New York 
City, and Captain Bruce N. Gillaspey, 
former claims officer in the European 
theater, who prior to entering the 
armed forces, was a representative of 
U.S.F.&G. at Hartford. 

Two former officers of the insurance 
branch, Arthur S. Kuenkler and James 
A. Hamilton hold appointments as tech- 
nical experts, subject to call for consul- 
tation, as required. 

The casualty, life, fire and marine sec- 
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tion is in charge of Mrs. Ruth Mont- 
gomery Johnson. Miss Gladys Van 
Roekel is claims examiner. 

Prompt submission of final  settle- 
ments by insurers, followed by early 
settlement negotiations with the War 
Department, have been the principal 
factors which have enabled the insur- 
ance branch to release many of its off- 
cers from active duty and at the same 
time to progress its program toward a 
termination status which can be satis- 
factorily maintained with greatly re- 
duced personnel strength, it is stated 
at the department. 


City Loser in S.I. Fire 

Fire did $2 million damage to the 
municipal ferry on Staten Island but 
this was city property and was not 
insured. The fire is reported to have 
started in the terminal of the Staten 
Island Rapid Transit Railroad, a Balti- 
more & Ohio subsidiary, and burned 
up 14 cars. It quickly spread to the 
old ferry terminal structure and de- 
stroyed it. The amount of insured loss 
on the railroad property is small. 





Archer Visits Chicago Brokers 


Allen T. Archer, Los Angeles, presi 
dent-elect of the National Assn. of In- 
surance Brokers, met with the Insur- 
ance Brokers Assn. of Illinois this week 
at Chicago. George A. Seaverns, Jr., 
president, and George M. Proctor, vice- 
president of the Illinois association, 
were in charge of the informal recep- 
tion at the Illinois association headquar- 
ters. Company executives, agents and 
brokers attended and Mr. Archer out- 
lined the efforts of the National asso- 
ciation with other divisions of the in- 
dustry and with the commissioners rela- 
tive to state legislation. 


Paxton-Kent Co., has succeeded Ben 
G. Stone in Walla Walla, Wash., with the 
retirement of Mr. Stone. 
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Protection for Car, Truck, Boat, Plane, Home, or Factory 


Wherever you see this display, you will 
find General Detroit’s dependable ap- 
proved fire extinguishers. Made by an 
Organization with more than 40 years’ 
experience in producing fire-fighting 
equipment. General Detroit extinguishers 
represent the ultimate ig fire protection. 


Countless lives, as well as millions of dol- 


lars worth of property, are lost through 
fire every year. Your car, truck, boat, 
plane, house, or factory could be next. 
Investigate the low cost of General Fire 
Extinguishers. A General Detroit extin- 
guisher at hand is a guarantee of depend- 
able, efficient fire protection. Get yours 
now before it’s too late. 
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Harrington Warns 
of Commission 
Control Threat 


Tells Brokers Some Offici- 
als See Rating Bill as 
Providing Authority 





NEW YORK— Commissioner Har- 
| rington Massachusetts, speaking at 
ithe dinner meeting of the National As- 
jsociation Insurance Brokers here 
ljurged immediate solution to the problem 
of Robinson-Patman act it af- 
fects producers. 

He said the rating bills do not in- 

clude the suggestion of E. W. Sawyer 
and Harry Moore of the brokers that 
this language be included: “Nothing in 
this act shall abridge the right of an in- 
surer freely to contract with agents and 
brokers with respect to the matter of 
commissions or with others with respect 
}to matters of internal managements.” 
} “After considerable discussion and to 
some exent, as a consequence of a tele- 
gram received from representatives of 
the National Association of Insurance 
Agents opposing the mention of com- 
missions in a rating bill or in a mem- 
orandum accompanying a rating bill,” 
Mr. Harrington said, “it was decided to 
j}omit the phrase from the bills, but to 
} cover the subject in a memorandum. Is 
this not evading the issue? It does 
seem that the time has arrived when the 
} producers of this country should de- 
tcide whether they desire their compen- 
sation fixed by pels legislative enact- 
ment; by vague, indefinite legislative 
language; by administrative fiat from an 
insurance commissioner; or by private 
contract with the insurance company. 

"The officers and employes of insur- 
ance companies should likewise decide 
whether they desire a rating bill couched 
in terms that will permit the commis- 
sioner of insurance to definitely fix sal- 
aries. Certainly it cannot be argued that 
a class of employes who are compen- 
sated on a commission basis should have 
their emolument regulated by the com- 
} missioner and not have the salaries reg- 
ulated also.” 

Attempted regulation of producers’ 
income may take the form of the New 
Jetsey method which has been involved 
in /litigation that established the right 
of the state to regulate commissions 
through legislative enactment. 

Or there is the method followed in the 
present rating bills of making reference 
to the determination of expenses with 
the idea in the mind of some commis- 
sioners that this language gives them 
the right to definitely fix a percentage 
of commission to be paid for the pro- 
duction of business. There is also the 
belief that salaries might likewise be 
regulated under the phraseology of these 
bills. It is alleged by competent people, 
he said, both in company and super- 
visory circles that the producer, the 
company official and the employe are at 
the mercy of the commissioner with re- 
spect to the determination of their emol- 
ument regardless of the alleged right of 
Private contract. 

“The National Association of Insur- 
ance Brokers has been somewhat articu- 
late, but the law which they have ac- 
cepted seems to leave them only a lim- 
ited right of private contract and to a 
large extent, subject to the will of the 
insurance commissioner, if and when he 
chooses to exercise that will. 
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N. Y. OK’s Private 
Car Rate Hike 


NEW YORK —In consideration 
the rapidly rising costs of bodily injury 
settlements, automobile parts and labor, 
Superintendent Dineen has accepted fil- 
ings of new private passenger car rates 
embodying a 10% increase in B.I. and 
25% increase in P.D. levels. The filings 
were made by National Bureau of Cas- 
ualty & Surety Underwriters and Mutual 
Casualty Insurance Rating Bureau. 

Countrywide figures on bodily injury 
claims show settlement costs 19% great- 
er than in 1941, the most recent year 
unaffected by gasoline rationing distor- 
tions. This figure, however, does not re- 
flect the larger accumulation of unad- 
justed claims that has resulted from the 
sharp increase in motor vehicle acci- 
dents since the end of gas rationing. Be- 
cause it takes longer to adjust and settle 
the more serious and costly losses, the 
actual comparative settlement costs will 
unquestionably exceed the 19% figure 
now reported. 

A far worse condition is shown, how- 
ever, in the comparative cost of repairs, 
for costs per property damage claim 
were 184.4% of 1941 for the first three 
months of 1946. 

These adverse figures on costs per 
claim illustrate the effect of the infla- 
tionary factors in our national economy 
and are the sole basis for the increases, 
Mr. Dineen stated. The frequency of 
automobile losses had not reached 1941 
levels in the first three months of this 
year, even though, as expected, fre- 
quency has moved steadily upward with 
the return to unrestricted driving. The 
data submitted by the rating bureaus 
show that in New York State bodily in- 
jury claims were 67.1% of 1941 in the 
first eight months of 1945, but rose to 
75.4% for the last four months of the 
year and to 82.9% for the first three 
months of 1946. The New York Motor 
Vehicle Bureau reports less favorable 
figures on personal injury accidents, the 
first four months of 1946 comparing 
with the same months of 1941 as fol- 
lows: January, 97%; February, 125.4%; 
March, 111.7%; April, 110.9% 

Mr. Dineen asserted that the usual 
conclusive data showing the actual ag- 
gregate loss ratios of insurance com- 
panies are not available because of the 
disruption of normal compilations of 
statistics during the war. However, the 
requested increases in rates are amply 
justified by the data obtained on present 
loss costs. At the direction of Mr. 
Dineen, the collection of detailed ex- 
perience was resumed Jan. 1, 1946, and 
comprehensive figures will be available 
for consideration in future revisions. 

The new rates will be applicable to all 
policies written on or after July 1, and 
to all policies effective on or after Sept. 
1, 1946, regardless of when such policies 
are written. 

No consideration has been given to 
the increased costs imposed on the com- 
panies by the New York motor vehicle 
safety responsibility act, estimated to 
amount to 1.3% of bodily injury pre- 
miums. Study of such a refinement in 
the rating process must be postponed 
until it is again possible to secure com- 
prehensive automobile experience - figures. 








“We have worked diligently for more 
than two years. We have reconciled 
many conflicting views. We have pro- 
duced legislation which appears to regu- 
late the business of insurance in the 
public interest insofar as rates are con- 
cerned. There is much remaining to be 
done. The time is short. Only regula- 
tion sufficient to protect the public in- 
terest should be enacted. You, as brok- 
ers, are close to the public. You can be 
of tremendous assistance in the days 
ahead. Will you accept the invitation to 
serve? If so, doit now!” . 


of 


Map Boiler 
High-Low Plan 


The boiler and machinery people are 
giving close attention these days to the 
matter of preparing for rate regulation 
in Texas commencing Aug. 1. The 
Texas authorities have notified these in- 
surers that there must be only one policy 
form and one rate manual. 

The stock companies are developing 
a retrospective rating plan which they 
feel will be essential to them competi- 
tively in a closed state such as Texas. 
Lacking some competitive procedure 
such as that they fear that with all com- 
panies bound to charge an identical ini- 
tial rate, the mutuals with their divi- 
dends would run rings around them. 


May Be Closed State Procedure 


The plan that is perfected for Texas 
may be applied in other closed states. 
The retrospective rating principle is dif- 
ficult, to apply in the boiler and machin- 
ery field. It is particularly adaptable to 
workmen’s compensation risks where the 
expectation is that there will be losses, 
the only question being how many and 
how much. In the boiler field the ex- 
pectation is that there will not be losses 
and the risk may go along for years 
without producing a claim and then 
erupt with a big one. 





North America Has 
Full Mexican Cover 


Under an arrangement between North 
America companies and La Azteca Ins. 


Co. of Mexico, North America policy- 
holders can now obtain through their 
agents a “Mexican extension endorse- 
ment” extending the original cover into 
Mexico and also enabling assured to 
obtain counsel, assistance and settle- 
ments of claims in that country. The 
cover applies to all forms written by 


any North America company anywhere 
within Mexico. 

North America-has a service office 
in Mexico City and La Azteca maintains 
service offices of its own in all large 
cities and towns and has about 500 
agents throughout the country, especi- 
ally along highways. Combined serv- 
ices of both companies will be available 
to policyholders. 

North America points out that such 
services will be particularly helpful in 
case of accidents in Mexico involving 
property damage or bodily injury, be- 
cause Mexican legal methods differ 
from those of the VU. § 

It was pointed out that agents will 
receive a brokerage on additional pre- 
mium required for the Mexican endorse- 
ment and at the same time will do pol- 
icyholders entering Mexico an unusual 
service. 


Mutual Medical Formed in 
Ind. with Doctors’ Backing 


Mutual Medical Insurance, Inc., has 
been formed in Indianapolis, to provide 
medical, surgical and obstetrical group 
insurance. It is sponsored by the In- 
diana State Medical Association and is 
a non-profit company. Incorporation 
papers have been filed and the company 
expects to start business soon with a 
capitalization, including advance pre- 
miums, of about $100,000. 

More than 600 physicians already have 
contributed funds to organize the com- 
pany and it is expected that more than 
1,000 will participate. There are more 
than 3,000 physicians practicing at the 
present time. Cost to the individual will 
be approximately $1 a month and fami- 
lies, regardles of size, will pay $2.25 a 


month. 


Favorable Hint 
Found in May 


Traffic Toll 


Safety Council Sees 
Comfort in the 


Latest Figures 


toll for the 


an increase 


The 
first five months was 
of 43% over the 
the National Safety 

May deaths totaled 
is 36% more than 
21% the 
council 
from 1941 is significant, 
first major break the 
of the traffic toll which has been run- 
ning neck-and-neck with the _ record- 
setting year of 1941. February was the 
best previous month, when deaths fell 
7% short of the 1941 level. 


Safety Emphasis Is Cited 


“The May figures offer hope that the 
nationwide traffic safety program which 
was stepped up early in May with the 
President's highway safety conference 
has succeeded in awakening many 
Americans to the high price of careless- 


death 
13,240, 
period last year, 


nation’s traffic 


same 
Council reports. 

2,410. While this 
May. 1945, it is 
month in 1941. 

the May 
since it is the 
trend 


in 
below 


The 


same 
believes drop 


in upward 


ness on the highway,” said Ned H. 
Dearborn, president of the coywncil. 
Also May was marked by the safety 


council’s Green Cross campaign, the 
police traffic safety check program and 
a special safety contest for large cities 
conducted by Eddie Cantor on a national 
radio program. 
Mileage Same as in 1941 

Travel figures for May are not avail- 
able, but preliminary April figures show 
mileage 51% above last April and virtu- 
ally equal to the 1941 total for the same 
month. 


Chamber Hits Transfer Plan 
WASHINGTON—Frank W. Glenn, 


in behalf of the insurance committee 
Washington Board of Trade, submitted 
to congressional committees considering 
legislation to disapprove the President's 
proposal to abolish the U. S. employes 
compensation commission, a brief pre- 
senting facts and arguments in sup- 
port of continuing that agency as an in- 
dependent body, instead of transferring 
its functions to the federal security 
agency. 

A. L. Kirkpatrick,. manager U. 5S. 
Chamber of Commerce insurance depart- 
ment, told the committees in a written 
statement that transfer of such func- 
tions would not benefit either employes 
or employers, but might lead to great 
confusion. 

Mr. Kirkpatrick said the transfer 
would result in great expense not only 
by way of government expenditures in 
promulgating new rules and procedures, 
but also to insurers and self insurers. 





Mackey Production Manager 


W. G. Mackey, special agent for the 
Richmond, Va., office of the Fidelity & 
Casualty, has been appointed production 
manager and underwsiter for casualty 
and surety by the Davenport Insurance 
Corp. agency of that city. He succeeds 
M. P. Williams, who recently was ap- 
pointed manager of the Industrial. In- 
surers Conference. Mr. Mackey will 
enter upon his new duties July 15 
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se 4941 1948 294d 1948 1943 1948 ven advis 
Premiums Earned (Net as to Reinsurance) a oe ae any disa 


















































































Line of Business 1939 1940 1941 1942 1943 1944 1945 Total 1939 1940 1941 1942 1943 1944 1939%-eteran. N 
Accident ........ carte’ rere roe - 39,274,971 2,211,072 34,134,928 34,667,241 * 789,732 39,220,383 265,205,428 6.4 7 pate is 22:9 1.1 he rating 
ee eee pia pats oiabtii 21,574,088 29,102,386 38,785,567 10,838,198 10,852,444 2,709,690 17,264,414 141,126,787  -34.9 8§ eS" 35.8 ue 
Group Accident & 1 Te aba TERS ie 55, a Rigs See Re ia git 21,663,200 29,793,025 sae0 218 43,464,066 135,620,509 ; a ; 37.5 36.6 6.8 ...gnto accoun 
Auto Liability ...... SP RE ei 171,950,001 176,000,158 192,775,509 207,119,316 176,388,165 180,703,069 200,169,228  1,305,105,446 2.4 9.5 7.4 —14.8 2.4 10.8 164%Ihas disable 
Liability other than Auto............ 72,914,296 82,894 77,720,658 83,909,152 88,199,701 91,463,084 100,350,065 590,140,850 3.7 2.8 8.0 5.1 3.7 9.7 3769 Mr. Dor 
Workmen's Compensation ............130,675,733 132,793,697 62,383,878 206,459,618 242,273,230 242,836,554 241,166,360  1,358,589,070 is. 262 214° 28 2 —7 46g | lic le’ 
NEE Gb 0b buldb ow str ast Astic eu cide « 36,877,718 36,832,332 36,799,476 36,295,048 37,965,339 37,966,710 37,602,907 260,339,530 —1 —1 —1.4 4.6 tae 2gpublic sole 
EE. cera ik ard Sas Since a'y ¢.8-4ve,8-0 0° 43,202,032 42,944,688 47,852,225 56,735,288 48,439,896 36,784,172 34,888,087 210,846,388 —6 11.4 18.6 —14.6 —24.1 —19.2hn acute w 
RE MBAE  S Se eae 9,312,385 9,334,978 9,662,723 9,843,436 10,443,143 11,306,524 69,173,2 —.5 i 3.5 1.9 6.1 8 2144 he very cl 
Burglary and Theft ............. .. 24,071,404 24,962,670 26,487,583 29,016,550 34,206,302 40,272,358 203,079,055 ae 3.7 6.1 9.5 17.9 17.7 678 “ 
Boiler and Machinery ....... covenst Siete eee 12,460,666 13,928,396 14,126,397 13,974,890 15, 708. 897 93,223,716 2.4 74° «6-428 1.4 —1.1 12.4 38.agleserv ing 
PON RE ee ee ee ...+- 47,834,828 49.689, 778 54,918,563 62,073,656 61,981,819 65,280,301 72,222,207 414,001,152 3.9 105 130 —.2 5.3 10.6 510%hat insura 
SY a os oc ha asin 0's 00 3.648 3,052,880 3,449,470 3,793,250 3,944,305 3,581,814 4,295,832 25,939,998 13.0 10.0 4.0 —9.2 6.7 12.4 40.7 ially to b 
P.D. & Coll. other than Auto........ 4,610,345 4,874,191 6,487,534 8,002,761 9,503,454 11,171,174 54,187,140 5.7 m1 4 243 4 #1%1 14698 5 “we ¢ 
Credit .ncecscccseccsenccccescees -+- 2,402,283 2,456,711 2,587 2,928,114 3,103,368 3,362,250 3,179,675 2 aed 2.3 6.3 13.1 6.0 8.3 —5.4 324qorsett sa 
EE Ca Ghd swe ¥%5.00 sa tens ooad 613,479 618,567 717,611 797,591 891,393 991,013 8 4.4 11.1 11.1 11.8 11.2 616%the facts 1 
Miscellaneous ..... biweasa reat as val 1,820,612 1,542,331 892,942 1,267,492 2,266,740 2,621,897 3,305,982 13,717, 996 —15.3 —42.1 419 78.8 15.7 26.1 81.6B-eterans at 

eee cen eeeeeeeeeees++619,192,928  640.146,257 714,612,825 786,167,389 802,800,210 826,093,533 876,579,172  5,265,592,314 34 11.6 100 41 2.9 6.1 a1epnain silent 

* o,e es to ( 

Per Cent of Net Gain from Underwriting 7 
Amount of Net Gain from Underwriting Per Cent of Net Gain from Underwriting I do n 
(Prior to Federal Income and Excess Profit Taxes) (Prior to Federal Income and Excess Profit Taxes)kyme that 

Line of Business 1939 1940 1941 1942 1943 1944 1945 Total 1939 1940 1941 1942 1943 1944 1945 Total Lad are me 
SEN. - nde aartcd o Ree cos 6 9 3,225, 3,562,842 4,685,554 4,641,341 6,989,509 7,581,240 6,324,862 37,010,361 8.7 9.1 11.1 18.6 30.2 19.6 16.1 10% 
OC PEP ee ee —563, —1,435,902 —383,409 361,583 —220,478 —110,054 614,583 —1,737,419 —2.6 —4.9 —1.9 3.3 —2.1 —9 3.6 —lLiias a conve 
renee OR MORNE ic iis) - dance | abeee este eeln 1,342,474 1,577,215 2,244,837 1,990,477 7,155,003 an ; a 6.2 5.2 5.5 4.6 5.1fhire disabl: 
TED ce caiths Sees otis 15,506,147 11,974,595 5,044,901 38,658,070 26,131,121 8,320,164 *—10,790,201 94,844,797 9.0 6.8 2.6 18.7 14.9 4.6 —5.4 Thott said. | 
Liability other than Auto...... 5,774,387 8,051,183 9,386,482 14,509,098 13,535,110 16,332,766 12,419,936 80,008,962 79 167 ii 173 “MA TS 2.4 13.6 
Workmen’s Compensation .... 3,722,786 1,590,897 3,791,024 5,700,774 12,982,734 16,512,672 6,890,141 51,191,028 2.8 1.2 2.3 2.8 5.3 6.8 2.9 3.4g0wn best ¢ 
EN 9.53 be petieene Sabees eden 8,684,282 8,808,101 10,093,308 8,680,070 12,576,651 10,907,305 5,421,331 65,171,048 23.5 23.9 27.4 23.9 33.1 28.7 14.4 25.0%am confide 
PE can wes Cepuis 6 E06 6ed eure nr 7,428,842 11,210,209 14,602,264 18,568,244 24,032,476 13,500,605 14,713,966 104,056,606 17.2 26.1 30.5 32.7 49.6 36.7 42.2 33.6 nisinforme 
ial gate: Sy IEE GE RR Res —11,985 ~322,098 —3,870 —343,286 —536,734 —576,945 —1,274,155 —3,069,074 —.1 —3.5 ‘ 3.6 —5.4 —5.5 —11.2 —48 4 the 
Burglary and Theft .......... 5,393,556 5,219,183 5,586,742 6,914,011 5,839,375 3,512,432 351,738 $2,817,087 22.4 21.7 22.4 261 20.1 10.3 9 7a ead t 1e1r 
Boiler and Machinery ......... 536,420 2,397 —775,808 —455,579 —1,492,557 —3,111,463 668,415 —4,628,175 4.7 1 —6.2 —3.3 —10.5 —22.2 4.3 —b6.0Thope this 
SEES a deuvitewedss o<deones 1,745,935 —3,332,891 —9,099,407 2,884,768 1,055,553 —6,152,268 —20,401,687 —33,299,997 3.7 —6.7 —16.6 4.5 1.7 —9.4 —28.3 —8# he atmosf 
Ey INE rn oan so c0cecene 146,161 281,191 —243, 567 423,026 476,801 —401,101 —1,488,775 —806,258 4.7 8.2 —6.4 10.7 13.4 —10.5 —34.6 —31 it 
P. D. & Coll. other than Auto.. 1,239,973 1,024,237 2,151,685 2,379,995 2,582,046 2,160,008 12,943,496 26.9 21.0 21.6 26.9 25.0 27.1 19.3 289 cial to v 
RD Hien dt deeese es ascoecies 310,396 355,826 1,154,471 1,510,683 1,810,477 1,770,935 7,481,418 12.9 14.5 22.0 39.4 48.7 53.9 55.7 37.4—Here are 
Mprimkler oc csccsscvcccccecees 110,455 42,322 a —119,974 93,301 31,605 —11,614 198,631 18.0 6.8 8.1 —16.7 11.7 3.6 —t1.1 3.7 “A work 
POE. Woewiadeccs nie —344,067 —408,975 —844,7 —1,080,190 —731,762 —329,366 —9.513 —3,748,646 —18.9 —26.5 —94.6 —85.2 —32.3 —12.5 —.3 —27.4 policy say 

ee ee 52,904,559 46,623,117 $3,866,169 103,990,586 106,198,993 72,654,952 19,350,443 445,588,819 8.5 7.2 6.1 13.2 13.3 8.8 3.2 8.4 or direct, 
tNumber of Companies included in this Exhibit: of person: 

1939 1940 1941 1942 1943 1944 1945 hire 
7  % 7 %@@ Wey ts - 20 }  Withou 


§§Commencing with Calendar Year 1942, Group Accident and Health is available separately from Accident and Health. In analyzing the trend of the earned premium, it should be noted f the ran 
that one company writing a large volume of Accident, Health and Group Accident and Healthbysiness was not included in the consolidated results for ¢ ‘alendar Years 1942, 1943, 1944 and workmen’s 
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Comparison of Production Costs for Calendar Years 1941 to 1945 Inclusive requency- 















































claims anc 
Ratio to Premiums Written—Direct Business sented fro 
Commissions Incurred Other Production Expenses Incurred Total Production Expenses Incurred . 

Line of Business 1942 1943 1944 1945 1941 1942 1943 1944 1945 1941 1942 1942 1944 1946 rectly nor 
MR BPO CS a is vig oho bees ess 0% 20.4% 30.4% 30.8% 30.9% 4.9% 5.5 % 5.0% 4.9% 4.9% 32.9% 35.9% 35.4% 35.7% 35.8%8in the ri 
SEs isin east bigk Sate votes 3. 30.9 31.1 31.4 31.5 1.9 12 4.3 4.4 4.5 15.4 35.1 35.4 35.8 36.0 Bich say 
Group Accident & Health oes 6.8 6.5 5.5 6.4 ene 1.7 1.4 1.1 1.2 Pa 8.5 7.9 = ans . 
Automobile Liability ........... 19.5 20.2 19.5 19.7 4.6 4.5 4.9 4.9 5.3 23.9 24.0 26.1 24.4 26.0 rated upw 
Liability other than Auto 20.2 20.7 21.4 21.0 4.7 4.5 4.7 4.8 4.9 25.7 24.7 25.4 26.2 26.9 does or d 
Workmen's Compensation e 10.9 10.8 11.7 11.3 4.0 3.4 3.4 3.5 3.7 16.9 14.3 14.2 15.2 16.0 sons.” 
SN ee oat adaens somes / 19. 19.6 19.5 19.4 18.2 9.2 8.9 9.8 10.0 7.5 28.9 28.5 29.3 29.4 25.7 § SONS. 
Ns Bo rds chs 0.0 .. 25. 24.6 23.9 24.8 24.6 8.4 7.9 9.5 9.8 9.3 33.4 32.5 33.4 34.6 33.9 
SS tO S, fabs eacac ves 30. 30.5 31.2 30.8 31.2 6.3 6.2 6.4 6.4 6.3 37.0 36.7 37.6 37.2 37.5 
Burglary and Theft............. 25.8 25.8 25.8 26.7 26.0 6.4 6.3 6.5 6.4 6.1 32.3 32.1 32.3 32.1 32.1 
Boiler and Machinery... : 20.4 20.4 20.3 21.2 6.3 6.8 6.7 72 10.8 27.9 27.2 27.1 27.4 32.0 
Automobile P.D. ..........+-++- 21, 21.0 21.9 21.1 21.4 4.5 4.7 5.2 5.0 5.3 25.5 25.7 27.1 26.1 26.7 
Automobile Collision ........... 23. 23.2 24.3 23.3 23.9 5.1 5.9 4.7 4.3 4.7 28.1 29.1 29.0 27.6 28.6 
P.D. Coll. other than Auto 19.4 18.9 20.4 20.2 4.3 4.4 4.3 4.4 4.6 24.4 23.8 23.2 24.8 24.8 
Credit 23.8 23.9 23.7 23.2 4.7 3.5 3.9 3.9 6.3 28.1 27.3 27.8 27.6 28.6 E. G. J 
Sprinkler ........ iF 22.5 21.5 22.6 22.4 7.7 7.4 8.1 8.0 8.4 30.2 29.9 29.6 30.6 30.8 § Commerc; 
Miscellaneous ........ 12.4 18.8 20.4 20.5 1.8 2.0 1.4 1.6 2.1 14.2 14.4 20.2 22.0 22.6 

ae ah iebaiee hipaa —— commissic 
Total 18.4 18.2 18.4 18.5 5.0 4.8 4.9 4.9 5.0 24.3 23.2 23.1 23.3 23.5 Bsucceed t 
te a Fis a state | 
. . + he ‘ 
Production Cost on Direct Business | Mich. Surety Men Hold Party wane 
Net Premiums Other Total 7~Ratio to Premiums Written— | , The Surety. Assn. r of Michigan held tional ter: 
Written on Production Production Other | its annual spring outing at the Orchard Giliae a 

User D pesiaes [a ey come mar Toduction ota: | Lake Country Club and honored James} 7” 

zine o usiness siness c n ec nis 4 §s M iT y ar 
Phe Saree a er ro $ 13,209,597 $ 2,120,202 $ 15,328,799 30.9% 4.9% 35.8% | F. Neale, Jr., former secretary, who hag vealintion 
I OES OF as og aay ewe ane « va 5,779,592 829,641 6,609,233 31.5 4.5 36.0 | been appointed manager of Fidelity & etl F 
Group Accident & Health nissan, ese 2,958,811 574,236 3,533,047 6.4 1.2 7. | Deposit at Albany, N. Y. sition o 
Automobile Liability ............... 217,199,769 42,737,628 11,464,200 54,201,828 19.7 5.3 25.0 =| : been awa 
Liability other than Auto......... : 109,672,174 23,061,378 5,339,246 28,400,623 21.0 4.9 25.9 | A golf match was held in the after- pri 
Workmen's Compensation .......... 248,950,342 28,243,687 9,147,377 37,391,064 11.3 3.7 15.0 | noon followed by a dinner which 339 S!Stan di 
(ii pee i See ie 64,463,546 11,712,041 4,878,599 16,590,640 18.2 7.5 25.7 members and cues ing and it 
PL aie vb gsavis FERS EN 57,689,096 9,283,116 3,487,065 12,770,181 24.6 9.3 33.9 | guests attended. in recogn 
ER tes Surek ions syipvibeeweks 12,560,434 3,911,452 794,628 4,706,080 31.2 6.3 37.5 | eee, teeitien ad 
Burglary and Theft..............-. 49,834,781 12,942,943 3,055,484 15,998,427 26.0 6.1 32.1 . . 

Boiler and Machinery............-. 10,151,994 2,153,581 1,093,749 3,247,330 21.2 10.8 32.0 Publish American Surety Credo for the a: 
peered eae 77,235,372 16,515,358 4,074,026 20,589,384 21.4 5.3 26.7 Amert : | 
Automobile Collision ..............- 3,811,309 912,197 177,523 1,089,720 23.9 4.7 286 |) ae ‘bt “og nerve had published Fr . ee 
P.D. & Coll. other than Auto....... 12,907,218 2,610,72 585,304 3,196,027 20.2 4.6 24.8 istributed its declarations of principles tary of V 
ad de Baus a ag techn amen 4,102,706 ry 721 317,696 1,199,438 32.3 6.8 + | on claims and is distributing it among§ eral, arm; 
CE, wha bo ctn tnd as sie veaddeeewe .123,128 1 94,101 ° 22. . 30. | clients . : 

MiMMMANAONY, ° 5.55550... 0esasdaecen 4,288,765 877,967 89,825 967,792 20.5 2.1 22.6 chents. ~ a is entitled “Declarae§ by Maj. ¢ 

_ ue igi rater aT a NRTA G hers $961,565,666 $178,114,457 $48,022,901 $226,137,358 18.5 5.0 23.5 tions of Principles for Handling Claims.” 
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Strives to Clear 
Atmosphere on 
Disabled Employes 


NEW YORK-—In response to nu- 
merous complaints from widespread sec- 
ions of the country that some employ- 
rs are failing to hire disabled veterans 
- bin the ground that it is either forbidden 
9 or heavily penalized by workmen’s com- 
8 pensation insurance contracts, J. Dewey 
7 
1 
1 
4 
6 


(18) 


Dorsett, general manager of Association 
bf Casualty & Surety Executives, has 
sued a sweeping denial that there is 
iny provision in insurance policies or 
ates on which to base such erroneous 
tatements. 

“Employers who make any = such 
laims are sadly uninformed about the 
provisions of their policies,” Mr. Dor- 
ett said. “There is nothing whatever 
n the policy which either forbids or 
bven. advises against the employment 
bf any disabled person, veteran or non- 
%heteran. Neither is there anything in 
‘the rating formulae which even takes 
nto account whether or not an employer 
nas disabled persons in his hire.” 

Mr. Dorsett’s statement was made 
public solely in an effort to help relieve 
hn acute unemployment problem among 
the very class of veterans who are most 
deserving of consideration. The claim 
that insurance companies are even par- 
tially to blame for this condition, Mr. 
Dorsett said, is so entirely contrary to 
the facts that in justice to employers, 
veterans and insurance, he could not re- 
a1.ganain silent longer. 
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Hopes to Clear Atmosphere 


ing | “I do not agree with those who pre- 
ume that such employers know better 
nd are merely using the insurance angle 
s a convenient excuse for refusing to 
H ire disabled war veterans ,” Mr. Dor- 
sett said. “It would be contrary to their 
shown best economic interests to do so. I 
0 
6 
¢ 
2 








2 Aa m confident that either they have been 
fer misinformed or simply have failed to 
9 16gpread their insurance contracts. So I 
% —6.0hope this statement will help to clear 
- = he atmosphere and thereby prove bene- 
3 2g.geicial to veterans and employers alike. 
7 374¢Here are the facts: 
et oon “A workmen’s compensation insurance 
“ -“Jpolicy says nothing whatever, implied 
2 &4§or direct, about the physical condition 
jof persons an insured employer may 
shire. 
} “Without attempting to go into all 
Wy f the ramifications of rating formulae, 
workmen’s compensation insurance rates 
re based on claim severity and claim 
frequency—in other words the cost of 
claims and the number of claims pre- 
od sented from year to year. Neither di- 
1945 Brectly nor indirectly is there anything 
Hite in the rating formulae or schedules 
7. which says that an employer shall be 
36.8 rated upward or downward because he 
re 4 does or does not employ disabled per- 
25.7 sons. 
33.9 
37.5 
32.1 
-|__ PERSONALS 
26.7 
28.6 
24.8 
HW } _E. G. Jordan, Richmond manager for 
226 | Commercial Casualty, has been elected 





} commissioner of revenue of that city to 
succeed the late Sam B. Woody. He 
jis a state senator. Mr. Jordan announced 
, he would go before the voters in No- 
vember to seek election to a full addi- 
tional term in the post. He has been 
filling an unexpired term. 

A War Department certificate of ap- 
preciation “for patriotic service in a po- 
sition of trust and responsibility” has 
been awarded H. William Heinrich, as- 
sistant superintendent of the engineer- 
ing and inspection division of Travelers 
in recognition of his work in the organ- 
ization of an accident control-program 
for the army. 

The certificate, signed by the Secre- 
tary of War and the commanding gen- 
eral, army service forces, was presented 
by Maj. Gen. B. M. Bryan, army provost 





marshal general, in ceremonies at the 
Pentagon in Washington. 

Mr. Heinrich was granted a tempo- 
rary leave of absence by Travelers when 
the War Department requested his serv- 
ices as a consultant on accident pre- 
vention to the provost marshal general. 
He assisted in the establishment of 
safety policie and the training of per- 
sonnel for accident prevention in this 
country and the European theater. 

Albert Vogt, assistant U. S. manager 
of Zurich, and Mrs. Vogt, July 12 are 
flying from Chicago to their native Win- 
terthur, Switzerland for a two months 
stay. It will be their first visit there 
in 10 years. During the war Mr. Vogt’s 





“T pioneered this trail 
to future business” 


mother died and Mrs. Vogt’s father 
died. His father and her mother are 


still living. 
DEATHS 











James W. King of Indianapolis, 43, 
an adjuster for Emmco, died. 

James B. May, 39, assistant general 
counsel of American Surety, died at 
New Rochelle (N. Y.) Hospital after a 
long illness. A native of Charleston, 
S. C., he received his law degree from 
the University of Virginia in 1930 and 
shortly afterward joined American Sure- 
ty’s legal department. 





CENTRAL SURETY 


Individual Comprehensive PERSONAL LIABILITY Policies 


Lead to Bigger Sales 


Maryland Cas. Holds Outing 


The annual picnic outing of the Chi- 
cago office of Maryland Casualty was 
held last week at the Barrington Coun- 
try Club. Golf and swimming were 
feature attractions and about 70 were 
on hand. Charles H. Peterson, assistant 
vice-president, was in town from the 
home office and attended. 


Michie Assistant to Littell 

Beverly Michie has been named as- 
sistant to Duane Littell, attorney and 
superintendent of the Denver claim of- 
fice of Ocean Accident and Columbia 
Casualty. He goes to Denver from 
West Virginia. 


“The best leader I know for future sales,” says 
one agent. “We sell this remarkably broad 


coverage mostly on 3-year policies 


$25. 


Buyers become notably receptive to other offer- 
ings. 
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“You can follow my trail around town by the 
Personal Liability policies I’ve sold . 
the seed of future general business.” 


sowing 
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Berge Pleads to Preserve Competition 


(CONTINUED FROM PAGE 1) 





surance their risks of accident and dis- 
aster. Consequently, it should be em- 
phasized that insurance is a system of 
calculated risk, and as such it is a con- 
structive corollary to enterprise. Insur- 
ance is not designed to displace enter- 
prise, but to assist it. 


What Sherman Act Contemplates 


The Sherman antitrust act is a legis- 
lative expression of the philosophy ot 
free enterprise. It provides that no 
artificial restraints shall be imposed upon 
the market. It involves no plan of gov- 
ernment regulation or control of busi- 
Indeed, its purpose is quite the 
opposite, since it contemplates a mini- 
mum of government regulation. Under 
the antitrust laws, businessmen are free 
to make individual decisions regarding 


ness. 


the conduct of their own businesses. 
Freedom of enterprise is protected 
against those who would hamper the 


operation of the market and prevent free 
access to the market. An antitrust suit 
is not an attack on business or a contest 
between government and business. It is 


rather a dramatization of the conflict be- 
tween 


those businessmen who wish to 


operate in a free market and those who 
desire a privately controlled market. 

Two years have passed since the 
Supreme Court handed down its decision 
in the Southeastern Underwriters Asso- 
ciation case and caused the insurance 
industry to engage in some intensive 
soul-searching. Although characterized 
by some as “precedent smashing,” the 
decision was the inevitable result of the 
growth and development of the insur- 
ance business. Keeping pace with the 
organized commerce of our time, the in- 
surance industry has lost most of its 
local aspect and has become more and 
more a national concern. As the Su- 
preme Court pointed out: 

“Perhaps no modern commercial enter- 
prise directly affects so many people in 
all walks of life as does the insurance 
business. Insurance touches the home, 
the family, and the occupation or busi- 
ness of almost every person ‘in the 
United States. 

“This business is not separated into 48 
distinct territorial compartments which 
function in isolation from each other. 
Interrelationship, interdependence, and 
integration of activities in all states in 

















. ce resources, long years of experience, 

policies specifically designed for larger risks 

. these are vital qualifications for writing 
“big business”’ 

The American Casualty Company, now in its 
44th year and transacting a complete Casualty 
and Surety business throughout the United 
States, is admirably qualified to provide unusu- 
ally broad coverage for the largest 
as well as the smallest business. 


Combined Assets Over $15,000,000 


American Casualty Company 


Fire Affiliate: American Aviation & General Insurance Company 


READING -« 


PENNSYLVANIA 








which they operate are practical aspects 
of the insurance companies’ methods of 
doing business.” 

And, I remind you, the insurance com- 
panies themselves had for years vigor- 
ously maintained that they were in inter- 
state commerce. This‘ contention was 
often made in contesting the validity of 
state regulatory or taxing laws. 

In Paul vs. Virginia, decided by the 
Supreme Court in 1869, it was held that 
a Virginia statute which regulated for- 
eign insurance companies did not offend 
the commerce clause of the constitution 
because “issuing a policy of insurance is 
not a transaction of commerce.” In sub- 
sequent cases this statement was re- 
peated and broadened. But until the 
Southeastern Underwriters Association 
case, the court never had before it any 
case involving application of a federal 
statute to the business of insurance, In 
that case we took the position, which 
the court adopted, that Paul vs. Virginia 
was not authority for the proposition 
that insurance was not subject to federal 
regulation under the commerce clause of 
the constitution, and that the Sherman 
act by its terms was all-inclusive and ap- 
plied to all business that was commerce 


within the meaning of the commerce 
clause. 
No purpose would be served in at- 


tempting now to restate the legal argu- 
ments. It is now settled that the busi- 
ness of insurance conducted across state 
lines is interstate commerce. 


Assails the “False Prophets” 


But even before the Southeastern Un- 
derwriters Association case decided, a 
movement had been initiated to ob- 
tain for insurance legislative exemption 
from the Sherman act. A smoke-screen 
of misrepresentation about the motives 
of the Department of Justice was cast 
about the basic issues. Bitter contro- 
versy raged in the press concerning the 
implications of declaring insurance to 
be interstate commerce. False prophets 
darkly predicted that the holding would 
mean chaos in the industry, that it was 
a step toward socialization, that it would 
overturn state regulation and taxation of 
the insurance business, and that the 
American agency system was doomed. 

Finally, Congress passed public law 
15—the McCarran act—granting a 
period of moratorium from the applica- 
tion of the antitrust laws and affirming 
the principle of state regulation. Now, 
in a calmer atmosphere brought about 
by the passage of time, it may be well 
to comment on the record and to ven- 
ture gome remarks regarding the future. 

I think it has become abundantly clear 
by now that the action of the depart- 
ment in proceeding against restrictive 
practices in the insurance business was 
not motivated by any desire to bring 
about federal regulation, or to socialize 
the industry. Our position with respect 
to federal regulation has been consist- 
ently stated from the outset. We have 
no program for federal regulation. 
Furthermore, I can state that I have not 
seen or heard of any program for federal 
regulation suggested by any other gov- 
ernment agency. The allegations regard- 
ing a move to socialize the industry or 
to manipulate its financial reserves were 
the worst sort of misrepresentations. 
They were distortions of fact — an effort 
to confuse the issues. 

The “chaos” that was predicted has 
failed to materialize. If you suggest that 
the chaos predicted was the overturning 
of developed and accepted system of 
state regulation, and that public law 15 
averted the disaster, I answer by refer- 
ring you to the case of Robertson vs. 
California, just decided by the Supreme 
Court on June 3. Mr. Justice Rutledge, 
speaking for a unanimous court, sus- 
tained the principle of state regulation 
of insurance under the police power of 
the states without relying upon the Mc- 
Carran act. You will recall that we took 
this very position in our arguments in 
the S.E.U.A. case. We there asserted 
that the application of the Sherman act 
in no way interfered with the application 
of reasonable state regulation. 

Parenthetically, it is interesting to 
note the similarity between the Rob- 
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ertson case and the historic case of Paul 
vs. Virginia. The facts present a 
startling parallel. Both cases were at- 
tacks by insurance companies on state 
regulatory laws upon the ground that 
the state laws were regulations of inter- 
state commerce forbidden by the com- 
merce clause of the federal Constitution, 
The result in both cases was the same — 
the state laws were upheld — although 
the rationale of the cases differed in 


some respects. So it is clear that the 
S.E.U.A. case holding the insurance 
business to be in interstate commerce 


has not had the effect of invalidating 
reasonable and non-discriminatory state 
regulation. 

One field in which the McCarran act 
has had a more direct effect is in regard 
to state taxation of the business of in- 
surance. While the S.E.U.A. case was 
not concerned with state taxation, the 
decision that insurance was commerce 
had the effect of raising questions about 
the propriety of various types of taxation 
upon the business of out-of-state insur- 
ance companies. These, too, have just 
been answered by the Supreme Court 
in Prudential vs. Benjamin, decided on 
the same day as the Robertson case, 
The Prudential case makes it clear that 
the McCarran act will serve as a gen- 
eral protection to state taxing systems, 
There is, however, language in the opin- 
ion indicating that the same result might 
have been reached in the absence of the 
McCarran act. 


Islands of Immunity 


The most significant phase of the 
inter-action of the S.E.U.A. decision and 
the McCarran act, however, is the fact 
that the enactment of this statute termi- 
nated a bitter struggle by some elements 
of the business to remove insurance 
wholly from the rules of the free enter- 
prise system. Instead of attaining this 
result, Congress granted an opportunity 
to the business and to the states to dem- 
onstrate how free enterprise in the in- 
























Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's "Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 
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I§surance business can be preserved sub- 
ject to state controls designed to protect 
the public interest. The act was not an 
invitation to continue a system of pri- 
yate regimentation under a cloak of 
state protection. Nor was it a declara- 
tion that the states could establish is- 
lands of immunity from the antitrust 
laws for the furtherance of private group 
interests. 

What the McCarran act does is to 
declare a moratorium on the application 
of the antitrust laws to the business of 
insurance until Jan. 1, 1948. But sec- 
tion 2(b) of the act provides: 


ory state} “No act of Congress shall be construed 
to invalidate, impair, or supersede any 
rran act} law enacted by any state for the purpose 
n regardjof regulating the business of insurance, 
ss of in-Jor which imposes a fee or tax upon 
‘ase Was§such business, unless such act specifi- 
ion, the§cally relates to the business of insurance: 
ymmerce§ Provided, That after Jan. 1, 1948, the 
ns about§act of July 2, 1890,as amended, known as 
taxation} the Sherman act, and the act of Oct. 15, 
fe insur-§ 1914, as amended, known as the Clayton 
ave just} act, and the act of September 26, 1914, 
e Court} known as the federal trade commission 
‘ided on}act, as amended, shall be applicable to 
on case.}the business of insurance to the extent 
ear that} that such business is not regulated by 
/ a gen-§ state law.” 
ae Restates the Purpose 
It might} Thus Congress declared that no act of 
e of the} Congress shall be construed to invali- 
idate state regulatory or tax laws unless 
lit expressly relates to insurance, and 
i that after Jan. 1, 1948, the antitrust laws 
of the}shall apply to the business of insurance 
ion and§to the extent that such business is not | 
the fact#regulated by state law. 
e termi-§ A narrow legalistic approach to the 
lements§ interpretation of the McCarran act will | 
surance} defeat its own ends. Insurance com-| 
e enter-J panies are not thereby to be permitted 
ng this#to make contracts and agreements in 
ortunity§ restraint of trade, to monopolize or at- 
to dem-§tempt to monopolize interstate com- 
the in-§merce, or otherwise to engage in re- 





tory laws for the orderly correction of 
abuses which have existed in the insur- | 
ance business. Fairness, efficiency and | 
the preservation of competitive oppor- 
|tunity should be the criteria. If the at- 
Stempt fails, the answer must lie with 
} Congress and the courts. 
| The most discussed issue at the mo-| 
iment is the regulation of rates and 































Mexperience while preserving competition 


strictive practices. : 
The states have the opportunity to re- 
examine and re-constitute their regula- 





rate-making. 
tive rate-making, illegal under the Sher- 
man act, necessary. Three reasons 
prominently advanced for this conclusion 
are: 

First: It is necessary to use the com- 
bined past experience of all companies 
to determine future loss probabilities. 

Second: Competition in rates results | 
in discrimination among purchasers of | 
insurance. 


is 


im- 


Third: Competition in rates will it 
peril the financial stability of the in- 
dustry. 


Combining the Experience 


The need for combining the experi- 
ence of all companies for rate-making 
purposes is reasonably clear. But other 
factors enter a rate in addition to what 
might be termed “pure cost” based on 
past experience. Administrative ex- 
pense, acquisition cost and profit are 
also included in any final rate. Under a 
system of agreed rates, rates must be 
weighted in favor of the least efficient 
operator. Although each company 
should perhaps use the same factors and 
tables, it does not necesarily follow that 
all should use the same final rate—which 
includes other costs. The latter are not 
uniform for all companies. The need 
to make use of common experience, or 
even the use a basic rate floor derived 
from such experience, does not necessi- 
tate depriving the public of the benefits 
of competition. I am sure that a plan for 
permitting the fullest use of common 


could be worked out within the frame- 
work of the Sherman act. 
Discrimination among purchasers of 
insurance similarly situated is undoubt- 
edly unfair and uneconomic. But most | 





It is argued that coopera- | 


of the states have long prohibited such 
discrimination. The Sherman act does 
not prevent each company from charg- 
ing its own patrons uniform prices. In- 
deed, the Clayton act as amended by the 
Robinson-Patman act actually forbids 
price discrimination among customers 
in interstate commerce. So state laws 
enjoining discrimination are entirely 
consistent with the federal laws. But 
the elimination of discrimination among 
customers does not require agreement 
between insurance companies upon final 
rates. 

The competition in 


argument that 


rates would injure the financial stability 
of the industry overlooks the vast body 
of existing state régulation designed to 
guard against insolvency. There are 
regulations regarding minimum capital, 
adequate reserves, deposit of security 
funds, reinsurance, types of security in- 
vestment, and periodic examination by 
state authority. All of these are entirely 
consistent with the Sherman act, and 
could be further implemented if deemed 
necessary. 


The extent to which the states shall 
“regulate” rate-making practices in the 
business of insurance is one for their 
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own determination. $y “regulating” 
they will prevent the application of the 
antitrust laws at the close of the mora- 
torium period. The department has 
never urged the states to pass any laws 
or exercise any control over insurance 
rates and it does not do now. 
But, where the states do act, it is 
incumbent upon them to reg- 
ulate affirmatively in such a manner 
as to protect the public interest. I con- 
strue the word “regulated” in the Mc- 
Carran act as requiring state laws de- 
signed to prevent abuses or combina- 
tions among private groups which penal- 
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“Unforeseen events . .. need not change and shape the course of man’s affairs” 
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This appeal to motorists 
first appeared ten years ago. 
Since then, The Maryland 
has received requests for 
3,000,000 reprints and 
posters. 





CHILDREN SHOULD BE SEEN AND NOT HURT 


Too often a child is seen... too late. 

Each year more than 3,000 school children 
are killed, and 165,000 injured, by automobiles. 
Each year grief and tragedy visit 168,000 homes. 

This heartbreaking toll could be reduced if 
drivers would only remember that a child’s lack 
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of responsibility adds to their responsibility. 


Do your part. Make a pledge to yourself to 
drive carefully .. 


. alertly...safely...at all times. 


The wheel of your car is a wheel of chance. Handle 
it with care. Maryland Casualty Company, Balti- 
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ize competition, promote the concentra- 
tion of economic power, or otherwise re- 
strain trade and commerce in insurance. 
The widest possible area of competition 
should be preserved. Where combined 
activity is authorized, adequate safe- 
guards must be provided to guarantee 
that the grant is not misused to the pub- 
lic detriment. 


Separation and Non-Intercourse 


I am pleased to note that the reports 
coming to me demonstrate that yeomen 
efforts are being exerted by all branches 
of the industry, and by the insurance 
commissioners of the several states, to 
eliminate restrictions and abuses and to 
formulate proper legislation. The major 
stock company organizations have abol- 
ished the so-called “separation rule.” 
The fire insurance companies repre- 
sented in the Insurance Executives As- 
sociation have made a commitment to 
the superintendent of insurance of New 
York that they will not, by agreement or 
acquiescence, be bound to any rules in- 
volving the principles of “separation” or 

‘non-intercourse.” Let us hope that 
these efforts to preserve freedom of en- 
terprise will be successful. 

I have already stated that one of the 
charges which was made following the 


S.E.U.A. decision was that it would 
mean the end of the American agency 
system. Here again, I think that the 





passage of time has clearly demonstrated 
the baseless nature of the claim. 

There was nothing in the department's 
case nor in the Court's opinion which 
could in any way reflect upon the agency 
system. Nor does the organization of 
agents into associations for the further- 
ance of competitive objectives draw with 
it condemnation under the Sherman act. 
It is the natural tendency of individuals 
with common interests to group them- 
selves for common advantage. In busi- 
ness and labor, in agriculture, among 
veterans and others, an improved under- 
standing of the relation of individual in- 
terests to communty interests can thus 
be promoted. There is no inherent in- 
consistency between the existence of 
such organizations and the principles of 
a free economy. Associations can prop- 
erly exist in the insurance field just as 
they do in almost every field of business 
subject to the antitrust laws. These 
the 


sociations can aid in promoting : 
democratic process.. But the power ot 
any group must not be perverted to 


serve selfish or special interests to the 
detriment of the broad social or eco- 
nomic order. They must not further 
monopolistic practices or restrict the 
freedom of the channels of commerce. 
Social responsibility is a necessary char- 
acteristic of group activity. 

Insurance agents and their organiza- 
long been an integral part of 


tions have 














other possessions? 











1617 Pennsylvania Blvd 





Have you just casually appraised the values of your own home 
lately? Or, have you just casually checked the almost doubly 
increased values of your home furnishings and nearly all 


What has happened sky-highward to values in your case 
personally has also happened in practically every home in 
every community in America. 


Complete protection is the only answer to guarding against 
loss of these additional values. Whatever your client’s special 
need may be, there is a Manufacturers Policy ideally suited 
for his individual protection. 
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the competitive aspect of the insurance 
business. It is to the agent that the 
purchaser of insurance looks for advice 
and guidance. The agent is most impor- 
tant in interstate insurance distribution. 
Insofar as the activities of agents are 
part of the stream of interstate com- 
merce or affect that commerce, they 
must avoid practices which hamper free 
operation of the insurance market or free 
access to that market. 

I believe that the Sherman act stands 
between all industry and government 
control. I believe that it stands between 
the insurance industry and further gov- 
ernment control. I have pointed out 
that concentration of private power in 
industry becomes a challenge and an in- 
vitation to those who would concentrate 
economic control in government. If 
competition is not a satisfactory regula- 
tor of the market, then the government 
ultimately becomes the regulator. In 
some fields, notably public utilities, we 
have long accepted the inevitability of 
government regulation. But it is tradi- 
tional American belief that the field of 
industrial life in which government reg- 
ulation is substituted for competition 
should be kept as narrow as possible. 
Every time an exemption is made from 
the antitrust laws, some form of govern- 
ment regulation must sooner or later be 


substituted. The American people would 
not long put up with unregulated 
monopoly. 


Decries Exemption Efforts 


I, therefore, strongly urge that busi- 
nessmen should deplore the tendency of 
special groups to seek legislative ex- 
emption from the Sherman act. The 
moratorium period provided by the Mc- 
Carren act allows ample time for the 
states to work out appropriate state reg- 
ulatory legislation and for the industry 
to adjust itself to such changes in prac- 
tices as seem necessary to comply with 
the Sherman act. | hope that the in- 
dustry will not feel that it is necessary to 


seek additional legislative exemption 
from the Sherman act. Other groups— 
the railroads and press associations— 


have gone to Congress seeking antitrust 
exemption. I am confidently expecting 
that Congress will refuse to take any of 
these groups out of a society of free en- 
terprise. I believe that to do so would, 
in the long run, merely be to create the 
necessity for further and more stringent 
government regulation of these indus- 
tries—a result which I would not like to 
see occur. 

In cooperation with government, in- 
dustry must work to perpetuate a free 
economy. Wise leadership is essential. 
For if our present system fails, if free 
enterprise becomes a sham and not a 
reality, if private groups abuse their 
privileges—then industry will have taken 
a step toward public control from which 
there may be no returning. 


Traffic Safety Survey Set 
for Springfield July 8 


The city of Springfield, Ill, has re- 
quested that the Automobile Protective 
: _Information Bureau and _ Public 
Safety Institute of Purdue University 
conduct a cooperative traffic safety sur- 
vey there. A number of such surveys 
by the two groups have been conducted 
throughout the midwest, and the recom- 
mendations have brought about marked 
improvement in safety. 

The survey will be conducted by 
William J. Davis, assistant manager of 
the A. P. I. Bureau, Professor J. L. 
Lingo, director of the Institute, and 
bureau Special Agent Jack Burke in 
charge of southern Illinois and Missouri. 

Mr. Davis says the investigation will 
require one week’s on-the-spot study of 
Springfield’s streets, traffic lights, and 
accident and fatality focal points, and 
that the survey recommendations will be 
made to the city at the time the com- 
plete report and statistical analysis is 
completed, in about four weeks. Specific 
information made available to the sur- 
veyors is confidential. The investiga- 
tion begins July 8. 


Only 798 Entrances on 
A.D.T. Protection in 1945 


A report by American District Tele- 
graph of entrances against protected 
property in 1945 shows an average loss 
per attack of $115, or 1/10 of 1% of 
values protected on entered property, 

A.D.T. property values protected 
equal $1,689,925,000 and losses last year 
on this were $176,035. Only 1/100 of 
1% to value of protected was lost. 

A.D.T. burglar alarms resulted in 509 
captures and 54 additional were made 
from holdup alarms and other emer- 
gency signals. Last year 159 alarms were 
caused by firemen forcing entrance in 
line of duty, while unlocked doors re- 
sulted in 324 alarms when later opened 
by police officers and others in trying 
them. There were no attacks on ADT 
protected vaults in banks and _ similar 
institutions. 

Chicago showed the largest number 
of attacks on property with 346. Only 
139 entrances were effected and 66 cap- 
tures made in that city, while total re- 
ported losses were $50,741. 

Other cities showing a large number 
of property attacks were Los Angeles, 
Cleveland, St. Louis, Baltimore, and 
Detroit, in order. 

Opens Cincinnati Unit 

National Surety has opened a service 
office in the Union Trust building, Cin- 
cinnati, in charge of G. W. Draper. He 
was formerly special agent at Akron. 

John K. Burns succeeds Mr. Draper 
at Akron. He was special agent there 
before entering military service. 

30th the Cincinnati and Akron units 
are under the supervision of Frank R. 
Middleton, manager of the Columbus 
branch. 


Morrison, Boiler Expert, Retires 


J. P. Morrison, consulting 
of Hartford Steam Boiler, 
after 45 years of service. 
signer of boilers and has been licensed 
in all the states that issue inspectors’ 
licenses. He is the only man in this coun- 
try to hold such a certificate from the 
government of India. 

During the war 
leave of absence to 
power engineer in the 


WPB. 


engineer 
has retired 
He is a de- 


he was granted a 
serve as principal 
boiler division of 


The Z A. Vane & Co. 
Tacoma, Wash., has been 
J. R. Thomas. who has been with the 
firm for 11 years, as insurance depart- 
ment manager for several years. He is 
president of the Piefce County Asso- 
ciation of Insurance Agents and sec- 
retary-treasurer Washington association. 
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FeNATIONAL UNDERWRITE 


CHANGES IN CASUALTY FIELD 





Greene Promoted By 
Employers at N. Y. 


Changes in Employers group New 
York department have been announced. 
Robert L. Greene, resident manager, 
is advanced to the newly-created office 
of regional superintendent, with general 
supervision of activities in New York, 


Pennsylvania, New Jersey and Dele- 
ware. His office will continue in New 
York. 


Mr. Greene joined the New York de- 


partment in 1930 as superintendent of 
the liability department. For several 
years before he became assistant resi- 


dent manager in 1936, he was superin- 
tendent of underwriting and production. 
He has been resident manager since 
1942. Before that he was with Travel- 
ers, where he began his insurance ca- 
reer, and later with Commercial Cas- 
ualty. 

Edwin J. Sutcliffe succeeds Mr. 
Greene as resident manager of the New 
York department. Under Mr. Sutcliffe 
and sharing responsibilities will be How- 
jard S. Bush and Edwin G. Stephens, 
} who become assistant resident mana- 





service 

x, Cin- § gers. i: a 

er. He Mr. Sutcliffe entered the Dwight & 

cron. |Hilles agency as an office boy in 1917, 

Draper g2nd in 1918 was transferred to the atdit 

- there g department of Employers where he be- 
came a traveling auditor and later was 

: units | made assistant to the chief auditor. In 

ink R.§1928 he went to the underwriting de- 

umbus §Partment, where he became superin- 
Stendent at New York in 1934. He has 
been assistant resident manager there 





since 1942. 





2S Mr. Bush joined Employers in 1929. 

igineer § For a number of years he was at New 

retired § York, becoming superintendent of un- 

a de-§derwriting in 1942. 

censed§ Mr. Stephens joined the company in 

ectors’ $1930. For seven years he was in the 

coun-§New York underwriting department. 

m the} From 1937 to 1940 he was manager of 
ithe western New York service depart- 

ited afment in Buffalo. In 1940 he became 

incipal J assistant resident manager of the Pacific 

ion of § Coast department, returning in 1942 to 
} New York as manager of the metropoli- 
| tan department. 

South © — 

ed by § - 

h the | Rich New South Bend 

pr Travelers Manager 

| sec- 

lation. H. Clifford Rich, formerly assistant 
manager of Travelers at Charlotte, N. 
3 C., has been promoted to manager of 

oe casualty, fidelity and surety at South 
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Bend. 

Richard R. Washburn, recently re- 
leased after five years’ service in the 
marines, has been made a field assistant 


of Travelers at Worcester, Mass. In 
the marines he was lieutenant-colonel. 
Marshall D. Branum, who saw mili- 











FEDERAL LIFE 
DETROIT 2 


40 


AND*GASI 


tary action in both the European and 
Pacific theaters, has been appointed field 
assistant at Dallas. 

Miss Helen M. Bartholomew has been 


appointed acting cashier at Wheeling, 
W. Va. Miss Dorothy E. Weitzel suc- 
ceeds Miss Bartholomew as assistant 


cashier. 


Rutter V.-P. of Bankers Indem. 


J. Paul Rutter, recently elected secre- 
tary of American of Newark, has been 
given the same title with Bankers In- 





Report on I.C.M.A. Audit 


Assets of Illinois Commercial Men’s 
Assn. at Dec. 31, 1945, totaled $1,540,- 
763 and surplus was $1,136,387, accord- 
ing to a report of examination released 
by the Illinois department. The cash 
position is well maintained the examin- 
ers state, and the diversification of in- 
vestments afford adequate sources of ad- 
ditional asset liquidity. Claims are 
promptly and equitably adjusted. ; 

Assessment income was $1,101,395, 
net losses paid $498,421, adjusting ex- 
pense $46,499, underwriting expense 
$420,374. There was a $178,554 under- 
writing gain. The ratio of losses in- 
curred to premiums earned was 39.4, 
loss adjusting expenses 4.81, underwrit- 
ing expenses 39.18. 


Gillespie Security L. & A. Manager 

Security Life & Accident has ap- 
pointed C. Morris Gillespie manager at 
Scottsbluff, Neb. His father, E. R. Gil- 
lespie, is manager of the Greeley, Colo., 
office. 


Plan September Gatherings 
LOS ANGELES—Two meetings for 


agents of the eastern railroad department 
of Pacific Mutual Life will be held in 
September at popular summer resorts 
for qualifying agents. Similar arrange- 
ments are being made for meetings in 
the western department. 
Seattle Agencies Combine 
Two of Seattle’s leading local agen- 
cies, Thieme-Morris and Orion D. Starr 
are being consolidated under the title 


Thieme-Morris & Starr, with office in 
the 607-609 Alaska building. The tele- 
phone number is ELiot 0502. Princi- 


pals are G. R. Thieme, who has been in 
the business at Seattle for 50 years, and 
O. D. Starr, who has operated his 
agency for 15 years. Mr. Thieme is past 
president King County and Washington 
Associations of Insurance Agents and 
Mr. Starr is a past preident of the King 
County Association and a former secre- 
tary-treasurer of the state association 
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Do You Sell a COMPLETE Package’? 


If not, you are missing extra sales, | Heaura I HOSPITAL 
extra income. This Company’s kit in- 
cludes complete personal protection 
for men, women and children... Life, 
Accident, Health and Hospital. . . 
the kind to round out your services. 
Here is a golden opportunity for you. 
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Pilot Not on Rider Is Not 
Covered in Texas Case 


A suit against American Employers 
on a liability policy for accidental death 
arising from failure of insured to in- 
spect and maintain aircraft in reason- 
ably safe condition was dismissed by 
U. S. circuit court of appeals on the 
grounds that the pilot was not approved 
in the rider. 

Suit was brought by parents of a boy 
killed in an airplane accident while fly- 
ing a plane owned by Louisiana State 
University. Under the policy American 
Employers agreed to pay on behalf of 
insured for damages because of bodily 
injury, including death resulting there- 
from, sustained by any person other than 
a passenger caused by the accident and 
arising out of ownership, maintenance 
or use of aircraft. However, a rider at- 
tached provided that insurance applied 
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only while aircraft was operated by a 
person in the schedule of students at- 
tached, while aircraft was operated by 
a flying instructor holding a commercial 
pilot’s certificate of competency, or 
while aircraft was operated by an in- 
structor of the Civil Aeronautics Board 
for purposes of the civilian pilot training 
program. The student was not included 
on the rider and even though covered by 
other provisions of the policy, if such 
provisions were in direct conflict with 
the rider, the rider must prevail. The 
case is reported in 13 CCH fire and cas- 
ualty 104. 


Emerick with King Agency 

Donald W. Emerick, who resigned 
recently as special agent at Seattle for 
Fireman’s Fund, has joined the C. Roy 
King agency of Yakima. He will be 
associated with Miss Gladys King, 
daughter of the founder, who died sev- 
eral years ago. 





















Specializing in 
FIDELITY, SURETY and 
FORGERY BONDS 

















PAYROLL AUDIT SERVICE 








Home Office 
DES MOINES, IOWA 
Service Offices 
CHICAGO, ILLINOIS 
ST. LOUIS, MISSOURI 











ALL AUDITS OF EXPOSURE 
FOR 
CASUALTY INSURANCE CARRIERS 


K. L. PEARCE COMPANY 
INSURANCE EXCHANGE BUILDING 
DES MOINES 9, IOWA 





AUDITS SINCE 1920 
OWA, MINNESOTA, DAKOTAS 
NEBRASKA, MISSOURI, ILLINOIS 
INDIANA, MICHIGAN 

UNDERWRITING REPORTS 














OR OVER TWENTY YEARS WE HAVE SPECIALIZED IN MAKING COMPLETE AUDITS 4 
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Surplus. 


Reserve for Losses 
All Other Liabilities . 








above 


eAMERICAN 


RE-INSURANCE CO. 


Robert C. Ream, President 


99 John Street, New York 7, N. y 


DECEMBER 31st, 1945 


Voluntary Contingency Reserve . 
Surplus to Policyholders . 


TOTAL ADMITTED ASSETS $24,493,717.19 
NOTE: wana geed carried at $550,000.00 in the 

















- + «+ $4,000,000.00 
- 8,598,916.48 
750,000.00 

- $13,348,916.48 

» «+ «  6,537,844.62 
- «+ « _ 4,606,956.09 















as required by law. 
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N.Y. Makes Study of 1945 


Auto Casualty Experience 


Casualty insurers licensed in New 
York developed in 1945 countrywide au- 
tomobile bodily injury premiums of 
$272,960,539. This compares with $240,- 
530,770 in 1945. 

These totals are contained in the au- 
tomobile casualty experience tables com- 
piled by the New York department from 
casualty insurance expense exhibits filed 
by the companies. 

These tables show countrywide earned 
premiums and incurred losses on a net 
premium basis (after reinsurance). In- 
curred losses are based on case estimate 
reserves and exclude allocated claim ex- 
penses. 


The department explains that because 
of fluctuations in premium volume from 
year to year, expense ratios have been 
adjusted so as to relate certain types 
of expense to written premiums in or- 
der to present more accurate results, 
Expense ratios do not include federal 
income taxes. 

In the table herewith there is set forth 
an analysis of automobile bodily injury 
business by companies together with the 
aggregate divided as between stock, mu- 
tual and reinsurance companies. 


Stock Companies 


Underwriting Ratios 




















a 

Net premiums Sig 

written earned fo 

Accident & Cas. 66.9 
Aetna Cas. ..... H 53, 48.5 
Perret ,216,837 40.1 
American Auto.. 58,23 44.1 
American Cas. . 809,982 47.1 
Amer. Employers 2,996,412 €2.8 
American F. & C. 4,181,121 58.8 
Am. Guar.&Liab. 187,502 113.4 
Am. Motorists . 3,307,151 52.6 
Am. Policyholders 599,253 67.3 
American Surety. 1,596,617 49.6 
Arex Indemnity. 43,549 38.2 
Assoc. Ind. ... 514,615 95, 30.5 
Bankers Ind. 1,487,722 1,375,046 47.5 
Car & General... 1,335,496 1,268,265 63.2 
Central Sur. .... 2,188,690 2,022,844 52.8 
Century Ind 2 33 2,398,510 61.9 
Citizens Cas. K 5 699,262 50.4 
Columbia Cas. .. 918,450 869,907 43.4 
Commercial Cas.. 2,963,766 2,831,185 61.0 
Conn, Indem, 960,308 912,819 38.8 
Continental Cas.. 6,014,622 >, 782,019 64.0 
Eagle Indemnity 1,901,508 1,778,532 72.5 
Employers Liab. 6,6 d 6,472,349 60.6 
Fidelity & Cas... 5,$ 5,594,285 §1.9 
Fireman's F. Ind. 2,2 2, B 58.1 
Gem. AGB. sscoce 5,5 . 55.8 
Gen. Cas., 2, 52.7 
Gen. Trans. C.&S. 2,2 61.9 
Glens Falls Ind.. 5, 2,2 67.2 
Globe Indem. ... ° 5, 29, 59.7 
Great Amer. Ind. 37,§ 3,860, 48.7 
fardware Ind... ,0: 1,021,6 59.0 
Hartford Ace. . 0.576 12,149,6 64.1 
Home Indemn.... ,532,442 2,379, 62.4 
J ee ee ae 4,761,924 4,449,652 48.1 
Keyst. Au. Cl. C. 889,384 834,413 25.8 
London Guar. .. 1,640,217 1,535,496 57.5 
Lon. & Lanc. Ind. 1,442,390 1,352,576 62.5 
Manet. Cae .<s.- 1,646,326 1,696,360 55.5 
Maryland Cas. 6,058,157 5,716,775 « 60.1 
Mass. Bonding... 3,982,904 3,729,308 62.7 
Merchants Indem. 2,256 387,628 31.4 
Metropolitan Cas. 58, 3,419,781 66.8 
National Cas..... 331,41: 331,739 68.2 
New Am. Cas.... 3,715,539 3,505,672 56.6 
National Surety... 230,135 109,510 135.7 
New Eng. Cas... 276,964 214,007 74.3 
N. J. Mfrs. Cas.. 390,181 371,874 50.2 
New York Cas... 945,331 879,176 53.0 
Norwich Un. Ind. 233,110 210,097 67.0 
Ocean Acc. ..... 1,618,835 1,542,492 59.0 


Finally there are shown for automo- 
bile property damage, the aggregate 
figures only. 

Expense Analysis 
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¢ > < aos 
oe” = o~-+ 
- L a s : x2> 
Sua v at & 
Leo < Sse = FuZ 
54.8 —21.7 11.0 > 10.8 2.1 3.3 
49.9 1.6 9.7 7 9.7 7 3.1 
48.2 11.7 13.7 2 11.6 1.5 2.2 
48.7 7.2 9.7 7 3.3 3 2.7 
49.5 3.4 12.4 3 9 2.7 
47.2 10.0 8.0 1 4 27 
34.7 6.5 9.7 4.2 2.7 
40.7 —54.1 7.6 1.6 3.7 
36.6 10.8 8.9 » 2.8 
31.1 1.6 18.6 — 1.8 3.9 
60.8 —10.4 9.8 2.3 3.5 
44.1 17.7 13.1 8 3.2 
65.4 434 5.9 2 3.2 
50.9 1.6 10.8 1.3 2.9 
91.5 14.7 11.4 2.9 2.8 
39.7 7.5 12.0 8 3.1 
48.0 —9.5 9.8 1.1 3.1 
9.2 4 15.3 1.9 2.4 
3 3 11.2 1.1 3.4 
5 5 11.5 m 

9.2 0 7.4 1.9 3. 
7 4 2.8 1.9 2.7 
9.3 8 10.5 1.8 2.7 
5.4 0 3 6 3.2 
5.8 3 10.3 1.7 2.5 
9.2 3 14. 1.1 2.9 
45.9 7 12.9 a | 2.6 
48.0 7 9.0 1.4 2.8 
35.1 0 18.6 2 3.7 
52.1 3 10.4 1.1 3.5 
43.5 2 8.5 2.6 2.6 
46.0 3 8.5 2.7 2.9 
43.0 2.0 8.9 3 2.2 
42.7 —6.8 8.4 2 3.0 
48.9 —11.3 11.0 1.3 3.1 
48.6 3.3 9.4 1.0 2.9 
46.5 27.7 13.1 2 1.2 
49.5 —7.0 11.7 1.1 3.0 
51.2 —13.7 10.6 1.6 2.9 
49.8 —45.3 10.0 1.8 2.4 
53.0 —13.1 15.5 1.8 3.5 
47.9 —10.6 11.2 2.8 2.5 
50.0 18.6 10.4 6 1.3 
50.7 —17.5 10.9 | 3.0 
41.77 —9.9 7.7 1.1 3.0 
47.3 —3.9 9.9 1.9 3.0 
99.9— 5 9.9 2.6 2.6 
48.7 —23.0 6.8 2.7 3.1 
8.7 41.1 3.5 oll a 
49.1 —2.1 10.5 2.2 3.3 
56.5 23.5 11.7 3.0 3.9 
50.3 —9.3 10.7 1.2 3.0 


(CONTINUED ON NEXT PAGE) 


Great Am. heusine is 
Field Roundup at Chicago 


Field men of Great American In- 
demnity in the western department 
gathered for a 2% day business con- 
ference at Chicago with Jesse Phillips, 


board chairman; W. J. Ahearn, vice- 
president and general counsel, and 

Ga Knapp. western department man- 
ager. G. F. Michelbacher, vice-president 
and secretary, scheduled to participate. 
was detained by the illness of his 
daughter. 


At the dinner with Mr. Phillips pre- 
siding, messages were given by S. M. 
Buck, western manager of Great Amer- 
ican, the fire company, Mr. Knapp and 
Mr. Ahearn. 

Mr. Phillips gave a review of the his- 
tory of Great American Indemnity. This 
is its 20th anniversary year. On July 
12, 1926 its first policy was written. 

‘Among the others that gave talks dur- 
ing the business sessions were John L. 
Austin, casualty department superin- 
tendent; Fred H. Farmer, assistant man- 


ager; O. F. Dennis, claims manager; 
R. R. Hubner, assistant manager; Louis 
M. Lyerly, supervising engineer, and 
Ray L. Wolfe, supervising auditor. 





WANT ADS 














EXPERIENCED 


CASUALTY UNDERWRITER 
Must know all casualty lines. Good opportunity 
in Dallas, Texas and St. Louis, Missoun. Salary 
based on ability. 
KEMPER INSURANCE 
4750 Sheridan Read 
Chicago 40, Illinois 














CASUALTY ACTUARY WANTED 
By leading Wisconsin C Ity pens spe- 
cializing in auto liabilit £ and 1 coe damage 
lines. Must be eee in cost st dies, rate 











Give full particulars as oo age, experience and 

salary desired. Write G-59, The National Un- 

Socata, 175 W. Jackson Blvd., Chicago 4, 
ois. 














EXCELLENT OPPORTUNITY for CASUALTY UN- 
DERWRITER to manage department in Home 
Office and grow with coma well-estab- 
lis’ in Central 
8-10 sweet 





. Jackson Blvd., Chicago 4, Tilimeis 
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(CON’T FROM PRECEDING PAGE) 
Underwriting Ratios Expense Analysis 
je 3 
co a = 
af a ov Bok 2s Bo z 7) 
> Net premiums esq coz. ag &* 4 ge aa 6.8 = 
written earned é 52 Bg o% SO off $s Ss 334 = 
- HES mS ZS OSS <8F Cad AHSa 2 
es Mutual Companies 
Pie Peerless Cas..... 5,572 607,806 48.0 656.7 —4.7 8.0 1 9.5 1 2.0 
e been Gpennsylvania Cas. 599 1,099,700 45.6 78.5 —24.1 23.9 8 10.8 3 4.2 
types §phoenix Indem... ,559 1,247,842 52.6 51.5 —4.1 11,0 Al 8.8 1.4 3.2 
in or- Preferred Acc.... ,201 3,078,788 32.3 55.2 12.5 14.4 0 5.8 1.9 3.4 
Protective Indem. .953 719,677 43.4 56.2 4 14.4 0 3.7 2.3 3.8 
‘esults. Ppoyal Indemnity. 77,828 3,921,707 64.4 46.4 —10.8 8.3 S.. .ee 2a oe 
federal $st. Paul Mercury 3,879 2,852,657 43.5 46.4 10.1 8.6 5.8 7.2 1.9 2.9 
Seaboard Surety. 8,383 92 .0 53.3 46.7 0 9 14.5 6.5 3.4 
- Standard Acc.... 6,126,826 5, 67.4 53.3 —20.7 14.0 2 8.9 1.3 2.9 
t forth Bgtand. Sur. & Cas. 1,328,550 1,2 68.6 50.0 —18.6 9.8 2 5.2 1.6 3.2 
injury Sun Indemnity... 1,266,308 1, 58.0 49.4 —7.4 14.0 3.2 8.0 1.2 3.0 
ith the Travelers Indem. 1,733,661 1, 47.4 45.6 7.0 7.5 8 8.0 1.5 2.8 
Travelers ....... 16,205,833 15,3 50.0 43.6 6.4 7.3 1 6.8 1.3 3.1 ' 
k, mu- Gynited Nat. Ind.. 325,985 2 71.8 173.7 —45.6 14.0 5 22.8 2.7 3.7 4 
U. S. Casualty... , 231,850 2, 72.0 46.5 —18.5 10.5 4 7.5 1.1 va 
in. Gs ae Ghcsss 8 89 8, 60.6 46.9 —7.5 8.6 3 9.8 1.0 -| 
1tomo- fs, Guarantee. 1,416,578 1! 63.1 45.1 6 44 es 9 * 
‘regate @universal Ind.... 1 21 53.8 6 9.6 6.0 19.8 7.2 1.5 ¥ 
West. Nat. Ind... 762,275 54.1 6 —11.7 12.6 26.2 14.0 1.9 ‘@ 
Yorkshire Indem. 3 61.4 9 —15.3 11.2 27.5 10.1 1.7 - 
MR éci phi viiee 4,038,121 91.7 6 —35.3 12.6 21.7 6.2 5 
Totals, 1945 ..212,386,903 56.4 2—3.6 10.4 24.9 7.7 1.3 
Totals, 1944 ..187,144,420 47.1 2 6.7 10.3 24.2 8.3 1.4 
lAmal. Mut. Auto. 358,655 31.4 33.2 35.4 19.5 .0 8.6 9 | 
lamer. Mut. Liab. 2,664,966 54.1 33.4 12.5 8.3 16.9 6.5 3 
tlantic Mut. Ind. 213,431 66.2 81.6 —47.8 7.0 18.6 40.6 11.0 
ea Sutchere’ Mu. Ca. 203,921 88.9 38.2 22.9 10.4 11.5 10.2 3.1 3 | 
4 20d oal Merch. Mut. 266,822 35.9 39.7 24.4 17.1 10.8 7.3 1.0 3.5 | 
= $ g2 Elec. Mut. Liab.. 50,894 45.6 13.2 41.2 10.5 0 38 16 | 
; = @Empire Mut. Cas. 620,339 50.2 27.7 22.1 12 4.4 6.2 1 4.7 | 
& = 2 Bempl. Mut. Liab.. ; 5 , 28.9 5.8 7.4 16.6 2.1 1.3 
exch. Mut. Ind.. 263, 5 38.2 25.1 9.1 16.9 7.0 2.9 3 
Fact’y Mut. Liab. 1,479,100 44.7 4.2 0 20.5 4 2.4 | 
Farm Bur. M. Au. 4,341,411 11.4 6.0 14.4 12.4 8 2.0 | 
iHdwe. Mut. Cas.. 4,418,619 14.1 12.4 14.4 5.6 1.0 21 | 
Ideal Mutual .... 84, 84,109 20.6 18.6 0 2.4 1 3.9 | 
Interboro Mutual 597,431 596,993 15.9 13.7 5.4 6.0 1.7 24: % 
Jamestown Mut.. 900,439 851,999 16.8 18.3 14.1 7.0 9 3.2 | 
Liberty Mutual.. 8,831,169 8, 7.9 13.0 10.6 3.6 1.2 1.8 
Lor. M. C., N. ¥. 198,702 23-304 Ee 2es 1S SE a 
3.8 Lbr. M. Cas., Ill. 11,425,418 10,63: 15.7 8.9 19.7 5.7 8 2.2 | 
3.5 @Manhattan M. Au. 1,325,289 1,326 4.9 15.9 11.0 7.4 2.3 5.1 
: Merch. Mut. Cas.. 2,451,304 2 22.6 16.0 2 13.5 1.5 4.2 
Nat. Grge. M. L. 1,453,487 1 24.7 7.9 12.0 9.8 2 2.7 } 
N. Y. Print& Bk.. 10,054 -93.8 24.3 3.3 6.1 8 5.1 | 
Penn. Thresh. .. 905,531 3.5 8.1 23.1 7.0 1.1 8 
Public Serv. Mut. 1,183,425 1, €3 184 888. 64 9 30 | 
ecur. Mut. Cas.. 332,032 ‘ 32.2 6.9 14.0 4.1 3 a4 
Jtica. Mutual.... 2, 51 2, 24.2 7.5 18.9 8.0 * “ea 4 
Totals, 1945 .. 50,177,952 47,5 14.8 10.4 13.9 7.2 1.0 2.3 
Totals, 1944 .. 44,310,247 43 25.7 9.5 14.4 7.4 1.2 2.3 
elicitin 
mer. Reins. - 1,321,396 1,092,522 72.7 38.0 8.4 3.0 3.0 | 
Smpl. Reins. .... 4,819,444 4,720,181 44.9 39.8 3.1 2 1.1 | 
702,85 1,399,285 80.3 48.4 1.8 a 2 | 
4 ge} 73.3 24.2 9.8 .0 3.2 » | 
me 2,038,681 66.8 3.0 3.6 9 Th pe eft ? 
wane O88 = a. ee ere’s NO =season ror 
9,738,154 59.1 38.8 4.0 2 1.5 
Total, 1944 ... 9,076,103 8.859,747 51.5 39.5 3.3 2 1.3 





Automobile Property Demege Aggregate Figuses | | H E AT j ad G B ] i L E R ! bh Ss u R A NC E 


1,503,999 1,332,742 46.0 


Regular inspections of the type made by Hartford Steam Boiler 
are designed to prevent such disasters. Far-sighted insurance agents are 
rendering a real service to their communities and adding to their in- 
come by selling Hartford Steam Boiler insurance now. During the 
summer months, the fires are out and the most complete inspections 
can be made to detect dangerous conditions. And those responsible for 

















4 (Stock Companies) 

219 BME eee ene 65,322,135 65,280,301 57.3 52.0 —9.3 13.2 26.9 8.1 9 29 

e Dh naaieiens 76,381,781 72,222,206 73.5 631 —266 148 266 7.9 10 28 | ; 

3.0 jMtatnat 4 pigs eR II A? » Two hundred and fifty people were assembled in this church basement 
MD 4.48% oth <5 5,973,402 15,6 5 36.8 132 11.0 151 7.5 10 22 : , : . “hs 
eee 18,051,395 17,102,671 67.0 28.3 —5.3 13.7 143 7.2 9 2.2 when the heating boiler exploded. 2 were killed and 42 injured. This 

Penne a | ex 9 ° 
De achevaan sce 1,166,235 1,161,119 36.3 55.8 7.9 61 46.7 2.2 1 7 | could happen in your town. Don’t let it! 
61.2 +28 6.2 41.2 2.9 1 8 | = 
| 


egnan Siennd Has pariaa mitted 11 burglaries in addition to the | 


re. | 

ecord with National Board Francis E. Hanley, audit supervisor of | 
Liberty Mutual in Chicago, has been 

| 





_A record of arson at age 13 by Wil- named foreman of the grand jury to 
iam Heirens, ace suspect of Chicago hear evidence against Heirens if an in- 
olice as kidnaper of Suzanne Degnan, is dictment is sought this month. 





in the files of the National Board. ee churches, schools, stores, apartment houses, banks and other buildings 
Heirens was questioned by National PRP cg’ ag ween ahuctvel o's | have time to carry out the safety suggestions made by the Hartford 
oard investigators after he set three Chesser has opened an agency in his own Steam Boiler 


res in a home at 3744%4 Pine Grove name to represent mutual fire and cos- | 


wees Bvenuec, Chicago. He was arrested at Ualty companies only. R. E. Allen, Jr., 


Whi canting Geeralion of the ortinal An agent doesn’t have to be a technical expert to handle boiler 








mee Fic time and it was found he had com- agency. insurance successfully. You will find, as other agents have, that the 
Special Agent of the Hartford Steam Boiler will be glad to help you 
ortunity , s , ' in selling and properly servicing this type of risk. 

, Salary Specially trained men from our staff available for Audits on Motor Why not get in touch with the Special Agent in your locality? He 
Cargo lines subject to I.C.C. Endorsement B.M.C. 32 to determine can give you the details. Use some of the summer days ahead to give 
financial condition and outstanding claims added protection to your community. Remember, heat- 

ing boilers do have accidents even when idle. Boilers and 
~ . : : . : hot water tanks need year-round insurance protection. 
ny spe: Audits and Inspections in connection with 
amage ° 

ys, rate all types of Inland Marine and Ocean cover. : , 

ements: The Hartford Steam Boiler Inspection and Insurance Company 

nal Un- ° . HARTFORD, CONNECTICUT 

oie FOR POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LEADER 

—j| ATWELL, VOGEL & STERLING, INC. 

, eee 60 John Street, New York :: A-1855 Insurance Exchange, Chicago 

pom’ 369 Pine Street, San Francisco 

ere 175 Offices in 19 other cities furnishing nationwide service. 
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Wis. Seminar Is Planned 


to Start Aug. 11 


MADISON, WIS.— With the four 
weeks short course on insurance at Uni- 
versity of Wisconsin concluding July 6, 
plans are well under way for the in- 
surance seminar there the week of Aug. 
i1. Erwin A. Gaumnitz, insurance pro- 
fessor, school of commerce, also will be 
in charge of the seminar, and the Wis- 
consin Association of Insurance Agents 
is cooperating in the program. 

The seminar will be held on the 
campus where a dormitory has been re- 
served for agents and their employ es. A 
fee of $30, payable to University of Wis- 
consin and sent to Prof. Gaumnitz at 
Sterling Hall, Madison, with the reser- 


vation, covers all cost of tuition, room 
and board. 
The course will include lectures by 


the regular university staff and experts 
in the insurance business on fire, marine, 
casualty, fidelity, surety, burglary, rob- 
bery, etc. Walter C. Rhodes, Madison, 
education chairman Wisconsin associa- 
tion, and Urban Krier, Milwaukee, exec- 
utive secretary, are working with Prof. 
Gaumnitz in arranging and promoting 
the course. 


Warns Against Commission 
Rule in Rate Legislation 
CINCINNATI—Two viewpoints are 


apparent regarding the position of 
agents with respect to state rating leg- 
islation, P. R. Gingher, general counsel 
Ohio Association of Insurance Agents, 
Columbus, told a third district meeting 
of the association. Should agents help 
write the bill or is the matter funda- 
mentally a company problem, he asked? 
Rate regulation that is to be passed 
should only go so far as necessary to 
protect the business from federal rate 
regulation and no one group should gain 
any advantage over any other group, he 
declared. 

Theodore Safford, A. W. Shell & Co., 
Cincinnati, was elected district trustee 
succeeding E. J. Schmidt, Hamilton, 
whose term expires in September. Mr. 
Safford served in that capacity four 
years ago, but his term was interrupted 
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by war service, so he actually reassumes 
duties he was obliged to relinquish. 

Both Mr. Gingher and T. M. Gray, 
executive secretary, emphasized the 
necessity for a united front in the busi- 
ness on proposed legislation. Fire and 
casualty interests were unfortunately 
caught in the middle of a bitter fight on 
life insurance legislation last year which 
created an unfavorable impression on 
the state legislature for the entire busi- 
ness. Steps have been taken to avoid 
any similar occurrence, they indicated. 

It is necessary to be careful that no 
“sleepers” which lead to control of 
agents’ commissions or acquisition costs 
are included in rate legislation, Mr. 
Gingher asserted. It is important to 
keep a competitive field. 

The question of whether the state su- 
perintendent has the power to go beyond 
the specific provisions of the statute will 


probably be determined by the courts 
in the fall in connection with the licens- 
ing of automobile dealers as agents. 


Ohio law provides that the superintend- 
ent will not license individuals engaged 
in selling automobiles or representatives 
of financial institutions. The constitu- 
tionality of such legislation may be ques- 
tioned. The decision in the California 
license case may be useful in this con- 
nection. Now that insurance is com- 
merce, agents may find it useful to fight 
automobile and finance groups on al- 
leged monopolistic practices in insurance 
placement. 

Frederick Rauh, president Cincinnati 
Fire U nderwriters. Association, the host, 
pointed out that Ohio is now the third 
largest agents association in the nation. 


Fort Wayne Party July 26 


The Fort Wayne Association of In- 
surance Agents will hold its annual stag 
at the Fort Wayne Elks Country Club 
the afternoon of July 26. It will feature 
a chicken dinner, as well golf, soft 
ball and cards. 


as 


Opens Office at Wilmington, O. 
Western Adjustment is opening an 
office at Wilmington, O., with F. A. 
Cotterman in charge as resident adjus- 
ter at 116-118 North South street. He 
will supervise Brown, Highland and 
Clinton counties under the direction of 
the Cincinnati office. Mr. Cotterman 
has been with Western Adjustment 
seven years and served as a navy lieu- 
tenant in the Pacific during the war. 


Ohio Districts to Pick Trustees 


\ district meeting of the Ohio Asso- 
ciation of Insurance Agents will be held 
in Springfield July 9 to nominate a trus- 
tee of the state association to succeed 
E. R. Randall of Greenville. Eight 
counties will be represented. 

Agents from five northeastern Ohio 
counties will meet in Cleveland July 10 
to nominate a trustee to succeed John 
W. Barrett of Cleveland. Theodore M. 
Gray, Columbus, executive secretary of 
the Ohio association, will be one of the 
speakers. 

The state convention will be held 
Columbus Sept. 8-9. 


Jacobs Opens Fairview Agency 


H. B. Jacobs has opened his own 
agency at Fairview, Ill. Before enter- 
ing the navy air corps in 1942 Mr. 
Jacobs was assistant examiner in the 
survey department of Aetna Fire in 
Chicago. He was with the company as 
farm examiner for a few months follow- 
ing his discharge. He saw combat as a 
flier in the 7th fleet air arm, operating 
from the carrier Intrepid. He took part 
in the second Battle of the Philippines, 


He is a 


among other combat missions. 
native of London Mills, III. 


Cavers Langlade County Head 


ANTIGO, WIS.— Walter D. Cavers 
has been elected president of the Lang- 
lade County Association of Insurance 
Agents; M. E. Persen, vice-president, 
and Rudolph Mattes, secretary-treasurer. 


North Dakota Annual Sept. 30 


Following an executive committee 
meeting of the North Dakota Assn. of 
Insurance Agents recently, the annual 
meeting has been set for Sept. 30 at 
Fargo. 


Debate Merits of Two Forms 

EDGERTON, WIS.—The insurance 
Underwriters Association of Rock Coun- 
ty held a dinner meeting at the Edgerton 
Country Club. H. C. Watson, Milwau- 
kee, state agent Security group, and W. 
S. King, special agent Employers Lia- 
bility, debated the respective merits of 
insurance protection on personal prop- 
erty under the personal property floater 
form and residence theft policy. Urban 
Krier, executive secretary, Wiscon- 
sin association, discussed the proposed 
Wisconsin agents license and qualifica- 
tion bill to be submitted to the 1947 leg- 
islature. 


Cope Becomes Bickel’s Partner 


Earl R. Cope has become a partner in 
the W. E. Bickel agency of Vinton, Ia., 
and the firm name has been changed to 
Bickel & Cope. Mr. Cope will continue 
as superintendent of Vinton schools un- 
til he can be replaced. The agency was 

originally founded in 1875 and has been 
operated by Mr. Bickel for 47 years. 


NEWS BRIEFS 


Ralph E. Young, Clinton, Ill., has joined 
Mable Smith in her agency there, as 
solicitor. Mr. Young, who expects to take 
the qualification examinations soon, is a 
veteran of 49 months service in Africa, 
the Mediterranean theater and England, 
winning the Purple Heart in the MTO. 

Fred L. Gray Co. of Minneapolis, re- 
ports June business was the heaviest in 
the firm’s 55 years in business. 

Frank T. Morris has moved his office 
to his own building at 125 Fourth street, 
Logansport, Ind. 

The C. U. Insurance Agency, Ine., 518 
Bankers Trust building, Indianapolis, has 
been formed to do a general brokerage 
business, the incorporators being H. B. 
Holloway, Leo Kaminsky and m Se 
Stephenson. 

Thomas E. Bath, Jr., South Bend in- 
surance man, has been nominated as a 
candidate for secretary of state on the 
Republican ticket. During the war he 
was a navy insurance officer. 

L. H. Erickson, vice-president of 
American Casualty, visited with Fred L. 
Gray Co. at Minneapolis last week. 

The Denver Association of Insurance 
Agents held its last meeting of the sum- 
mer with Bert Von Egidy of the public 
utilities commission talking on types of 
earriers under jurisdiction of the com- 
mission. 

Robert L. Hirschinger Baraboo, Wis., 
agent, has been elected commander of 
the Wisconsin department of Disabled 
American Veterans. He is a member of 
the executive committee of the Wiscon- 
sin Association of Insurance Agents and 
membership chairman. 

The agencies of Harry Shultz and Ted 
Forney, Elkhart, Ind., have been com- 
bined into the Shultz-Forney Agency, lo- 
cated at 126 West Lexington, which will 
represent the major companies of both 
agencies. 





N. E. Cas. Claim Head in N. Y. 


New England Casualty has appointed 
Francis S. Walsh superintendent of the 
claim department in the New York City 
branch. 

Mr. Walsh attended Mercer Beaseley 
law school. For 10 years he was in 
the claim department in Newark for 
Glens Falls Indemnity and for the past 
four years was in the claim department 
of American Automobile at New York 
and Newark. 
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Ask Okla. Rate Increase 


OKLAHOMA CITY—The National 
Bureau of Casualty & Surety Under. 
writers has completed filings with the 
insurance board, an increase in rates of 
is said 
this would make the rates about what 


9.8% on property damage. It 


they were before gas rationing in 1942, 


H. G. Bannerman, 


Wells, 


tucky with Howard G. 
partment special agent. 

E. P. Ressler of Indianapolis, has been 
elected president of the Indiana State 
Fire Prevention Association. Other new 


officers are: E. S. McMahon, vice-presi- 
dent, and Wilbur Scott, secretary-treas- 


urer, both of es. 


Doyle to ened Ex. Head 
Office; J. F. Troll to Mo. 


Royal Exchange has appointed Frank 
A. Doyle, formerly manager of the 
Maryland branch, as field supervisor at 
the home office. 

Royal Exchange has appointed John 
F. Troll as a special agent in Mis- 
souri. He returned to the home office 
several months ago after four years in 
the army, which he left with the rank 
of major. He had been with the group 
16 years before going into uniform. 


Women of Eugene-Lane 
County, Ore., elected Charlotte Berry- 
hill, president; DeEtta Sandgather, vice- 
president; Marjorie Thomas and Maxine 
Wheeler, secretaries. Francis C. Peter- 
sen is retiring president. 

Farmers Underwriters Association of 
California has leased N104 Monroe street, 
Spokane, for an office, its first entry into 
the field. 


Insurance 


_ SOUTH 


Give Program for 
Alabama 50th Rally 


Casper S. Whitner, president South- 
eastern Underwriters Assn., Richard E. 
Farrer, educational director of N.A.I.A, 
and Oscar West, Washington represent- 
ative of N.A.LA., will be principal 
speakers at the 50th annual meeting off 
the Alabama Assn. of Insurance Agentsi 
Sept. 11-13 at Birmingham. 

Another feature of the program will 
be a forum on training of ex-service mem 
by J. F. Ingram, assistant supervisor off 








trades and industrial service Alabama def 
and Harley Ay? 


partment of education, 
Smith, chief of the vocational education 
division of Veterans Administration. 

The first morning will consist of 
business session with open meetings tha 
afternoon and the next morning, wit 
the anniversary banquet the night of 
Sept. 12. The committees and directors 
will meet the afternoon of the 11th. 

President John O’ C. Jackson of Mo- 
bile, will preside. 


Confer in Texas on Heavy 
Windstorm Losses 


Windstorm loss in Texas, which has 
caused many companies to withdraw 
from local agencies, and the relationship 
between inadequate* departmental ap 
propriations and enforcement of thé 
agents licensing law in Texas, were dis- 
cussed at a meeting of local board offiq 
cers and officers of the Texas Associa 
tion of Insurance Agents in Austi 
Arthur Randol, San Antonio, legislativ 
chairman Texas association, presided. 


At least 16 companies have withdrawal 


from local agencies in Galveston be 
cause of excessive windstorm loss and 
an alarming withdrawal is taking placé 
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in San Antonio. One company with- 
Mirew from an agency where it had 
been planted for more than 50 years. 
Many different proposals were made 
o relieve the windstorm situation and 
general discussion of the merits of 
pach followed. These proposals will be 
urned over to the Texas association 
ates and forms committee for consid- 
ration. 
At a luncheon Texas commissioners 
Hall and Gibbs were guests, and Ex- 
aminer F. E. MacCurdy, Albert Bog- 
yess, chief clerk license department; 
festal Lemmon, casualty actuary, and 
Paul Benbrook, director automobile sec- 
ion. 
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Names Ark. Executive Committee 
LITTLE ROCK—S. W. Creekmore, 

Fort Smith, president Arkansas Associa- 

tion of Insurance Agents, has announced 







has been 
na State 


ther new : 4 - 
ice-presi-§the executive committee: Distract 1, L. 
ry-treas-§R, Martin, Pocahontas, and Eric Rog- 


ers, Jr., Jonesboro; 2, Norman McCart- 
ney, Fayetteville, and Gaylon Brown, 
Fort Smith; 3, W. H. Voss, Little Rock, 
and Arthur Ormond, Morrilton; 4, John 
he H. Means, Pine Bluff, and James Hud- 

son, Helena; 5, R. R. Brown, El Dorado, 















-d Frankjand Archie Monroe, Magnolia. 

of the aciemial 

Tvisor atiAderhold Named in N. C. 

ted John Mebane & McAlister, general agents 

in Mis-@t Greensboro, N. C., have appointed 

me office: H. Aderhold state agent and engi- 

years ing'€¢r. : : 

the rank Mr. Aderhold is a graduate of Uni- 

he groupyersity of Georgia and was an engineer 

orm. vith the Southeastern Underwriters 
Assn. for nine years and then was state 

ene-Lane pgent and engineer for Automobile for 

ge IX years. Since 1944 he has been 

i MaxinepPecial agent for A. H. Turner, man- 

C. Peter-mger at. Atlanta. 

iati { } 

be strest penn. Mutual Agents Plan Parley 

ntry into# NASHVILLE—At a meeting of di- 


rectors here it was decided to hold the 
fannual convention of the Tennessee As- 
sociation of Mutual Insurance Agents at 
jthe Andrew Jackson hotel here early in 
November. , 


COLUMBIA, TENN.— Joe _ Bandy, 

aly | 
Association of Insurance 
ichard Ejchange here a local agents membership 
principalj He was accompanied by George L. 


a 
yr Bandy Addresses Exchange 
[Stokes & Bandy, Nashville, president 
Nashville Exchange and past president 
| Tennessee 
it South-§jAgents, told the Maury County Ex- 
N.A.I.A,}in local, state, and national organizations 
‘epresent-Jis worth more today than ever in history. 
eeting offGoss, secretary-manager Tennessee As- 
e Agents sociation. 


ram willNew Orleans Cover Awarded 


rvice men T , we 

ervisor Gl he city of New Orleans has awarded 

Seone de three-year fire and extended, public lia- 
property damage insurance 










Pility and 
contracts for Moisant international air- 
sort and Alvin Callender field. Fire and 





ration 
sist of extended coverage will be written by 
tings tha’ Meyers, Whitty & Hodge and the prop- 
ing, witheerty damage was awarded to Hardin & 
night o Ferguson, and Lafayette Fire, the latter 
director@'° making identical bids. 

11th. — 
n of Mo Wallas Insured Loss Rises 


_ Insured fire loss in Dallas for the first 
four months of 1946 was $335,160, com- 
pared with $159,883 for the same period 
in 1945, in spite of an intensive cam- 
paign of the Dallas Fire Prevention 
Council in co-operation with the Dallas 
fire department. Number of fires in- 


vhich has 


















withdraw)creased from 220 to 344. 

lationship ——- 

ntal ap Short Course at Alabama 

Bi a The Alabama Assn. of Insurance 

cand oll Agents will conduct a fourth short 
Stencil saree school at the University of Ala- 

Lees ama Sept. 12-14, covering fire, inland 
é . = marine, general liability and automobile 

egislative liability , 

resided. eZ 

vithdrawml 





Augusta Agents Elect Taylor 


AUGUSTA—At the annual meeting 
of the Augusta Board of Fire & Cas- 
ualty Insurance Agents, H. Burts Tay- 


ston be- 
loss and 
ing plact 














lor was reelected president; J. C. Hall, 
vice-president; Miss Georgia Mangrem, 
secretary-treasurer. On the executive 
committee were named W. F. Law, Jr., 
Leopold Mothner, E. L. Sherman and 
S. P. Phinizy. An outing and barbe- 
cue were held. 


Gary Is S. C. Head for McElveen 

James C. Gary, has recently been 
made supervisor of the South Carolina 
offices of the Thomas M. McElveen ad- 
justment company of Miami. 

The firm handles all lines of fire, 
casualty and surety, and plans to open 
additional offices in Florida and Georgia 
in the near future. The Miami office was 
opened in January. 


Nashville Has Two Big Fires 
NASHVILLE — Nashville suffered 
two major fire losses last week. The 
Harley-Holt Furniture Co. had a $100,- 
000 loss and Harvey’s department store 
had an unestimated loss when the entire 
seventh floor burned and stock and fix- 
tures in lower floors suffered heavy 
water damage. Both were fully insured. 
Tom Holt, of Harley-Holt, endorsed 
business interruption insurance by the 
statement it would be 8 to 10 months be- 
fore he would be able to resume busi- 


COAST 


Backus Is Named 
So. Cal. Manager 


LOS ANGELES — The Fireman’s 
Fund group has appointed Leonard T. 
Backus manager of its southern Cali- 
fornia department with executive direc- 
tion of operations of all departments of 
the fire and casualty companies in the 
group. 

Associated with him are Chester A. 
Swift, manager of the fire department, 
and George W. McKay, manager of the 
indemnity, fidelity, surety and automo- 
bile departments. These men will be 
given added responsibilities. Other 
executives and fieldmen will continue in 
their present positions and further ap- 
pointments will be made as_ post-war 
plans unfold for improved service to pro- 
ducers and policyholders. 


Backus’ Experience 


Mr. Backus attended University of 
Southern California and has spent his 
entire business life with Fireman’s Fund. 
He joined that organiaztion in 1923 and 
in 1939 was appointed manager of the 
marine department. He has had wide 
experience in production, underwriting 
and administration. 

The Los Angeles office was estab- 
lished in 1885 and has gown to be one 
of the largest in the group’s operations 
in the country. 

For some years the group has occu- 
pied the entire sixth floor of the Fidelity 
building and only recently has additional 
space been obtained to provide for ex- 
pansion. 





Sullivan for New Arson Law 


BILLINGS—Modernization of local 
building codes and fire prevention or- 
dinances -and legislation providing for 
a “model arson law” for Montana was 
advocated by Frank J. Sullivan, Pacific 
Board, Butte, in an address to the Mon- 
tana State Firemen’s Association. 

He advocated that the state legisla- 
ture pass an_arson law that would give 
authorities power to prosecute and se- 
cure convictions. 


Phoenix-London in New Office 


LOS ANGELES — The Los Angeles 
offices of the Phoenix-London group, 
Monday opened in its new location, the 
Van Nuys building. It is one of the 
first local regional offices to be on the 
ground floor in the downtown insurance 
district. The offices will occupy in 


Security-First National Bank. 


Mont. Agents to Meet Aug. 26-27 


The Montana Assn. of Insurance 
Agents annual meeting will be Aug. 
26-27 at Butte, with headquarters at 


the Finlen hotel. 


Name Kinsey to Fresno Office 


Robert W. Kinsey has been named su- 
perintendent of the automobile casualty 





and special risk department in the 
Fresno, Calif. office ot Fire Companies” 
Adjustment Bureau, succeeding D. J. 


Duncan, who has resigned. He was with 
General Exchange from 1931 to 1937. 
From 1940 to 1945 he was with Talbot 
Bird & Co. as supervisor in the claim 
department. He was also in charge of 
the loss operations of Service Fire. 


A fire of unknown origin at Hobbs, 
N. M., starting in a small restaurant, 
did an estimated $100,000 damage to a 


grocery, printing office and _ ladies 
ready-to-wear store. 

Theodore Rozzell, agent at Clovis, 
N. M., has been elected to the New 


Mexico legislature. 
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Mrs. Hoffman Named in Baltimore 


Mrs. Margaret E. Hoffman has been 
named assistant secretary of the Balti- 
more agency of Kroh & Miller. Mrs. 
Hoffman has been for some years in 
Baltimore with St. Paul F. & M. 


Clark Heads Camden Assn. 


CAMDEN, N. J.—The Camden Coun- 
ty Insurance Agents Assn. has elected 
Richard J. Clark of Smith-Austermuhl 
Co., president; Joseph W. Goldberg, 
and Samuel R. Worthington, vice-presi- 
dents; Richard L. Schmid, Interurban 
Realty Co., reelected secretary; Robert 





L. Harmer, retiring president, is vice- 
president of the New Jersey Associa- 
tion of Insurance Agents. 

New directors are: P. H. Rapp of 


C. W. Russ & Co.; E. E. 
mer Agency; Roland M. Batchelor, and 
W. H. Paul of A. H. Paul & Son. 


Two .Associations Hold Outing 
ASBURY PARK, N. J.—The Mon- 


mouth County and Ocean County In- 





GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 








E. E. Raines Company 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 








Minneapolis 2, Minnesota 
Phone Main 7596 


“When the Problem Is Tough or Unusual 
They Bring It to Us” 





NEBRASKA 


Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 


1909 Harney Street 
Omaha, Nebraska 


Nebraska, lowa & Colorado 
Denman Kountse N. N. Kemmier 
Clair E, Wilson 














@ Know the General Agent in your locality. Write the office nearest you. 
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surance Agents held a joint meeting at 
the Manasquan River Golf Club. Leon 
A. Watson, manager Fire Insurance 
Rating Organization of New Jersey, 
gave a talk at a business session. There 
was golf and a dinner in the evening. 
Several officers of the New Jersey asso- 
ciation attended. 


——————L_—>>—————————= 


————————————— 





cS 8. Rathbun in N. | I. Fiek Field 


Charles R. Rathbun has been ap- 
pointed special agent for American in 
southern New Jersey, with headquarters 
at Camden. He served in the air corps 


and lately has been training at the home 
office. 





A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS : 





ARKANSAS 


“Oklahoma 





Arkansas 
Sixteenth Year 


NELSON AND COMPANY 
Merchants National Bank Bldg. 
Fort Smith, Arkansas 
Efficient Service 





All Lines 








DIST. OF COLUMBIA 





— 2TH ANNIVERSARY — 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES .— 24 HOUR SERVICE 
WASHINGTON, D. C. 

Richmond, Va. Baltimore, Md. 
‘Winchester, Va. Hagerstown, Md. 








WILSON ADJUSTING co. 


ESTIGATORS 
ume ie INSURANCE COMPANIES 
N ALL, TYPES OF CLAIMS 
District” of Columbia and Adjacent Territory 
CHARLES E. WILSON 
; JOHN F. tgs 
721 Denrike Building ashington, D. C. 
_NAtional 8050 Night Phone, DEcatur 7390 





FLORIDA 





S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Flotida from Two Offices 


104 E. Jefferson St. 130 Ivy Lane 
Orlando Daytona Beach 
Phone 2-1649 Phone 2802 
16 Years Experience 











ILLINOIS 
THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
178 W. Jackson Boulevard, Chicago 4 











Lynch Adjustment Co. 


imsurance Adjusters — All Lines 
Home Office—Springfield, Illinois 


Decatur, IL. 
East St. Louis, 1ll.—Marion, Ill.—Centralia, Il. 
Alton, Ill.—Peoria, Il. 








Don M. Sherman, Adjuster 
All Lines 
7 N. County St. Waukegan, II. 











INDIANA 





CENTRAL ADJUSTING CO. 
Consolidated Bldg. Indianapolis, Ind. 
BRANCH OFFICES. 








EVANSVILLE MMOND 
414 Old Nat'l Bank 407 Licyd Bldg. 
FORT WAYNE UTH BEND 
835 Linecoin eu 711 _Gdd Fellows Bidg. 
UNCI TERRE HAUTE 
804 Western Reserve 6 Ball Building 
RICHMO 
210 Medical Arts Building 
Eugene McIntyre 


Adjustment Co., Inc. 
All Limes of Automobile, Casualty and 
Marine 


Eight East Market Street 
INDIANAPOLIS 


Branch Offices: 
Muncie, Indiana, Terre Haute, Indiana 











MICHIGAN 





WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 
Chicago New York 
Los Angeles Detroit 








A. H. DINNING COMPANY 
ADJUSTERS 
FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 
F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 








N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 








MINNESOTA 





MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 


816 Second Ave. S. 
Minneapolis, age 
pos shone Ae 
: St. 
Forks, N. D.; Abeedetee His _ ioux Falls, oo 











NEBRASKA 





CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Buliding 
Phone Jackson 6394 
Gnancnee A 
Lineoin, Neb. Des Moines. 
Sioux City, 4 
Codar Rapids, ae 
Denver, Colorado raseeoulhaoaies sand 








R. T. GUSTAFSON COMPANY 
Insu A 
CABUALTY—ALL CLASSES! Auto Lisbility, Game 
ipensation, Burglary, a to. 
AUTO F iRE, Theft, Property Damage, Collision, ete 
OM " 

240 Keeline Bidg. mis =. « Webster 263! 
17 and Harney Rea. . 7411 

29 years experience investigations and adjusting. 








OKLAHOMA 





WOODWARD CLAIM SERVICE 


Insurance Adjusters 





peng City, ug = 
Investiga’ on Adjustment — ubrogation 
Phone All Imsurance Lines Night 
Day 3-427 4-5782 
5-9662 





SOUTH DAKOTA 





Central-West Adjustment Co. 
General Adjusters — All Lines 
serving 
Western South Dakota 
Address 


Box 226 Phone 1052W 
Rapid City, South Dakota 











Listings in this 
Adjusters’ Directory 
bring results 








Windsor Tornado 
Loss $4 Million 


WINDSOR, ONT.—It is now pos- 
sible, after a general but careful ap- 
praisal, to place the property damage to 
this city at around $4 million, following 
the 10-minute tornado June 17. This esti- 
mate also would take in the lower penin- 
sula section. 

Approximately a half million dollar 
loss was on dwellings, of which 60 were 
destroyed by the tornado. Rains played 
havoc with crops. Insurance adjusters 
stated their loss estimates will not be 
far from the mark at around $3,500,000. 
Loss to contents of dwellings is unde- 
termined. 

It is beginning to appear as if the 
insurance loss will not be as great as 
was thought. Original reports were 
that up to 90% of property affected y 
the twister were protected by the supple- 
mental contract. Now, it is believed, 
not more than 50 to 60% have this pro- 
tection, and that they are insured for 
no more than 50% of their total losses. 

It is thought losses will be confined 





largely to nontariffs and mutual com- 
panies. 
W. M. Shaw, 57 Year Man, Retires 


William M. Shaw, vice-president of 
Phoenix of Hartford, has retired after 
57 years of active service. 

He joined Phoenix at Cincinnat, in 
1907 he became state agent for Indiana 
and continued in that field until called to 
the home office in 1929 as general ad- 
juster. He was elected secretary in 1933 
and vice-president in 1940. 


Mo. Auto Bill to Governor 

JEFFERSON CITY—Gov. Donnelly 
of Missouri has before him the automo- 
bile drivers responsibility bill that was 
passed by the house after concurring in 
senate amendments. This is the first 
such measure to be adopted in Missour1,. 
It gives authority to the commissioner 
of motor vehicle registration to suspend 
the driver’s license and registration cer- 
tificate of an owner against whom there 
is an unpaid judgment. Upon payment 
of the judgment the license and certifi- 
cate could be reinstated provided finan- 
cial responsibility is established. This 
is modeled upon the old fashioned type 
of law. 


Fete U.S.F.4G. Cup Winner 


Some 200 producers and staff of the 
Harrisburg branch of U.S.F.&G. cele- 
brated the award of the annual U.S.F. 
&G. presidents’ trophy, known as the 
“Davis Cup,” at a banquet at Hershey, 
Pa. Hugh D. Combs, vice-president, 
was toastmaster. E. Asbury Davis, 
president, presented the cup to Manager 
H. O. Dodge of Harrisburg. The chief 
speaker was Vice-president John M. Mc- 
Fall, who analyzed the public law 15 sit- 
uation. 

It was a two day event with golf and 
other recreation. 


Hartford A. & I. Promotes on Coast 


LOS ANGELES—Hartford Accident 
at San Francisco has promoted Harold 
Bishop to assistant manager of the 
Pacific department; H. Lee Jansen to 
associate resident manager metropoli- 
tan department; A. L. Blackburn to 
bond superintendent Pacific department. 

At Los Angeles Walter R. Whitford, 
is named associate resident manager, 
promoted from bond superintendent; O. 
E. Hopkins also becomes associate resi- 
dent manager, promoted from casualty 
superintendent; Dick W. Graves is now 
bond superintendent, promoted from as- 
sistant; J. Norman Taggard becomes su- 
perintendent of the casualty department, 
promoted from special risk superintend- 
ent. 











56 Year Sun Veteran Retires 


Percy P. Glover, assistant secretary, 
and an employe of Sun since 1890, has 
retired. His associates honored him at 
a luncheon and presented him with a 
parting gift. 


Army Booklet on Air Safety 
Calls Attention to Possible 
High Future Accident Rate 


A booklet issued by the army air force 
office of flying safety to the insurance 
section of the U. S. Chamber of Com- 
merce points out that 46% of the annual 
cost of operating a $2,000 private air- 
plane for 100 hours is taken up by in- 
surance and that this insurance cost 
cannot be expected to be substantially 
reduced unil air safety becomes a 
greater factor in private flying. 

The booklet contains an analysis of 
accidents to commercial, private and 
military aircraft and points out that in 
the first half of 1945, pilot error ac- 
counted for 56% of accidents while other 
— errors resulted in an additional 
13%. Passenger fatalities per 100 mil- 
en of passenger miles is about 20 times 
greater in private airplanes than auto- 
mobiles, railroads or buses. The im- 
portance of the pilot in flying is stressed, 
and it is stated that in five years the 
army had 39,000 major accidents in this 
country alone due to pilot error. 

Estimates of future private plane ac- 
cidents at the present safety trend would 
run about 48,000 per year in the early 
1950's, with 2,400 fatal accidents and 
close to 5,000 fatalities per year. Fa- 
talities on airlines in the same period 
would be about 100 per year. 

The army points out that these es- 
timates are merely “informed guesses,” 
but that many. optimistic estimates for 
post-war expansion may be impossible 
to realize without greater achievements 
in safety, or realization of such expan- 
sion will create a vast new accident 
problem, entailing heavy national loss, 


McEndarfer, Emmco V.-P., Dies 


E. R. McEndarfer, 46, vice-president 
of Emmco at South Bend, died sud- 
denly from a heart attack. 








Hingham Mutual Officers Advance. 


é ua ‘ 
Hingham Mutual Fire has elected] 
Charles B. Barnes, Boston and Hing-} 
ham lawyer, as president to succeed] 


Hersey. Mr. Barnes has} 
been vice-president. Winthrop J. Cush-§ 
ing, formerly treasurer, was elected first} 
vice-president, and Alan F. Hershey,} : 
formerly secretary, becomes 2d_ vice- 
president. Thomas Bates was advancedil 
from assistant secretary to secretary and 
Edgar Visser from assistant treaurer to 
treasurer. 


the late Ira G. 


Mortensen to Pa. Field Post 


Camden Fire has appointed Gustav W. 
Mortensen special agent in Pennsylvania 
with offices at Bethlehem. He joined 
the company at the home office in 1935 
and served as middle Atlantic states un-] 
derwriter. 


Convention Dates 


July 11, Special Agents of 
Northwest, midyear, Seattle. 

July 19-20, West Virginia Agents, an- 
nual, Stonewall Jackson Hotel, Clarks- 
burg. 4 

July 29-31, International Federation 
Vommercial Travelers, Jasper Natl. Park. 








Pacific 





Aug. 8-10, Georgia Agents, annual, 
General Oglethorpe Hotel, Savannah. 

Aug. 12-13, Oregon agents, annual, 
Portland. 

Aug. 15-16, Washington agents, an- 
nual, Tacoma. 

Aug. 20-22, Blue Goose, grand nest,> 
New York. : 


Aug. 29-30, Upper Peninsula (Mich.) 


Agents, summer meeting, Douglas Ho- 
tel, Houghton. 
Aug. 26-27, Montana Agents, annual, 


Finlen Hotel, Butte. 

Aug. 29-30, Minnesota Agents, annual, 
Hibbing. 

Sept. 4-6, Michigan agents, 
Gratiot Inn, Port Huron. 

Sept. 4-6, International Assn. Insurance 
Counsel, annual, Wernersville, Pa. 

Sept. 6-7, Pennsylvania agents, annual, 
Penn Harris Hotel, Harrisburg. 

Sept. 6-7, Missouri Agents, 
Muehlbach Hotel, Kansas City. 


annual, 


annual, 
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AUTO PLAN 





The Home fowu Way 


Effective use of a home town program of 
advertising the Bank and Agent Auto 
Plan will increase your Automobile busi- 
ness. 

The Travelers has developed a com- 
plete program of sales and advertising 
for its agents which will help them get 
new business and retain business now on 


their books. 


In addition to producer’s local adver- 
tising, The Travelers will emphasize the 
Bank and Agent Auto Plan in national 
magazine advertising. Full pages, in color, 
in magazines having an aggregate circu- 
lation of twelve million will inform the 
motoring public about the advantages of 
“Financing and Insuring Your New Car 


the Home Town Way”. 


THE TRAVELERS INSURANCE COMPANIES 
HARTFORD, CONNECTICUT 
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property damage © 


With auto sales by the millions coming closer every day, now is 
the time tocheck your list of customers. Use the American Group’s 
handy inventory card for speed...and take advantage of: our 
exclusive “‘quotation sheet”’, too. 


Long before your old customer thinks of buying that new car, our 
‘quotation sheet” helps you nail down the insurance sale that was 
formerly lost to outside financing. It makes it easier to sell bodily 
injury, property damage, and medical payments coverage, as well. 


So, first, order these twin “headstarters” for your Bank and 
Agent Auto Plan. Second, check with your local bank... and 
then—start selling! 


The American Insurance Co. + Bankers indemnity Insurance Co. + The Columbia Fire Insurance Co. 


1 call on my ©™ 
as the bank approve and work sheet - 


customers with thi 


ae 


heet sure ™ 
buy for months 
“a 


s handy ~ 


en ET 


en youre 


it clear. Lil 
akes just call deal right 


t's O.K. 24 
“ pecan and we i put the 
- 

a ae 


Send for sample quo- 
tation sheet and handy 
inventorycard. The ad- 
dress: The American 
Insurance Group, 
Newark 1, N. J. 


Dixie Fire Insurance Co. + The Jersey Fire Underwriters 








